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CHAIRMAN'S STATEMENT

INTRODUCTION

The financial year the FY 2017/18 marked the second year of implementation of the
Roads Fund Board’s Five-Year Strategic Plan 2016/17 — 2020/21). During the year, the
Board continued to pursue and implement its mandate in accordance with the the Roads
and Fuel Tolls Act, Chapter 220. This report presents strategic and operational activities
which were implemented by the Board and its Secretariat as well as the road Implementing
Agencies during the year.

Tanzania’s economy has continued to record strong performance in the recent years
with the real GDP growing at an average rate of 7.1% between 2013 and 2017 . The

. Industry and construction sectors grew by 12.1% in 2017 compared to 10.7% in 2016.
Mr. Joseph O. Haule  Construction, which contributed 22.7% of GDP, grew by 14.1% in 2017, higher than 13%
Chairman in 2016; reflecting the growing investment in major projects, notably; standard gauge
railway, airports and roads.

STRATEGIC ACTIONS

The Board has continued to devise and implement strategic measures with a view to addressing the challenges
of increasing maintenace needs. These needs include the promotion and support of low cost technologies for
road construction, and maintenance of labour-based technologies including the use of locally available construction
materials.

In order to improve funds adequacy, the Board has been taking several measures; including conducting studies to
explore new sources of revenue as well as strengthening the monitoring and supervision of revenue collection. The
idea is to diversify sources of revenue and reduce dependency on fuel levy as the major source of revenue.

The Board has been supporting technical capacity building conducted by financing training institutions, namely
Morogoro Works Training Institute (MWTI) and Appropriate Technology Training Institute (ATTI) in Mbeya. The aim
is to increase the number of skilled labour-force for road maintenance. TARURA as a new entity was supported to
strengthen its infrastructure, personnel and systems.

The Board in collaboration with MoWTC and TANROADS has embarked on measures aimed at modernising and
upgrading weighbridge stations with the view to controlling and limiting vehicle overloading. This measure aims at
minimising pre-mature road deterioration and hence the maintenance costs.

CHALLENGES

Inadequate financing continued to be the main challenge in the FY 2017/18. The amount disbursed to TANROADS
and TARURA for maintenance was equivalent to 44.8% of their maintenance requirement. This has led to build-up of
back-log maintenance and further deterioration of roads network.

The Road maintenance needs have continued to increase due to expanding roads network and increased local and
transit traffic. In addition, the impact of abnormal heavy rainfalls, have led to the destruction of road infrastructures.
This is even worse for rural roads since most of them are gravel and earth roads.

The increased road maintenance costs as mentioned above do not match with increased revenue collections.
Advanced auto-mobile technologies have led to reduced fuel consumption due to enhanced vehicle efficiencies.
The Board is undertaking studies to identify new sources of revenue for the Fund, based on best practices from other
countries, available internal opportunities and invitation to Development Partners to leverage the Fund.

Overloading and vandalism of roads furniture is another challenge to the Board as it increases roads maintenance
costs due to pre-mature maintenance.

We urge all road stakeholders to play their part in ensuring that maintenance needs are reduced by refraining from
actions that lead to roads damage like overloading and vandalism of roads’ furniture.

STAKEHOLDERS

Nevertheless, we appreciate the continued productive cooperation with road users and development partners.
Road users are the most contributors towards the financing of road maintenance through payment of levies and

' Bank of Tanzania Annual Report 2017/18
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charges. The Development Partners namely: DFID, EU and USAID played an important role in financing various
road works which have improved accessibility in rural areas thus contributing to socio economic development.
The Implementing Agencies demonstrated commitment in managing the implementation of road works. We also
appreciate the cooperation from the private sector entities who worked with the Board during the year.

As a way forward, we request all stakeholders to continue cooperating with the Board to manage, protect and
preserve road assets in order to optimize the use of the network by the road users and minimize the maintenance
costs. This is vital for development of all other sectors as successful and timely access to socio and economic goods
and services crucially depend on efficient road network.

ACKNOWLEDGEMENT

Once again, | owe credit to our stakeholders who helped the Board to perform its duties throughout the year through
their direct engagement and constructive feed-back they provided to us.

The Board also would like to acknowledge with appreciation for the strategic and policy guidance received from the
Ministry of Finance and Planning, Ministry of Works, Transport and Communication and President’s Office Regional
Administration and Local Government. | would like likewise to thank our key stakeholders, namely TRA, TPA, EWURA
and Petroleum Bulk Procurement Authority for their continued cooperation in information sharing.

Let me extend my heart-felt appreciation to DFID, EU and USAID for their financial support for roads maintenance.

Last, but not the least | wish to thank the Board Members and the Secretariat for their hard work and commitment to
ensure that the road network is well-maintained.

Thank you all for continued cooperation.

“ Manea

r. Joseph O. Haule
CHAIRMAN
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ROADS FUND MANAGER'S STATEMENT

INTRODUCTION

| am honoured to present a statement on the operations of the Roads Fund Board in relation to the
Fund for the FY 2017/18. During the year, the Board carried out its activities in accordance with the
approved business plan and budget.

STRATEGIC ACTIONS

The FY 2017/18 annual operational plan was prepared in line with the RFB Strategic Plan to ensure
that easy monitoring of strategies and evaluation of achievement in relation to the pre-set objectives.
In this way, the management continued to implement the strategic activities as planned in order to
ensure the attainment of strategic objectives and targets.

Mr Eliud T. Nyauhenga OPERATIONAL MATTERS

Roads Fund Manager During the year, the Board planned to execute a number of activities related to its main functions,
namely ensuring sustainable availability of funds for roads maintenance, disbursement of the funds
to roads implementing Agencies and monitoring utilisation of the same.

The approved budget for the FY 2017/18 was TZS 1,004.1 billion. The Board planned to collect TZS 917.5 billion as appropriated
budget from fuel levy and transit charges and TZS 14.9 billion from miscellaneous sources. The remaining TZS 71.6 billion was
to be mobilized from Development Partners. Fuel levy continued to be the main source of revenue as it financed 97.1% of total
revenue in FY 2017/18.

By end of the year, TZS 824.9 billion was collected from fuel levy, transit charges and miscellaneous sources. The amount was
equivalent to 89.9% of the appropriated budget and a 5.9% increase compared to collection realised in the FY 2016/17.

The total appropriated revenue collection in the FY 2017/18 was TZS 806.2 billion which included TZS 791.2 billion from fuel
levy and TZS 14.9 billion from transit charges. The collections were equivalent to 88% of the appropriated budget. This under
performance was mainly caused by low volume of fuel imports.

The collection from miscellaneous sources (overloading fee, abnormal load permit fee and road reserve user charges) was TZS
18.6 billion, equivalent to 124.8% of estimated collection from the sources. This high performance was due to increased abnormal
load permit charges from transport of equipment for big projects including Kinyerezi Il Power Station in Dar Es Salaam.

The total disbursement from Development Partners was TZS 53.1 billion, equivalent to 74.3% of planned disbursements. EU,
DFID and USAID disbursed 90%, 95% and 38% of their planned disbursements respectively. The low disbursement from USAID
was due to delay in execution of the projects by implementers while the disbursement was based on actual works certified.

During the year under review, TZS 783.1 billion — equivalent to 86% of appropriated budget was disbursed to the Implementing
Agencies whereas TZS 14.9 billion of miscellaneous collections was disbursed. All appropriated collections were disbursed
to the Implementing Agencies according to the allocation formula. The total disbursed amount was equivalent to 85.4% of
approved budget. The difference between collected and disbursed amounts was due to one month lag between collection and
disbursement of funds (i.e. collection in June 2018 were disbursed in July 2018).

For accountability purposes, the RFB and Implementing Agencies signed performance agreements for the year under review.
Based on the agreements, the agencies performances were assessed through their quarterly reports, technical and financial
monitoring.

During the reporting period, four monitoring visits were conducted in twelve (12) councils and four TANROADS regional offices.
The monitoring included assessment of pothole patching works, country-wide verification of emergency works, verification and
follow-up of recommendations by technical auditors.

In addition, as part of monitoring, preventive technical audit was carried out in ten regions. The purpose of this was to achieve
value for money for implemented projects through evaluating the appropriateness of funds utilisation in terms of planning,
design, procurement, contract management, project closure and quality of works.

In addition, the Board conducted monitoring of revenue collection to ensure full remittance of collected amounts. The monitoring
involved review of monthly collections reports from collecting agencies and visiting collecting points.

During the reporting period, a statutory audit was carried out by the CAG on the Board and Road Agencies’ financial statements
and the opinion of auditor was rendered upon the statements.

On the basis of monitoring and audit findings, the Board made appropriate interventions.

In order to increase the efficiency and effectiveness of the RFB staff, the Board continued to promote and support strategic
capacity building through systematic and tailor-made training.

| thank the Chairman and Board Members for their guidance and support. | also extend my appreciation to all staff for their day-
to-day commitments towards achieving the organizational goals.

Thank you.

AN

Eliud T. Nyauhenga
Roads Fund Manager
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PART ONE
ROADS FUND BOARD MEMBERS’' REPORT

1.1 INTRODUCTION

The Roads Fund Board (RFB) presents its Report and the Financial Statements for the year ended 30th June,

2018, which discloses the state of affairs of the Board. The Statements have been prepared in accordance with

the Tanzania Financial Reporting Standard (TFRS 1: the Directors’ Report).

1.2 CORPORATE GOVERNANCE

The RFB is governed under a well-established Board of Directors which is entrusted with the oversight role on

the affairs related to management of the Fund. RFB Secretariat is responsible for the day-to-day operations of

the RFB and is accountable to the Board.

During the year under review there was no reported case of conflicting interest among RFB Board members

or among members of the Management team.

1.2.1 Functions of the Board

Pursuant to section 5(4) of the Roads and Fuel Tolls Act CAP 220, the main functions of the Road Funds Board

are:

(i) To advise the roads Minister on new sources of roads and fuel tolls, adjustment of rates of existing
roads and fuel tolls and on regulations for collection of road and fuel tolls for the purpose of ensuring
adequate and stable flow of funds to road operations;

(i)  To apply the money deposited into the Fund for the purposes approved by the Parliament;

(i)  To set out procedures for agents with respect to the collection of roads and fuel tolls for the purpose of
the Fund;

(iv)  To ensure full collection and transfer of collected roads and fuel tolls to the Fund's account;

(vy  To develop and review periodically the formula for allocation and disbursement from the Fund to
TANROADS, local authorities and other agencies and advise the roads Minister accordingly;

(vij  To recommend to the Roads Minister an allocation of funds for TANROADS, local authorities and other
road agencies to undertake road management at a level that is suitable and affordable;

(vi)  To disburse funds from the Fund to TANROADS, local authorities and other agencies;

(viii)  To ensure that the operations of TANROADS, local authorities, other road agencies and the Fund are
technically and financially sound; and

(ix)  To monitor the use of the funds disbursed to TANROADS, local authorities or other agencies for the
purpose of the objects of the Fund.

1.2.2 Composition and Appointment of the RFB Board of Directors

Section 5(1) of the Roads and Fuel Tolls Act, CAP 220 describes the composition and appointment of the

Board members. The Board consists of nine members. As prescribed in the Act, four members are from the

public sector and five are from the private sector.

The composition of the Board is as follows:

(a) Chairperson;

(b)  Permanent Secretary - Ministry responsible for roads;

() Permanent Secretary - Ministry responsible for financing;

(d) Permanent Secretary - Ministry responsible for Local Government;

(e) A Senior Public Servant not below the rank of Director;

0 Four road user representatives appointed by the Roads Minister from among the following sectors/

Institutions or associations:

(i) Road transport industry;

(ii Tourism Industry;

(i)  Tanzania Chamber of Commerce, Industries and Agriculture;

(iv)  Federation of Tanzania Industry Co-operatives;
(v)  Any organisation of road users with no potential conflict of interest.

1.2.3 Board meetings
Pursuant to paragraph 2(1) of the Fourth Schedule of the Roads and Fuel Tolls Act CAP 220, the Board of
Directors is required to meet at least four times during the financial year to give guidance for the operations
of the Board and provide requisite policy matters and direction on various issues.
In the FY 2017/18, the Board of Directors conducted four ordinary Board meetings and four special Board
meetings to review policy matters, performance of the RFB Secretariat and Implementing Agencies and other
issues related to Road Fund activities.
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Members who served during the year under review and the number of meetings attended by each member
are shown below:

S/N Name Position Representation Meetings
(i) | Mr. Joseph O. Haule Chairman | Private Sector 8
(i) | Eng. Musa I. lyombe Member | Permanent Secretary - PORALG 7
(iii) | Mr. Doto M. James Member | Permanent Secretary — MoFP 8
(iv) | Eng. Joseph M. Nyamhanga | Member | Permanent Secretary - MoWTC 7
(v) | Eng. Ven K. Ndyamukama Member | Director of Roads -MoWTC 8
(vi) | Mr. Renatus B. Fulgence Member | Tanzania Truck Owners Association 5
(vii) | Ms. Agnes S. Namuhisa Member | Tanzania federation of Co-operatives 7

(viii) | Mr. Leopold B. Kabendera Member | Tanzania Association of Tour Operators 8
(ix) | Eng. Peter D. Chisawillo Member | Tanzania Chamber of Commerce Industry and Agriculture 6
(x) | Mr. Eliud T. Nyauhenga Secretary | Roads Fund Manager 8

The Board conducts its affairs through three Committees, namely: Technical and Finance Committee; Audit
and Risk Management Committee; and Human Resources, Employment and Disciplinary Committee.

(i) The Technical and Finance Committee
The list of Members of the Committee and number of meetings (out of 8 meetings) attended by each member
is shown below:

S/N Name Position Representation Meetings
(i) | Eng. Peter D. Chisawillo Chairman | Tanzania Chamber of Commerce Industry and Agriculture 7

(i) | Eng. Musa I. lyombe Member | Permanent Secretary - PORALG 7

(iii) | Mr. Doto M. James Member | Permanent Secretary - MoFP 7

(iv) | Eng. Ven K. Ndyamukama Member | Director of Roads -MoWTC 8

(v) | Mr. Leopold B. Kabendera Member | Tanzania Association of Tour Operators 8

(vi) | Eng Rashid S. Kalimbaga Secretary | Deputy Manager, Technical Services — RFB 8

(i)  Audit and Risk Management Committee
The list of Members of the Committee and number of meetings attended by each member is shown below:

S/N Name Position Representation Meetings
(i) | Mr. Renatus B. Fulgence Chairman | Tanzania Truck Owners Association 3

(i) | Eng. Musa I. lyombe Member | Permanent Secretary - PORALG 4

(iii) | Eng. Joseph M. Nyamhanga | Member | Permanent Secretary - MoWTC 4

(iv) | Ms. Agnes S. Namuhisa Member | Tanzania Confederation of Co-operatives 4

(v) | CPA Ayub James Secretary | Internal Auditor - RFB 4

(iii) Human Resources, Employment and Disciplinary Committee
The list of Members of the Committee and number of meetings attended by each member is shown below:

S/N Name Position Representation Meetings
(i) | Mr. Leopold B.Kabendera Chairman | Representing Tanzania Association of Tour Operators 5
(i) | Eng. Ven K. Ndyamukama Member | Director of Roads -MoWTC 5
(iii) | Ms. Agnes S. Namubhisa Member | Representing Tanzania Confederation of Co-operatives 5
(iv) | Eng. Peter D. Chisawillo Member | Representing Tanzania Chamber of Commerce Industry 5
and Agriculture
(v) | Mr. Aureus J. Mapunda Secretary | Principal Human Resources - RFB 5
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1.2.4 Roads Fund Board Management
The Roads Fund Board Management team during the reporting period was as shown below:

S/N Name Designation

(i) | Mr. Eliud T. Nyauhenga Roads Fund Manager

(i) | CPA John R. Aswile Deputy Manager - Finance and Administration
(iii) | Eng Rashid S. Kalimbaga Deputy Manager — Technical Services

(iv) | CPA Kukwe G. Nyabusalo Acting Deputy Manager — Resource Mobilization
(v) | CPA Ayub James Chief Internal Auditor

(vi) | Mr. Abdallah H. Mtey Head of Procurement Management Unit

(vii) | Mr. Emmanuel G. Mwakajinga Head of Information Technology

1.2.5 Risk Management and Internal Controls
The Board is entrusted with the oversight role for an efficient and effective RFB internal Control framework.
During the year under review, the Management was responsible for ensuring that the existing internal controls
are effective and strong enough to ensure smooth operations and achievement of the objectives of the Board.
During the financial year, a risk management system framework was in place in line with the guidelines issued
by the Ministry of Finance and Planning. Various internal controls to mitigate organizational risks were instituted
including the continuing existence of independent Internal Audit Unit.

1.2.6 Internal Control System
The key elements of the RFB internal control system are as follows:

Delegation The overall strategic objectives of the Board are agreed by the Board of
Directors, which delegates the day-to-day operations to the Management
for execution. There is a clear organizational structure, detailing lines of
authority.

Internal Audit Unit has been established in compliance with the Public
Finance Act and good corporate governance and growth of the Boards’
activities. The Unit assesses risk, reviews controls and ensures that
recommendations to improve controls are followed up by the Management.

Internal Audit

Staff skills are maintained both by a formal recruitment process and a
performance appraisal system, which identifies training needs. Also,
necessary training; both in house and externally, helps to enhance staff
skills and competences.

Competence

The annual budgets are derived from the strategic plan of the Board.
Detailed annual budgets are prepared by the Management for review
by the Technical and Finance Committee and approved by the Board of
Directors.

Budgets

Risk Management Framework The Management recognizes that risk management is an integral part of
a sound management system. Therefore, effective risk management is
embedded in all management processes within the RFB. This has been
achieved through adoption of the Enterprise Wide Risk Management
Systems (ERMS) which enables the Management to effectively and
efficiently deal with uncertainties and associated risks and opportunities,
and review risk register, regulations and policies.

Operation Manuals These are several operational guiding tools developed internally that
describe in detail the processes and systems that are used by staff in their
daily operations.

Internal check The Management has in place a sound control system including internal
check to ensure no single transaction is executed by a single person from
initiation to authorisation and payment.

1.2.7 Relevant Legislations
The relevant legislations include the Public Finance Act 2001, Public Procurement Act 2011 (As amended in
2016), Public Audit Act 2008, Budget Act 2015, and Roads and Fuel Tolls Act, CAP 220.
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1.2.8 Related Party Transactions

1.3

1.4

-_—
o1 ot

Related party transactions are dealt with at arm’s length in the normal course of business and on terms and
conditions similar to those applicable to other customers. Related party transactions are remunerations of
Directors and key Management personnel during the year ending 30th June 2018 which are shown below:

S/N Description TZS ['000]
(i) Board expenses 215,414.6
(i1) Directors’ fee 55,000.0
(iii) Management remuneration 630,876.0

Total 901,290.6

Overview of Board's Operations

The main responsibilities of the Board include ensuring full collection of revenue through collecting agencies,
disbursement of funds to implementing agencies and monitoring of funds utilisation by Implementing
Agencies.

In addition, the Board provides operational planning guidelines to the Implementing Agencies; to ensure that
there is adherence to the operational plans that the Board enters into annual performance agreements with
the implementing agencies.

During the FY 2017/18, the Board carried out its activities in according to the approved plan and budget. The
Board performed preventive and technical audits for 25 regions and conducted various in-house monitoring
of both fund utilisation and revenue.

The Board nurtured its human resource by filling vacant positions, conducting staff training, meetings,
workshops and seminars in order to equip staff with necessary skills and knowledge that enhanced attainment
of the Board’s objectives.

The Board improved its management capacities by putting into operation a web-based Management
information system linked with Implementing Agencies for better monitoring.

Financial Performance

The approved budget for FY 2017/18 was TZS 1,004.1 billion. The budget was expected to be collected from
various Roads Fund sources. TZS 917.5 billion was planned to be mobilised as appropriated revenue (fuel levy
and transit charges) and TZS 14.9 billion from miscellaneous sources (overloading fees, abnormal road permits
and road reserve user charges). The remaining TZS 71.6 billion was to be mobilized from Development Partners.
During the year under review, TZS 824.9 billion was collected as appropriated revenue and from miscellaneous
sources. The amount was equivalent to 89.9% of the approved revenue from the sources and equivalent to
5.9% increase compared to collection in the FY 2016/17. Total appropriated revenue collection was TZS 806.2
billion — equivalent to 88% of the estimated collection of TZS 917.5 billion. Miscellaneous collection was TZS
18.6 billion — equivalent to 124.8% of approved collection from miscellaneous sources.

During the year under review, TZS 783.1 billion— equivalent to 86% of appropriated budget was disbursed to
the Implementing Agencies whereas TZS 14.9 billion of miscellaneous collections was also disbursed.

The total approved disbursements from the Development Partners in the FY 2017/18 was TZS 71.6 billion. By
end of the year, the actual disbursement was TZS 53.1 billion — equivalent to 74.3% of approved disbursement.

Key Performance Indicators

RFB Strategic Performance Indicators

RFB Five-Year Strategic Plan covers the period between 2016/17 — 2020/21 inclusive. The Board prepares
its annual operational plan in line with the Strategic Plan to ensure ease monitoring of Board's strategies and
evaluation of achievement in relation to the objectives.

Based on the performance indicators, the following are some of the strategic achievements for the reporting
period:

Performance Indicators Target Actual
(i) Increase Collection of Roads & Fuel Tolls 10% 6%
(ii) | Disbursement of Fund to Implementing Agencies 100% 100%
(iii) Monitoring utilisation of Fund for 10 regions 10 10
(iv) Meet Road Maintenance needs 76% 44 8%
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As indicated in Table 1.1 below, demand for funds to finance maintenance needs have been increasing over
the recent years. The increase is due to expanding roads network, upgrading of roads, increased traffic
volume and impacts of climate change — particularly abnormal heavy rains.

Table 1.1 Collections versus budget (TZS Billion)

1.5.2

2013/14 | 2014/15| 2015/16 | 2016/17 | 2017/18
Annual Appropriated Budget 504.3 541.9 727.9 832.4 917.6
Annual Collection 641.1 642.4 714.5 775.8 824.9
% of collection to budget 127.1% 118.5% 98.2% 93.2% 89.9%

Source: Roads Fund Board

As a result, increase in revenue collections have not matched with the increased demand for funds. As
indicated in Table 1.2 below, the total disbursements to TANROADS and TARURA during the year was enough
to finance 44.8% of maintenance needs (unconstrained budget).
Table 1.2: Maintenance Needs and Disbursements and Financing Gap (TZS Billion)

2015/16 2016/17 2017/18
Implementing Agency Maintenance | Disbursement Financing Mainenance | Disbursement Financing | Mainenance | Disbursement Financing
needs gap needs gap needs gap
TANROADS 1,168.1 3515 69.9% 774.8 486.7 37.2% 855.1 489.1 42.8%
TARURA 705.7 210.6 70.2%
PORALG/TARURA 622.0 167.9 73.0% 778.6 231.8 70.2%
Total 1,790.1 519.4 71.0% 1,553.4 718.5 53.7% | 1,560.8 699.8 55.2%

Source: Roads Fund Board

During the year under review, the total disbursement was equivalent to 85.4% of the appropriated budget.
The budget gap is due to mismatch between increases in budgets relative to actual increase in fuel imports

and fuel levy.

Table 1.3: Appropriated Budget and Disbursements (TZS Billion)

2015/16 2016/17 2017/18

Implementing Agency Maintenance | Disbursement Financing Mainenance | Disbursement |  Financing | Mainenance | Disbursement |  Financing
needs gap needs gap needs gap

TANROADS 454.7 351.464 77.30 519.9 487 93.62 573.1 489.1 85.4
TARURA 246.8 210.6 85.4
MoWTC 50.5 39.052 77.30 57.8 53.62 92.82 63.7 54.3 85.4
PO-RALG 216.5 167.892 77.54 247.6 231.79 93.63 26.1 22.3 85.4
RF Admin. 6.3 4.839 77.30 7.2 6.70 93.62 7.9 6.7 85.4
Total 728.0 563.2 77.4 832.3 778.82 93.6 917.5 783.1 85.4

Source: Roads Fund Board

RMI Performance Indicators
The primary objective of the Roads Fund is to finance the road maintenance and related administrative costs.
The Performance of the Fund is therefore assessed by how it solicits funds and meets the objectives using
pre-set indicators.
In assessing the efficiency and effectiveness of the Board in relation to the Fund, the RMI indicators are
considered together with the National Five-Year Development Plan II.
The objective of RMI indicators is to assess performance of the Fund in terms of:
(i) Level of reforms measured by:

(a) Share of Roads Fund to the road user charges; and

(b)  Share of fuel levy to Roads Fund.
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(i) Asset preservation measured by:

(a) Coverage of periodic maintenance needs;

(b)  Routine maintenance needs; and

(c)  Coverage of total maintenance needs.
(ili)  The Government's commitment to reforms is measured by share of annual disbursement against budget.
On the other hand, the National Five Year Development Plan Il is used to assess the alignment of the Fund to
national goals.

Table 1.4: Performance Indicators for the Roads Fund

S/N Performance Indicator Performance | Achieved Target Means of Objective(s)
Target(s) in Year 2017/18 Verification

1 | Percentage share of Roads | 100% share 76.30% Annual reports | To assess level of reforms
Fund to Road Users' as per Road Maintenance
Charges Initiative (RMI)

2 | Percentage share of fuel| 100% share 97.13% Annual reports | To assess level of reforms
levy to the Roads Fund as per RMI

3 | Percentage coverage of 100% 85.90% Annual reports | To assess level of asset
routine maintenance needs covearge preservation

4 | Percentage coverage of 100% 46.00% Annual reports | To assess level of asset
periodic maintenance needs coverage preservation

5 | Percentage coverage of 100% 43.10% Annual reports | To  assess  level  of
total maintenance needs coverage maintenance funding

6 | Percentage  of  annual 100% of 85% Annual financial | To assess fulfilment of
disbursed funds compared annual statement annual maintenance
to budgets budget budget

disbursed

Five Year Development
Plan Il

1 | Adequacy of funds for road | To meet 44.80% Number of new | To keep all roads including
maintenance mainenance sources and % | new upgraded roads in

needs by at increase of funds | good condition
least 75%

Source: Roads Fund Board

1.5.3 Share of Roads Fund to Road User Charges
The indicator measures the Government's readiness to commit taxes/levies paid by road users for roads
maintenance. Currently the revenue sources accruing to the Roads Fund include fuel levy, transit charges and
overloading fees.
The roads user’s charges (RUC) consist of all taxes, levies and charges paid by virtual of using road or for virtue
that will use roads. The performance of the Board in relation to RUC is shown in Table 1.5 below.

Table 1.5: Roads Fund Revenue and Total Road User Charges (TZS billion)

S/N Source 2013/14 2014/15 2015/16 2016/17 2017/18
1 Fuel levy 626.0 623.2 705.1 7441 791.2
2 Transit charges 6.5 7.9 9.4 11.6 14.9
3 Overloading fees 8.6 10.9 8.1 10.1 1.9
4 Roads Reserve 10.0 6.7

Total Roads Fund 641.1 642.0 722.6 775.8 824.7
4 Other motor vehicle taxes 232.6 184.4 214.2 256.8 256.8
Total Road User Charges (RUC) 873.8 826.4 936.7 1,032.6 1,080.5
% share of RF to RUC 77.7% 77.1% 75.1% 76.3%

Source: Roads Fund Board and TRA
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The Roads Fund share to all road user charges in the FY 2017/18 was 76.2%. The share increased from 74.9%
in the FY 2016/17. This implies that there were still other road related charges that were not meant for the
Roads Fund activities. These charges include motor vehicle registration fees and motor vehicle license fees
which are paid into the Consolidated Fund. Figure 1.1 shows the performance of RF against RUC and its
percentage.

Figure 1.1 Performance of Road Funds and Roads User Charges

Source: Roads Fund Board

1.5.4 Share of fuel levy to Roads Fund
This indicator measures the degree of Fund’s dependency on fuel levy. Table 1.6 below shows performance of
each source of revenue of the Fund. Fuel levy continued to be the dominant source of revenue — accounting

for more than 96.7% of total revenue for the Fund.

Table 1.6: Share of fuel levy to Roads Fund (TZS billion)

S/N Source 2013/14 2014/15 2015/16 2016/17 2017/18

1 Fuel levy 626.0 623.2 705.1 7441 791.2
2 Transit charges 6.5 7.9 9.4 11.6 14.9
3 Overloading Fees 7.9 10.9 8.1 10.2 11.9
4 Roads Reserve 10.0 6.7
Total Revenue (RF) 641.1 642.0 722.6 765.9 824.7

% of Fuel Levy to RF 97.6% 97.1% 97.6% 97.2% 95.9%

Source: TRA and Roads Funds Board

Figure 1.2 translates Table 1.6 and shows that the share of fuel levy as percentage of total Roads Fund is
trendily constant implying that the performance of the RF is mainly dependent on fuel levy collection.
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Figure 1.2: Share of Fuel Levy to Total Roads Fund
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Source: Roads Funds Board

1.5.5 Coverage of routine maintenance needs
Routine maintenance? is a critical intervention in road asset preservation as it is done continuously on
annual basis. This indicator assesses the level of road asset preservation by comparing routine maintenance
requirements against annual budget allocated for the purpose.
As it is indicated in Figure 1.3 below, routine maintenance needs continued to exceed the budget allocation
in the FY 2017/18. However, the budget allocation increased to TZS 165 billion in the FY 2017/18 from TZS
148.9 billion in the FY 2016/17. The maintenance needs increased from TZS 207 billion in the FY 2016/17
to TZS 220 billion in the FY 2017/18. The budget allocation in the FY 2017/18 was equivalent to 75% of
maintenance requirements during the year.
Figure 1.3 compares routine maintenance needs and budget and the percentage coverage of routine
maintenance requirements.

Figure 1.3: Routine Maintenance Needs, Budget and % Coverage
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Source: Roads Fund Board, TANROADS and TARURA

2 Activities done under routine maintenance budget include grass cutting, drain cleaning, culvert and bridge cleaning and maintenance, road
furniture and bridge guide rails maintenance, paved road patching, edge repair, crack sealing, and line remarking, and also unpaved road
grading, shaping, and pothole repairs.

8
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1.5.6 Coverage of periodic maintenance needs

Periodic Maintenance?® is another critical intervention in road asset preservation. It is carried out in intervals
of several years depending on design of pavement for the purpose of prolonging the life span of the road.
This indicator assesses the level of asset preservation by comparing periodic maintenance needs against its
budget. Figure 1.4 shows comparison between periodic maintenance needs and the allocated budget and its
percentage coverage.

As depicted in Figure 1.4 below, the percentage of coverage of periodic maintenance has been erratic without
covering fully the periodic maintenance requirements. In the FY 2017/18 the coverage was maintained at
35.2% as in the FY 2016/17.

Figure 1.4: Periodic Maintenance Needs, Budget and its % Coverage

Source: Roads Fund Board, TANROADS and TARURA

1.5.7 Coverage of Total Maintenance Needs

This indicator assesses the level of overall asset preservation costs. It covers aspects of spot improvement,
emergencies, bridge maintenance, supervision related costs, periodic and routine maintenance.

As depicted in Figure 1.5, budget allocation to finance maintenance needs in the FY 2017/18 was enough to
cover only 44.8% of requirements. As shown in the figure, the coverage has been declining for the past four
financial years. The decline is partly caused by the expansion of classified roads network, impacts of climate
change - particularly abnormal heavy rainfall, increased traffic volume and increased costs of construction
materials due to inflation.

Figure 1.5: Total Maintenance Needs Against Budget

Source: TARURA and TANROADS
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1.5.8

1.5.9

Disbursed Funds compared to Approved Budgets

The objective of this performance indicator is to assess Government’s commitment to ensure approved annual
maintenance budgets is implemented. During the period, 85% of the budget was disbursed to implementing
agencies for road works as shown in Table 1.7 below.

Table 1.7: Annual Approved Budget, Collections and Disbursement (TZS billion)

2013/14 2014/15 2015/16 2016/17 2017/18
Annual Appropriated Budget 504.3 541.9 727.9 832.4 917.6
Annual Appropriated Collection 641.1 642.4 714.5 755.7 806.2
% of collection to budget 127% 119% 98% 91% 88%
Disbursement 504.3 541.9 629.3 755.7 783.1
% of disbursement to budget 100% 100% 86% 91% 85%

Source: Roads Fund Board

As indicated in the above Table, percentage of disbursement over annual budget for FY 2017/18 declined to
85% from 91% in FY 2016/17.0n the other hand, percentage of annual disbursement to budget decreased to
88% compared to 91% in FY 2016/17.

Development Partners’ Funds

During the year under review, TZS 53.0 billion was disbursed to Implementing Agencies. The disbursed
amount was 74.1% of estimated funds from Development Partners. Breakdown of disbursements from each
Development Partner is indicated in the Table 1.8 below.

Table 1.8: Disbursement of Funds from Development Partners [TZS billion]

1.6

1.7

1.8
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Development Partners Budgeted Disbursement Actual Disbursement % of disbursed amount
EU 36.0 324 90.0%
DFID 12.4 1.7 94.4%
USAID 231 8.9 38.5%
Total 71.5 53.0 74.1%

TZS 30.4 billion and TZS 22.6 billion from the Development Partners were disbursed to PORALG and MoWTC,
respectively, to finance the implementation of road programmes.

Employees’ Welfare

The total number of employees of the Board during the year was 21 staff. The relationship between the
Management and employees has been good all the time. There were no un-resolved complaints received by
the Management from the employees during the year. During the period in question, two employees were
recruited and one employee has retired.

Solvency

The Board of Directors confirms that applicable Standards have been properly followed and that the financial
statements have been prepared on a going concern basis. The Board of Directors has reasonable expectation
that the Roads Fund Board has adequate resources (human and capital) to continue operations in the near
future.

Future Plans
The Board's future plans are guided by the Five Year Strategic Plan (2016/17 - 2020/21) which focuses on six
objectives, namely:

a) Funding adequacy for road maintenance enhanced;

b)  Allocation and disbursement of funds to Implementing agencies improved;

c) Monitoring and evaluation of revenue collection and funds utilisation enhanced;

d)  Capacity of RFB to undertake its mandate function improved;

e) HIV/AIDs infections reduced and support services improved; and

f) National anti-corruption strategy enhanced; sustained and effectively implemented.



1.9

Post Balance Sheet Events

The Directors are not aware of any significant matter or circumstances during the financial year which had
significant effect on the financial position of the Roads Fund Board and results of its operations as laid out in
these financial statements.

Seriously Pre-judicial Matters
During the year ended 30th June, 2018 there was no any serious prejudicial matters worth reporting.

Accounting Policies
A summary of significant accounting policies is provided in Note 2 of the financial statements.

Capital Management

RFB capital includes capital fund, accumulated surplus and Development Partners financial support. The
primary objective of the Board's capital management is to ensure that it maintains a strong assets base in
order to support its objectives and maximize achievement of stakeholders’ expectations. In the FY 2017/18
this objective remained intact.

Statutory Auditors

The Controller and Auditor General (CAG) is the statutory Auditor of the Roads Fund Board by virtue of Article
143 of the United Republic of Tanzania, the Public Audit Act No. 11 of 2008 and the Road and Fuel Tolls Act
CAP 220.

Auditors’ Opinion on Financial Statements
The CAG performed the audit for the FY 2017/18 RFB Financial Statements and obtained unqualified opinion
as shown below. The Audited Statements are presented in Annex 6(a).

By the Order of the Board

M 29th March, 2019

Chairman of the Roads Fund Board Date

11
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2.0

INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

Chairperson of the Board,
Board of Directors,

Road Fund Board,
Njedengwa Investment,

P. O. Box 993,

DODOMA.

Report on the audit of financial Statements of Road Fund Board for the financial year Ended 30 June 2018
Unqualified Opinion

| have audited the accompanying financial Statements of Road Fund Board, which Comprise the Statement of
Financial Position as at 30 June 2018 and the Statement of Financial Performance, the Statement of Changes in
Net Assets/Equity the Cash Flow Statement and the Statement of Comparison of Budget and Actual Amounts
for the year then ended, as well as the Notes to the Financial Statements, Including a Summary of Significant
Accounting Policies.

In my opinion, the accompanying financial statements present fairly in all material respects, the financial
position of Road Fund Board as at 30 June 2018, and its financial performance and its cash flows for the year
then ended in accordance with International Public Sector Accounting Standards (IPSAS) Accrual basis of
accounting and in the manner required by the Public Finance Act 2001 (revised 2004).

Basis for Opinion

| conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAls). My
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the financial statements section of my report. f am independent of Road Fund Board in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requirements that are relevant to my audit of the financial statements in
Tanzania, and | have fulfilled my other ethical responsibilities in accordance with these requirements and the
IESBA Code.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon Management is responsible
for the other information. The other information comprises of the Director’s Report and the Declaration by the
Head of Finance but does not include the financial statements and our auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not express any form of
assurance conclusion thereon. In connection with my audit of the financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work | have performed on the other information that there is a material misstatement of this
other information, | am required to report that fact. | have nothing to report in this regard.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit of
the financial statements of the current period. These matters were addressed in the context of my audit of the
financial statements as a whole, and in forming my opinion thereon, and | do not provide a separate opinion
on these matters. | have determined that there are no key audit matters to communicate in my report.

Responsibilities of Management and those charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IPSASs, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

Office of the Controller and Auditor General AR/RFB /2017 /2018
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basis of accounting unless management either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

In addition, Section 10 (2) of the Public Audit Act No. 11 of 2008 requires me to satisfy myself that, the
accounts have been prepared in accordance with the appropriate accounting standards.

Further, Section 48(3) of the Public Procurement (amendment) Act 2016 requires me to state in my annual audit
report whether or not the audited entity has complied with the provisions of the Law and its Regulations.

Report on Other Legal and Regulatory Requirements Compliance with the Public Procurement
(amendment) Act, 2016

In view of my responsibility on the procurement legislation and taking into consideration the procurement
transactions and processes | have reviewed as part of this audit, | state that, Road Fund Board procurement
transactions and processes have generally complied with the requirements of the Public Procurement
(amendment) Act, 2016 and its underlying (amendment) Regulations of 2016.

rof. Mussa Juma Assad
CONTROLLER AND AUDITOR GENERAL
31 March 2019

National Audit Office of Tanzania,
P.O. Box 9080,

11101 Dar es Salaam, Tanzania.
Tel: 255 (022) 2115157 /8

Fax: 255 (022) 2117527

Email: ocag@nao.go.tz

Copy to:  The Chief Secretary,
State House,
P.O. Box 9120,
1 Barack Obama Road,
11400 DAR ES SALAAM.

Permanent Secretary,

Ministry of Finance and Planning,
Treasury Square Building,

18 Jakaya Kikwete Road,

P.O. Box 2802,

DODOMA.

The Permanent Secretary and Accounting Officer of Vote 98,
Ministry of Works, Transport and Communication,

3 Moshi Avenue, P. 0. Box 2888,

40470 DODOMA.

Office of the Controller and Auditor General AR/RFB /2017 /2018
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PART TWO
PERFORMANCE OF THE MINISTRY OF WORKS,
TRANSPORT AND COMMUNICATION

2.1

2.2

2.3

14

INTRODUCTION

In accordance with Section 4 (4) of the Roads and Fuel Tolls Act, CAP 220, MoWTC receives 10% of the
70% budget allocation for national roads. MoWTC and the Roads Fund Board do sign Annual Performance
Agreement prior to disbursement of funds.

This part presents physical and financial status of MoWTC implementation of Annual Performance Agreement
on works related to trunk and regional roads projects funded by the Roads Fund in the FY 2017/18.

ANNUAL BUDGET

In the FY 2017/18, a total of TZS 63. 7 billion was budgeted for the Ministry to execute development projects.
The operational plan covered projects related to trunk and regional roads, ferries, road safety and environment,
administrative activities and cross-cutting issues as shown in Figure 2.1 below.

Figure 2.1: MoWTC Roads Fund Allocation [TZS billion]
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OVERALL PHYSICAL AND FINANCIAL PERFORMANCE

During the FY 2017/18, TZS 54.3 billion was disbursed to MoWTC. This 85.4% of the annual budget. The total
cumulative expenditure during the year was TZS 26.4 billion - equivalent to 52.3% of the annual budget - as
shown in Figure 2.2 below.

Figure 2.2: Breakdown of Total Expenditure [TZS billion]
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Low expenditures on Trunk roads was caused by delays in procurement processes for most of the projects and
a slow pace of implementation of some projects whose payment were output-based. The operational plan and
implementation is elaborated below.

2.4 PROJECTS

2.4.1 Trunk roads Project

During the year, a total of TZS 13.9 billion was allocated and disbursed to MoWTC for trunk roads projects. The
total expenditure on the projects during the year was TZS 8.9 billion - equivalent to 54.9% of the disbursed
amount. The low expenditure is attributed to delay in procurement. The physical performance of the trunk
roads projects were at the stage of feasibility studies and detailed designs as shown in Annex 1.

2.4.2 Regional Roads Projects

During the year, a total of TZS 33.9 billion were allocated for regional road projects. The planned activities
were:

(i) Rehabilitation and upgrading of 730.8 km to gravel standard and/or to bitumen standard;
(i)  Construction of 12 bridges including the feasibility study and detailed design; and

(i)  Training sessions for roads development and maintenance programmes as implemented by Appropriate
Technology Training Institute (ATTI); Morogoro Works Training Institute (MWTI); Women Participation
Unit (WPU); and the Tanzania Technology Transfer Centre (TANT2 Centre).

By 30th June, 2018 atotal of TZS 28.8 billion was disbursed. The total expenditure was TZS 13.1 billion,equivalent
to 38.6%. The main reason for the low performance was due to the delay in finalizing procurement processes
for some projects and un-favourable weather in some regions. Details of the regional projects including their
financial and physical plans as well as their performance during the year is presented in Annex 2.

2.4.3 Ferries Projects
In the FY 2017/18, a total of TZS 5.2 billion was allocated to implement the following activities:
(i) TZS 2.3 billion for procurement of a new ferry to ply between Kayenze and Bezi Island in Lake Victoria;

(i) TZS 1.8 billion for construction of new ferry ramps for Kilombero river crossing at Kikove area between
Mlimba and Malinyi;

(i) TZS 550 million for rehabilitation of ferries; and
(iv)  TZS 522 million for monitoring and evaluation of ferry projects.

As of 30th June 2018 the cumulative funds released was TZS 4.4 billion and the same amount was spent. Table
2.1Tbelow shows in detail the projects financial and physical plans and its performance during the year.

Table 2.1: Project/Activities Funded from Roads Fund Budget — Ferries (Physical)

S/N Project /Activity Annual Plan | Achievement Remarks
1 Procurement of one new ferry to ply between 100% 25% Contracting at advanced stage. To be
Kayenze and Bezi Island in Lake Victoria completed after approval of tax exemption
from TRA.
2 Construction of new ferry ramps for Kilombero 100% 20% Contract prepared and its signing
river crossing at Kikove area between Mlimba preparation underway.
and Malinyi
3 Rehabilitation of ferries 100% 35% Was ongoing
4 Monitoring and evaluation of ferry projects 100% 100% Monitoring of ferry projects were conducted
and other related activities in 12 regions: Coast, Dar es Salaam,
Morogoro, Tanga, Lindi, Mtwara, Ruvuma,
Kigoma, Kagera, Geita, Mwanza and Mara.
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2.5

2.6

2.7

2.8
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ROAD RELATED ADMINISTRATIVE ACTIVITIES
TZS 5.4 billion was allocated to facilitate the implementation of road related administrative activities as
described below:

(i) Ministry’s Annual Plan and Budget Estimates for the FY 2018/19 was prepared and tabled to the
Parliament for approval. The Annual Plan and Budget Estimates were approved by the Parliament on
25th April, 2018;

(i) Ministry’s Annual Action Plan for the FY 2018/19 was prepared and submitted to MoFP in June, 2018;

(iii)  Annual Performance Agreement for the FY 2018/19 between Roads Board and the MoWTC (Works) was
prepared and signed;

(ivy  Compilation of data for the publication of Sectoral Statistics Book for 2017;
(v} One motor vehicle 4WD Hard Top for monitoring the development projects was procured;

(vi)  The Ministry participated in three regional road related meetings namely: Ministerial Meeting on
Transport, Communication and Meteorology; Programme for Infrastructure Development in Africa
meeting and East African Trade and Transport Facilitation Project;

(vii)  The Ministry conducted a special programme on the development projects implemented by the Ministry
for the FY 2017/18 through television coverage in May, 2018; and

(vii)  Construction works for Ministry’s (Works) Headquarters Building located at Moshi Avenue in Dodoma
were ongoing. The overall construction works performed was 55%.

Up to 30th June, 2018 the total funds released were TZS 4.7 billion while the total expenditure was TZS
4.2 billion which is equivalent to 77.7% of the funds released. Details of the administrative activities and
performance on financial and physical plans during the the FY 2017/2018, are summarised in Annex 3.

ROADS SAFETY AND ENVIRONMENT ACTIVITIES

During the FY 2017/18, TZS 2.8 billion was allocated for Roads Safety and Environment Activities. The planned
activities included:

(i) Installation of slow-weigh-in-motion weighbridge in urban roads and construction of data centre;

(i) Electronic permit system for abnormal load (E-permit), RAIS and CCTV cameras;

(i)  Purchase and installation of prototype surveillance cameras;

(iv)  Establishment of One Stop Inspection Stations;

(V) Conduct Road Safety Audit in Central zone;

(v)  Support to environmental management project in the road sector;

(vii)  Conduct road safety awareness campaigns;

(vii)  Skill development on road safety profession; and

(ix)  Monitoring and evaluation of roads and vehicle safety.

During the year, a total of TZS 1.9 billion was released for the implementation of the above activities. The
total expenditure was TZS 930.7million, equivalent to 32.9% of the released funds. The low expenditure was

attributed to late payment and transfer of some of projects to TANROADS for implementation. The summary
of physical and financial performance for road safety and environmental activities is presented in Annex 4.

IMPLEMENTATION CHALLENGES

In the FY 2017/18, the main challenge that faced the Ministry was delays in finalising the procurement process
and resultant delays in the implementation of various activities especially for regional roads projects. The
delays impacted the overall performance in the implementation of the planned activities.

AUDITORS’ OPINION ON FINANCIAL STATEMENTS

The Controller and Auditor General performed the audit for the MoWTC Financial Statements for the FY
2017/18. The Ministry obtained unqualified opinion as shown in Annex 6(b) below.



2.0
To:

INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

The Permanent Secretary and Accounting Officer of Vote 98,
Ministry of Works, Transport and Communication,

3 Moshi Avenue,

P.O. Box 2888,

40470 DODOMA

Report on the audit of Financial statements for the Financial year ended 30th June, 2018
Unqualified Opinion

| have audited the financial statements of the Ministry of Works, Transport and Communication (Works) for
Funds Received from Roads Fund Board, which comprise the statement of receipts and payments as at 30th
June, 2018, and statement of cash flow for the year then ended, and notes to the financial statements.

In my opinion, the accompanying financial statements of the Ministry of Works, Transport and Communication
(Works) for Funds Received from Roads Fund Board are prepared in all material respects, in accordance with
International Public Sector Accounting Standards (IPSAS) cash basis of accounting and in the manner required
by the Public Finance Act, 2001 revised 2004.

Basis for Opinion

| conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAls). My
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of my report. | am independent of the Ministry of Works, Transport
and Communication (Works) in accordance with the International Ethical Standards Board for Accountants’
Code of Ethics for Professional Accountants IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Tanzania, and | have fulfilled my other ethical responsibilities
in accordance with these requirements and the IESBA Code.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon Management is responsible
for the other information. The other information comprises of the Director’s Report and the Declaration by the
Head of Finance but does not include the financial statements and our auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not express any form of
assurance conclusion thereon. In connection with my audit of the financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work | have performed on the other information that there is a material misstatement of this
other information, | am required to report that fact. have nothing to report in this regard.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit of
the financial statements of the current period. These matters were addressed in the context of my audit of the
financial statements as a whole, and in forming my opinion thereon, and | do not provide a separate opinion
on these matters. | have determined that there are no key audit matters to communicate in my report.

Responsibilities of Management and those charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IPSASs, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.

Office of the Controller and Auditor General AR/RFB /2017 /2018
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

In addition, Sect. 10 (2) of the PAA No.11 of 2008 requires me to satisfy myself that, the accounts have been
prepared in accordance with the appropriate accounting standards.

Further, Sect. 48(3) of the Public Procurement Act No.7 of 2011 requires me to state in my annual audit report
whether or not the audited entity has complied with the provisions of the Law and its Regulations.

Report on Other Legal and Regulatory Requirements Compliance with the Public Procurement Act, 2011

In view of my responsibility on the procurement legislation and taking into consideration the procurement
transactions and processes | have reviewed as part of |his audit, | state that, the Ministry of Works, Transport
and Communiiz;ation (Works) for Funds Rei:;eived from Roads Fund Board procurement transai:;tions and
processes have generally complied with the requirements of the Public Procurement Act No.7 of 2011 and its
underlying Regulations of 2013.

rof. Mussa Juma Assad
CONTROLLER AND AUDITOR GENERAL

March 2019

National Audit Office of Tanzania,
P.O. Box 9080,

11101 Dar es Salaam, Tanzania.
Tel: 255 (022) 2115157/8

Fax: 255 (022) 2117527

Email: ocag@nao.go.tz
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PART THREE
PERFORMANCE REVIEW OF PORALG

3.0 INTRODUCTION

In accordance with Section 4 (4) of the Roads and Fuel Tolls Act, CAP 220, PORALG receives 10% of the
30% budget allocation for District roads. PORALG and the Roads Fund Board do sign Annual Performance
Agreement prior to disbursement of funds.

This part presents physical and financial status of PORALG implementation of Annual Performance Agreement
on works related to District roads projects funded by the Roads Fund in the FY 2017/18.

In the FY 2017/18, PORALG approved road fund development budget for rural and urban roads was TZS 26.2
billion as shown in Table 3.1 below.

Table 3.1 Approved Roads Fund Budget for FY 2017/18 (TZS Billion)

Activity Funds Allocation
(i) Roads Development 23.5
(ii) TARURA Design of HQ Offices 0.2
(iii) TARURA Construction of HQ Offices 0.4
(iv) PORALG Monitoring and Related Administrative Costs 2.1
Total 26.2

3.1 ROADS FUND RECEIPT AND EXPENDITURE

Up to 30th June, 2018, PORALG received a total of TZS 22.3 billion, equivalent to 85.4% of its appropriated
budget.

During the FY 2017/18 a total of 351.03 km of roads and three bridges were constructed out of 790.6 km
and 15 bridges planned. The achievement is equivalent to 44% of planned physical works during the year.
TZS 13,861.9 million - equivalent to 28% of budget - was spent in financing the construction of the roads and
bridges. Most of the works was implemented in the 4th quarter. Delays were caused by review of designs and
procurement processes as well as the prolonged rain season.

In the FY 2017/18, a total of TZS 3,500 million; as special request from RFB were disbursed directly to TARURA.

The summary of development projects which were funded by RFB and their implementation status is presented
in Annex 5.

3.2 DEVELOPMENT PARTNERS SUPPORTED PROGRAMMES

During the year under review, TZS 30.4 billion from Development Partners was disbursed to PORALG to
finance the following road programmes.

3.2.1 Improving Rural Access in Tanzania (IRAT)

PORALG continued to implement the Improving Rural Access in Tanzania Programme. During the year, TZS
11.8 billion was disbursed to finance the implementation of the programme activities. Out of the disbursed
amount, TZS 11.7 billion was allocated to TARURA to finance road development projects - specifically for the
completion of Phase IV and Phase V Projects. TZS 58.7 million (0.5% of the disbursed funds) was allocated to
PORALG to finance monitoring and administrative activities.

(i) Phase Il Projects

IRAT Phase Il Projects were implemented in 11 Councils4 with a total cost of TZS 26.4 billion. Construction
works have been completed in nine Councils with a total expenditure of TZS 20.6 billion.
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3.2.2

(i)

(iii)

(iv)

Works in two Councils (Iringa and Kilombero) were at an advanced stage. There were delays in completing
the construction of Tagamenda Bridge in Iringa MC due to heavy rains and technical problems during
piling works. The bridge structure was completed and approaches were in progress. The overall physical
progress was 95% while the financial performance was 88.6%.

In Kilombero DC, following the under performance of the previous Contractor, the contract for Chita-
Melela Lot | was terminated. Up to the termination period, the progress for Lot | was 60%. The process
of re-tendering was ongoing.

For Lot II, the overall physical performance was 80%. The Delay in completing the work was attributed
to heavy rainfall.

Phase Il Projects

Phase Ill of IRAT programme was implemented in seven district councils: Busokelo, Bahi, Dodoma,
Kyela, Rungwe, Iramba and Kibiti. TZS 24.4 billion were set aside for the implementation of 17 contracts
under Phase lIl.

Up to 30thJune, 2018, a total of 13 contracts were completed in six (6) Councils: Busokelo DC, Dodoma
MC, Iramba DC, Kyela DC, Rungwe DC and Bahi DC.

The remaining four contracts were in progress. The total expenditure for this was TZS 15.7 billion,
equivalent to 67.5% of the released funds.

Phase IV Projects

The implementation of Phase IV projects was financed through additional funds of TZS 12.5 billion
from UK International Climate Change Fund which were released in the FY 2016/17. Projects under
Phase IV were implemented in nine LGAs: Kyerwa DC, Kishapu DC, Babati DC, Kondoa DC, Magu DC,
Mpwapwa DC, Bariadi DC, Kibiti DC and Songwe DC.

Up to 30 June, 2018, five out of eleven contracts were completed in three Councils: Kyerwa DC, Magu
DC and Bariadi DC. Works in the remaining six Councils were in progress. A total of TZS 6.3 billion which
is equivalent to 52.39% was spent out of TZS 12.5 billion released.

IRAT Phase V Projects

The implementation of Phase V projects was financed through remaining funds of TZS 5.7 billion from
UK International Climate Change Fund. The five (5) targeted District Councils were Ushetu DC, Dodoma
MC, Gairo DC, Kisarawe DC and Rungwe DC. Up to 30th June, 2018, the total expenditure for this
project was TZS 1.2 billion, equivalent to 21.24% of TZS 5.7 billion.

Partnership for Growth (PFG) - Feed the Future Programme

USAID, through Feed the Future Programme, aimed to improve 1,000 km in four (4) district councils, namely:
Kilombero DC, Mvomero DC, Kongwa DC and Kiteto DC.

Under Phase |, 179.8 km of roads were improved as quick-win projects in the FY 2015/16 and was successfully
completed.

Phase Il of the Programme targeted to improve 275.10 km in the same LGAs to gravel standard.

By end of the FY 2017/18, five contracts were completed and the remaining seven were ongoing. The total
expenditure was TZS 8.9 billion (38.5%) out of TZS 23.1 billion of the budget.

3.2.3 EU Projects Under Road Transport Sector and Policy Support Programme Phase Il (RTSPSP Il)

(@i

Phase |

The projects under the Road Transport Sector and Policy Support Program (RTSPSP) Phase Il were
implemented in 16 councils with a total budget of TZS 10.8 billion.

By the end of the FY 2017/18, the total expenditure for the project was TZS 7.4 billion, equivalent to
76.3% of the disbursed amount of TZS 9.7 billion. The project implementation in various councils was
as follows:

o Projects were completed in 10 LGAs, namely: Tunduru, Ruangwa, Kilindi, Chato, Magu, Iringa,
Kisarawe, Kilolo, Kondoa and Kalambo;

4 Babati, Bahi, Dodoma MC, Gairo, Hai, Iringa MC, Kilombero, Kyerwa, Siha, Tunduma and Wang'ing’ombe
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. Works in four Councils (Dodoma MC, Geita TC, Kaliua DC and Mpwapwa DC) were at different
stage of implementation. Implementation was at 70%,;

o In Nkasi DC, the design of Kavunja Bridge (40m span) was ongoing at a contract amount of TZS
299.3 million; and

o In Ulanga DC, works were on-going.

3.3 PORALG HQ ACTIVITIES

During the FY 2017/18, PORALG received TZS 2.1 billion — equivalent to 100% of the estimated budget.
The funds were used to finance monitoring, administration activities, budget preparation, purchase of two
monitoring vehicles and purchase of working tools i.e. printer and computers.

Furthermore, the awareness meetings for District Commissioners on TARURA establishment; were facilitated.
In Addition, two PORALG staff attended IRF meeting in New Delhi and one staff attended Labour Based
Seminar in Ethiopia.

3.4 UNDERLYING POLICIES

PORALG operations were guided by various policies set by the Government. The underlying policies
included gender issues, job creation, labour-based technology, support development of local contractors,
HIV/AIDS, environmental protection, and private sector participation. All policies were observed during the
implementation of various activities.

In addition, 26,256 labourers were employed, whereby 7,212 (27%) were women and 19,598 (73%) were men.
The total payment to the labourers was TZS 31.9 billion. A total of 37 groups were formed and registered by CRB
and recognised by PPRA for road maintenance. The groups were in Kongwa (), Mang'ula (3), Morogoro MC (6),
Dodoma MC (5), Kiteto DC (13), Ifakara TC (2), Mlimba (1), Turiani (1), Manyoni DC (1), and Mbozi DC (1).

3.5 CHALLENGES AND MEASURES TAKEN

Table 3.2 summarises the challenges faced by PORALG during the implementation of development
programmes in the FY 2017/18.

Table 3.2: Summary of Challenges and Measures Taken

Challenges Measures taken to address
1 In adequate emergency funds to meet the damages of road | PORALG requested support from Roads Fund and
infrastructures caused by heavy rains. Development Partners to fill the gap. The requested amount

was TZS 158 billion to restore damaged roads network.

2 Delays of works, attributed to TARURA establishment. PORALG directed TARURA Management to speed-up the
implementation of works after reviewing the designs and
formation of Regional Tender Boards.

3.6 AUDITORS' OPINION ON FINANCIAL STATEMENTS

The Controller and Auditor General performed the statutory audit for the FY 2017/18 Financial Statements.
PORALG obtained unqualified opinion as shown below. The Audited Statements are presented in Annex 6(c).
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2.0
To:

INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

Permannet Secretary,

President's Office Regional Administration and Local Government,
P. O. Box 1923,

DODOMA.

Report on the audit of Financial statements for the Financial year ended 30th June, 2018
Unqualified Opinion

| have audited the accompanying financial statements of Roads Fund for President’s Office Regional
Administration and Local Government which comprise the Statement of Financial Position as at 30th June,
2018 and the Statement of Financial Performance, the Statement of Changes in Net Assets/Equity the Cash
Flow Statement and the Statement of Comparison of Budget and Actual Amounts for the year then ended, as
well as the Notes to the Financial Statements, including a Summary of Significant Accounting Policies set out
in audited financial statements.

In ny opinion, the accompanying financial statements present fairly in all material respects, the financial
position of Roads Fund as at 30th June, 2018, and its financial performance and cash flows for the year then
ended in Accrual basis of accounting in the manner required by the Public Finance Act, 2001 revised 2004.

Basis for Opinion

| conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAls). My
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the financial statement section of my report. | am independent of Roads Fund for PO RALG in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to my audit of the financial statements
in Tanzania, and | have fulfilled my other ethical responsibilities in accordance with lhese requirements and the
JESSA Code.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.
Other Information than the Financial Statements and Auditor’s Report
Thereon

Management is responsible for the other information. The other information comprise of the Director’s Report
and the Declaration by the Head of Finance but docs not include the financial statements and our auditor’s
report thereon.

My opinion on the financial statements does not cover the other information and | do nol express any form of
assurance conclusion thereon. In connection with my audit of the financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work | have performed on the other information that there is a material misstatement of this
other information, | am required to report that fact. | have nothing to report in this regard.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit of
the financial statements of the current period. These matters were addressed in the context of my audit of the
financial a seperate as a whole, and in forming my opinion thereon, and | do not provide a separate opinion
on these matters. | have determined that there are no key audit matters to communicate in my report.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IPSASs, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Office of the Controller and Auditor General AR/RFB /2017 /2018
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In preparing the financial statements, management is responsible for assessing the entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.
Audltor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue the audit report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

In addition, Sect. 10 (2) of the PAA No.11 of 2008 requires me to satisfy myself that, the accounts have been
prepared in accordance with the appropriate accounting standards.

Further, Sect. 48(3) of the Public Procurement Act No.7 of 2011 requires me to state in my annual audit report
whether or not the audited entity has complied with the rrovisions of the Law and its Regulations.

Report on Other Legal and Regulatory Requirements
Compilance with the Public Procurement Act, 2011 (amended 2016)

In view of my responsibility on the procurement legislation and taking into consideration the procurement
transactions and processes | have reviewed as part of this audit, | state that, Roads Fund for PO RALG
procurement transactions and processes have generally complied with the requirements of the Public
Procurement Act No.7 of 2011(amended 2016) and its underlying Regulations of 2013(amended 2016 ).

Prof. Mussa Juma Assad
CONTROLLER AND AUDITOR GENERAL

March, 2019

National Audit Office of Tanzania,
P.O. Box 950,

41104, Tambukareli,

DODOMA, Tanzania.

Tel: 255 (026) 2321759

Fax: 255 (026) 2117527

Email: ocag@nao.go.tz
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PART FOUR
PERFORMANCE REVIEW OF TARURA

4.0

4.1

24

INTRODUCTION

In accordance with Section 4 (4) of the Roads and Fuel Tolls Act, CAP 220, TARURA receives 27% of the total
Roads Fund budget allocation. TARURA and the Roads Fund Board do sign Annual Performance Agreement
prior to disbursement of funds.

This part presents physical and financial status of TARURA implementation of Annual Performance Agreement
on works related to District roads projects funded by the Roads Fund in the FY 2017/18.

TARURA has a mandate of developing and maintaining approximately 52,942 km of classified roads and
74,547 km of unclassified roads. The Government is in the process of verifying and classifying the unclassified
roads network.

MAINTENANCE BUDGET

The approved budget in the FY 2017/18 was TZS 246.8 billion. In addition, TARURA managed to use TZS
30.9 billion of rolled-over maintenance funds from the three previous financial years 2014/15, 2015/16 and
2016/17. Also TZS 6.0 billion was allocated to cater for expenses related to TARURA establishment. Therefore,
the total amount allocated for maintenance was TZS 283.7 billion. The detailed breakdown of the budget is
shown in Table 4.1 below.

Table 4.1: Breakdown of the FY 2017/18 Budget

Annual Estimates

Target (Km) Budget | (%) of Total
(TZS Billion) Budget

Maintenance Works
Routine maintenance 24,674.7 44 .4 15.6
Spot improvement 7,477.5 34.0 12.0
Periodic maintenance 6,814.3 119.4 421

192 boxes, 2,551 lines, 196 bridges
Maintenance bridge/culverts 49.9 17.6
72 drifts & 51,252m line drainage

Sub Total - Maintenance Works 38,966.4km 247.7 87.3

Emergency (Provisional) 5.8 2.04

Monitoring and Supervision

TARURA HQ 1.1 0.39
Regional Offices 1.5 0.54
Supervision to TARURA-Councils 14.0 4.94
Supervision of Road Fund Development projects 0.5 0.16
Administration costs 1.1 0.37
Recruitment of Staff 1.9 0.68
Sub Total - Monitoring and Supervision 20.10 2.14

Non-Works Component

Capacity building 0.77 0.27
Operations of Road Research Centre 0.19 0.07
Purchase of 4 vehicles for TARURA HQ 0.56 0.2
Purchase of 4 houses for TARURA Staff 0.71 0.25
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Annual Estimates
Target (Km) Budget | (%) of Total
(TZS Billion) Budget

Annual Stakeholders Meeting 0.85 0.3
Review of development projects designs 0.04 0.01
Road research activities 0.36 0.13
Office renting for Regions and Councils offices 0.39 0.14
Renovation of Buildings for TARURA's Regional and Council Offices 0.59 0.2
(Fund from Supervision of Development Projects and Operations
Road Research Centre)
Sub-Total (Non — Works) 4.4 1.45
Additional Items to Budget
Purchase of 20 vehicles (RFB additional fund) 2.18 0.77
Design, develop and installation of TARURA financial management 1.21 0.42
information system and extension of PORALG WAN to TARURA
offices (RFB additional fund)
Purchase of furniture for Regional and Council offices (RFB 2.33 0.82
additional fund)
Sub Total (Non — Works) 5.7 2.13
Grand Total 38,966.4 283.74 100

4.2 ROADS CONDITION

As indicated in Figure 4.1, the proportion of roads with good and fair condition declined in the FY 2017/18
compared to the FY 2016/17. Correspondingly, the proportion of roads with bad condition was higher by
the end of the FY 2017/18 compared to end of the FY 2016/17. The main reason for increased proportion of
roads with bad condition was due to heavy rains throughout the country from March — May 2018. The rains
caused massive destruction of TARURA road network — particularly earth and gravel roads. An assessment of
the destruction was carriedout in June 2018 and established a total of TZS 158 billion which was required to
restore the roads. However, due to limited funds, it was not possible to adequately work on the damaged
roads. Figure 4.1 below depicts the roads conditions by years.

Figure 4.1: Road Condition

4.3 RELEASE OF FUNDS AND EXPENDITURE

Cumulatively, TARURA received maintenance funds amounting to TZS 210.6 billion up to the end of the FY
2017/18 which was equivalent to 85.4% of the total maintenance budget.
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4.4 MAINTENANCE WORKS

During the FY 2017/18, TARURA planned to implement 38,966.4 km of road maintenance works and structures
(box culverts, pipe culverts, bridges, drifts and lined drains) altogether worth TZS 247.7 billion. The overall
physical and financial performance achievement up to 30th June, 2018 was 96% and 73% respectively, as
shown in Table 4.4 below.

Table 4.4: Summary of Performance of Maintenance Works as of 30th June,2018.

S/N | Maintenance activity Planned activities in 2017/18 Achievement in 2017/18
Physical (km) | Financial (TZS Physical (km) % Financial %
mil.)
(i) Routine maintenance 24,674.7 44,354.0 23,441.0 95 41,306.2 93
(i1) Spot improvement 7,477.5 33,988.7 7,224.3 97 25,639.8 75
(iii) Periodic maintenance 6,814.3 119,445.7 6,734.8 99 84,472.4 71
(iv) Cross and drainage structure 192 boxes, 2,551 lines, 49,955.2 26 boxes, 166
196 bridges, 72 drifts and culverts, 23
551,252 lines drainage bridges, 11 drifts,
23.3m lines
drainage
38,966.4 247,743.0 37,400.1 96 | 179,374.7 72

Source: TARURA
4.5 EMERGENCY WORKS

A provisional sum of TZS 5.8 billion equivalent to 2.04% of the total budget was allocated during the FY
2017/18 for emergency works. Councils requested a total of TZS 158 billion for emergency works for road
infrastructure assets, which were damaged by heavy rains from March to May 2018. However, due to insufficient
funds, TARURA managed to pay TZS 5.7 billion only during the year.

4.6 SPECIAL FUNDS ALLOCATION

During the reporting period, the Roads Fund Board approved the release of TZS 3.5 billion for implementation
of the projects listed in Table 4.5 below: Table 4.5: List of Special Projects.
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Table 4.5: List of Special Projects

Funds Cost of Funds Status
Region Council Activity Rec:;;;ted P;-?jzesd Re(srezl\;ed Financial | Physical
Million) Million) | Million) | Progress | Progress
1 |DSM Temeke Construction of foul 761.9 500.0 500.0 0% 0%
MC drainage  system at
Tuangoma Temeke M
C and Masaki-Malela
2.0KM
Construction of Box 494.0 494.0 - 0% 30%
Culvert along Kiguza-
Kitonga-Ujenzi
Construction of Box 427.9 427.9 - 0% 85%
Culvert and rise of
Mkuranga | embakment along
2 |Coast DC Mwanambaya - Mipeko
Construction of Box 392.5 3925 - 0% 75%
Culvert and rise of
embakment along
Tambani -Mbande
-Ujenzi
3 Coast Kibaha TC | Upgrading of 1km road | 1,000.0 500.0 500.0 0% 0%
in investment area at
Kibaha T C
4 Kagera Bukoba Rehabilitation of 500.0 500.0 500.0 0% 15%
MC Kashura Road 1km
5 Manyara | Hanang Rehabilitation works 705.1 500.0 500.0 0% 40%
DC along Ming'enyi -
Milongori Road 20km
6 Njombe | Makete Rehabilitation of Lupila 706.8 500.0 500.0 0% 0%
DC kipengele road
Ludewa Opening of Mawengi- 791.2 500.0 500.0 0% 0%
DC Makonde 3km
8 Arusha Arusha CC | Upgrading of Murieut| 3,200.0 500.0 500.0 0% 0%
road 1km to bitumen
standard DSD
4,814.4 | 3,500.0

Source: PORALG

PROGRESS OF DEVELOPMENT AND APPLICATION OF DROMAS

DROMAS is a system used to manage district roads. The system was still under development. The remaining
features to be developed included:

i. Planning Module for prioritization;

ii. Integration and linking SW-App & SW Maps (i.e. facilities for mobile inventory, and Road geometry
editing module);

iii. Linking of CoST (Construction Sector for Transparency and Initiatives) template; and
iv. Sustainability/ deploy System Programming.

During the period under review, the system was used to store and analyse data for roads’ condition, roads’
inventory and traffic count.
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4.8
4.8.1

4.9

4.10
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STAFF MATTERS AND OFFICE REQUIREMENTS
Staff Matters

During the period under review, the total number of staff was 1,447, comprising of 1,334 seconded staff from
various Government institutions (Ministries, Agencies, Regional Secretariats, PORALG and LGAs) and 113
short-term contract staff. The total number of available staff was equivalent to 35.4% of the total requirement
i.e. 4,092 as indicated in Table 4.6. The recruitment process of additional staff to meet the requirement was
on-going.

Table 4.6: TARURA Staff complement

Station Required Available Deficit %Deficit
1 Head Quarters 102 90 12 11.8%
2 Regional Offices 494 194 300 60.7%
3 Council Offices 3,496 1,163 2,333 66.7%
Total 4,092 1,447 2,645 64.6%

To address the shortage of staff, TARURA engaged a total of 168 temporary staff and volunteers.

LABOUR BASED TECHNOLOGY GROUPS

During the reporting period, TARURA implemented labour based technology activities through various groups
which were formulated in collaboration with Councils and Appropriate Technology Training Institute (ATTI). A
total of 37 groups were registered by CRB to undertake routine roads maintainance works. This is one of the
strategies to provide employment and incomes to local communities through road work activities.

Also, TARURA collaborated with ILO under the auspices of the ILO’s Employment Intensive Investment Project
(EIIP). One of the objectives of the collaboration was to formulate sustainable groups which will later on be
given contract on routine road maintenance works as part of the efforts by the Government to curb poverty
and provide employment.

Intensive-labour based routine maintenance of roads is cheaper and it stirs a sense of road ownership to the
LBTGs members and the rest of the citizens who in most cases work hand-in-hand with their groups.

TABLE 4.7: FULL REGISTERED BY CRB GROUPS

S/N | Group Name Number of Number of Number of | Location
Members Women Men
1 Nguvu kazi 30 17 13 Iduo, Kongwa
2 Muungano 25 Njoge Kongwa
3 | Chihange 28 15 13 Masinyeti Kongwa
4 | KTM 29 15 14 Kazamoyo Kongwa
5 | Mshikamano 30 12 18 Suguta Kongwa
6 | Juhudi 27 17 10 Hemba Hemba Kongwa
7 Nguvukazi 30 17 13 Mjimwema Kongwa
8 | Nguvukazi 19 8 11 Hemba Hemba Kongwa
9 | Safina 30 18 12 Chang’ombe Kongwa
10 Mshikamano 27 Pandambili Kongwa
11 Muungano 25 17 8 Njoge kongwa
12 Umoja ni nguvu 18 Mgudeni, mang'ula
13 Tushikamane 36 7 29 Mgeta mvomero
14 Kazigroup Kiswanya
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S/N | Group Name Number of Number of Number of | Location
Members Women Men

15 Wakandarasi jamii Namwala
16 Nguvukazi road Wami Dakawa
17 Nguvukazi Langali
18 | Jitume group 20 15 Mhelule
19 Kwa pamoja tunaweza Dihombo
20 Barabara group Ngalimila
21 Mawasiliano lhemba
22 Chapakazi Mofu
23 Mwendokasi Idandu
24 Umoja group kwamahunzi
25 Hapa kazi tu-Engusero 30 10 20

Engusero - kiteto
26 Upendo-Bwawani 30 21 Bwawani - Kiteto
27 Umoja group-Wezamtima 30 21 Bwawani - kiteto
28 Nguvu kazi-Njiapanda 30 16 14 Namelock - Kiteto
29 Mwendokasi-Kiperesa 30 15 15 Kipelesa - Kiteto
30 Changamoto —Hamai 30 22 Namelock - Kiteto
31 Nguvukazi 30 19 Kipelesa - Kiteto
32 Mapambano-Matui 30 22 Matui - Kiteto
33 Ngipa group 30 17 13 Ngipa - engusero
34 | Juhudi-Chapakazi 30 12 18 Chapakazi - kiteto
35 Jiamini-Mdunku 30 10 20 Engusero - kiteto
36 Hiyari-Orkine 30 15 15 Orkine kiteto
37 Umojakazi ngumu 36 14 22 Namelock — Kiteto3

4.11 CHALLENGES

In the course of the implementation of works, TARURA had experienced a number of challenges that hampered
the smooth implementation of the planned activities. Table 4.8 below illustrates how TARURA addressed the
challenges during the year.

Table 4.8: Challenges and Measures Taken

S/N

Challenge

Measures taken

1

Heavy rains were experienced throughout from March —
May 2018. This caused massive destruction of TARURASs'
infrastructure. An assessment of the destruction was carried-
outin June 2018 and established a total of TZS 158 billion was
required to reinstate the damaged structures.

The Government was informed on the situation for
consideration and mobilization of funds. Regional Coordinators
were instructed to review approved plans for 2018/19 with the
view to take into account the damaged infrastructures.

Limited capacity of the Agency due to shortage of staff. The
current staffing level is far below organizational requirement -
especially for engineers and technicians.

Request the Government for recruitment of new staff.

The budget allocation is far below compared to the actual
needs.

TARURA continued to appeal to the Government to adjust the
budget to match with the actual requirements.

Insufficient supervision vehicles.

In 2018/19 budget TARURA has allocated TZS 2 billion for
purchase of supervision vehicles.
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4.12 AUDITORS’ OPINION ON FINANCIAL STATEMENTS OF TARURA
The Controller and Auditor General performed the audit for the FY 2017/18 TARURA Financial Statements.

30

One of main findings of the audit was significant amount for retention monies, liquidated damages and
borrowed monies which were still retained in LGAs accounts as indicated below:

(i) TZS 3.03 billion retention money out of TZS 8.9 billion were refunded to TARURA Councils accounts;
(i) TZS72.4 million liquidated damages money out of TZS 336.6 million were refunded to TARURA Councils

accounts; and

(i) TZS 223.2 million borrowed funds out of TZS 1.03 billion were refunded to TARURA Councils accounts.

In TZS
Funds Audited Funds Refunded | Balance to be Refunded % Refund
1 Retention Money 8,941,229,881.8 3,032,598,119.5 5,908,631,762.3 33.9
2 Liquidated Damages 336,551,627.1 72,398,989.3 264,152,637.8 21.5
3 Borrowed Funds 1,025,244,783.1 223,219,257.0 802,025,526.1 21.7
Total | 10,303,026,292.0 3,328,216,365.8 6,974,809,926.1 32.0

TARURA obtained unqualified opinion as shown below. The Audited Statements are presented in Annex 6(d).
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INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

Accounting Officer,

Tanzania Rural and Urban Roads Agency,
P. O. Box 11042,

DODOMA.

Report on the audit of Tanzania Rural and Urban Roads Agency’s financia statements for the financial
year ended 30th June, 2018

Unqualified Opinion

| have audited the accompanying financial stat.emeillts of TARURA, which comprise of the Statement of
Financial Position as at 30th June, 2018, Statement of Financial Performance, Statement of Changes in Net
Assets/ Equity, Cash Flow Statement and the Statement of Comparison of Budget and Actual Amounts for
the year then ended, as well as the Notes to the Financial Statements, including a Summary of Significant
Accounting Policies.

In my opinion, the accompanying financial statements permanent fairly in all material respects, the financial
positi Jn of TARURA as at June 2018, its financial performance and cash fl ows for the year then ended in
accordance with International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting and in
the manner required by the Public Finance Act, 2001 (Revised 2004).

Basis for Opinion

| conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAls). My
responsibilities under th9se standards ar.e further described in the Auditor’s Responsibitities on the Audit of
the financial statements section of my report. | am independent of TARURA in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) tog_ettier
with the ethical requirements that are relevant to my audit of the financ ial statements in Tanzania, and | have
fulfilled my other ethical responsibilftfes in accordance with these requirements and the IESBA Code.

| believe that the audit evidence | have obtained is su fficient and approprfate to provide a basis for my
opinion.

Key Audit Matters

Key audit matters are those matters that, in my. professional judgment, were of most significance in my audit
of the financial statements of the current period These matters were addressed in the context of my audit
of the financial statements as a whole, and in forming my opinion thereon, and | do not provide a separate
opinion on these matters. | have determined tlhat there are no key audit matters to communicate in my report.

Responsibilities of Management and those charged with Governance for the FInancfal Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with iPSASs, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s abilfty to continue
as a going concern, discloslhg, as applicable, matters related to going concern and using the going concern
basis of accourtting unless management either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financral reporting process.
Auditor’s Responstblltties for the Audtt of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free frorn material misstatement, whether due to fraud or error, and to issue an audit report that includes my
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted rn
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material it, individually or in the aggregate, they could reasonably expected
to influence the economic decisions of users taken on the basis of there financial staternents.

Office of the Controller and Auditor General AR/RFB /2017 /2018

31

ROADS FUND BOARD - ANNUAL REPORT FOR FY 2017/18



ROADS FUND BOARD - ANNUAL REPORT FOR FY 2017/18

In addition, Sect. 10 (2) of t he PAA No.11 of 2008 requires me to satisfy myself that, the accounts have been
prepared in ac:cordarrce with the appropriate accounting standards.

Further, Sect. 48(3) of the Public Procurerrient Act No. 7 of 2011 (Revised 2011) requires me to state ‘in my
annual audit report whether. or not the audited entity has complied with the provisions of the Law and its
Regulations.

Report on Other legal and Regulatory Requirements
Compliance with the Public Procurement (Amendment) Act, 2016

In view of my responsibllity on the procurement legislation nnd taking into consideration the procurement
transactions and proceses | have reviewed as part of this audit, | state that, TARURA procurement transactions
and processes have generally not complied vlith the requirements of the Public Procurement (Amendment)
Act, 2016 and its underlying Regulations of 2013 (Amended 2016). The following non compliances were noted
during audit:

Weaknesses Noted on the Evaluation of Tenders

(i) In five Councils | noted frregularitics on evaluati.on process which include failure to notify bidders
on correction of arithmetical errors and awarding contract to bidders with expired business licenses.
Inadequate evaluation process has resulted into awarding controcts to ineligible contractors.

(i) | also noted three cases in three Councils whereby tfie lowest bidders were disqualified based on the
reasons which did oot amount to material deviations. As a result, TARURA incurred additional costs of
TZS 138,876,320 for awarding the tender to inellgfble bidder due to uneven application of evaluation
criteria.

Procurements not in Annual Procurement Plan TZS 4,014,672,640.14

| noted three contracts implemented in Bukoba MC and llala JAC but not in the procurement plan contrary to
Reg, (69)(1) of PPR, 2013. whfch requires a procuring entity to fo recast its requ irements for goods, services
and works as atcurately as is practfcable with particular reference to services or activities already programmed
in the annual work plan and included In the annual estimates.

Delays In settlement of contractor’s claims TZS 1,500,936,470

There were long oHtstanding claims of contractors beyond maturity date of TZS 1,500,936,470 tor a period
ranging trom one to three years, Delays in settlement of contractors claims may cause TARURA to pay
interests wntrary to Clause 51.1 of the PPRA's standardised bid documents which requires employer to pay
the Contractor the amounts certified by the Projecct Manager within 28 days from the date of receiving the
certified payment certificate,

Un-recovered advlince payments of TZS 81,496, 220

Clause 66 of General Condftion to Contract (GCC) requires. the Guarantee to remain effective until the
advance payment has beeh repaid. Contrary to the above clted tlause, T ARURA paid advance payments of
TZS 97,225,216.65 to contractors in three Councils however, up to the time of the audit in September 2018,
TZS 81,496,219.80 was yet to be recovered and the guarantee (performance security) were already expired.

Irregularities noted on contract variations

Reg. 110(3) of Public Procurement (Amendment) Regulation, 2016 requires the proposed variations such
as additions or deductions which are not incidental to or arising out of the contract, and which alter the
scope, extent or intention of the contract to be referred to the appropriate tender board for approval before
instructions are issued to the tenderer. Contrary to the fo regoing requirement, | found the f.ollowing:

(i) Additional payments of TZS 199,589,111.93 were paid to contractors in three councils as a result of
additional works which were not approved by Tender Board.

(i) | noted one case whereby some items of the Bill of Quantity (BOQ) for contract No.LGA/116/2016/
2017/W/02 Lot () implemented by TARURA Singida DC were overpaid by TZS 47,432,000 without
evidence of variations and approval by Tender Board.

(iii)  lalsonoted tlhr.ee cases whereby TARURA offices instructed contractors to perform variations amounting
to TZ51,892,739,627 before approval by tender board

Office of the Controller and Auditor General AR/RFB /2017 /2018
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6. Liquidated damage not deducted TZS 179,756,307

Examinatiion of cootract files noted cases where construction works were not completed within the agreed
time despite time extension provided to contractors. However, TARURA did not charge liquidated damage
of TZS 179, 556,307 contrary to Reg. 112 (1) of Public Procurement (Amendment) Regulation,2016 which
requires a procurement entity to impose a liquidated damage for delayed works.

1 March 2019

Controller and Auditor General,
National Audit Office,
“AUDIT HOUSE"

4 Ukaguzi House,

P.O. Box 950,

41104 TAMBUKARELI.
DODOMA..

Tel: 255 (026} 2321759,
fax: 255 (026) 2117527;
Email:

Website: www.nao.go.tz

Office of the Controller and Auditor General AR/RFB /2017 /2018
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PART FIVE
PERFORMANCE OF TANROADS

5.0 INTRODUCTION

In accordance with Section 4 (4) of the Roads and Fuel Tolls Act, CAP 220, TANROADS receives 63% of the
total Roads Fund budget allocation. TANROADS and the Roads Fund Board do sign Annual Performance
Agreement prior to disbursement of funds.

This part presents physical and financial status of TANROADS implementation of Annual Performance
Agreement on works related to trunk and regional roads projects funded by the Roads Fund in the FY 2017/18.

5.1 MAINTENANCE BUDGET

During the period under review, TANROADS was budgeted TZS 573.1 billion. The breakdown of the budget
is shown in Table 5.1 below:

Table 5.1: Summary of Road Maintenance Budget for FY 2017/18

Budget Components Amount (TZS Billion) %
Trunk Roads 164.2 28.7
Regional Road 280.1 48.9
Emergency Works 1.4 2.0
PMMR Projects Phase Two 7.7 1.3
Weighbridge Maintenance & Improvements 28.9 5.0
HQ Based Activities 10.3 1.8
Total Woks Component 502.7 87.7

Non - Works Components

Administration Costs 24.4 4.3
Supervision Costs 24.9 4.3
Weighbridge Operation Costs 211 3.7
Total Non- works 70.3 12.3
Total Roads Fund 573.1 100

Source: TANROADS & RFB
5.2 ROAD NETWORK

TANROADS maintains the national road network which by 30th June 2018 was 36,258 km - comprising of
12,176 km of trunk roads and 24,082 km of regional roads and its status of pavement is as analyzed in Table
5.2 below.

Table 5.2: Roads Lengths June, 2018

Road Type Length (km) | Total length (km)
Paved 8,264

Trunk 12,176
Unpaved 3,912
Paved 1,687

Regional 24,082
Unpaved 22,395

36,258

Source: TANROADS
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5.3 THE ROAD NETWORK CONDITION

The overall road network condition as assessed using RMMS procedure in June, 2018 was as follows: 85% in
good/fair condition and 15% in poor condition. Table 5.3 and 5.4 compare national road condition between
June, 2017 and June, 2018.

Table 5.3: Road Network Condition Summary as of June 2018

Road Class Good Fair Poor Total

(km) % (km) % (km) % (km) %
Regional paved 754 50 314 21 449 30 1,516 100
Regional unpaved 5,237 25 12,790 60 3,119 15 21,146 100
Trunk paved 5,771 72 1,248 16 971 127,989 100
Trunk unpaved 665 26 1,513 59 380 15 2,528 100
Total Roads Network 12,427 37| 15,864 48 4,919 15 33,210 100

Table 5.4: Road Network Condition Summary as of June 2017

Road Class Good Fair Poor Total

(km) % (km) % (km) % (km) %
Regional Paved 636 53 320 27 248 21 1,203 100
Regional Unpaved 5,399 27 11,578 58 2,883 15 19,860 100
Trunk Paved 5,455 79 918 13 494 7 6,866 100
Trunk Unpaved 969 29 1,889 57 438 13 3,297 100
Total Roads Network 12,459 40 (| 14,704 47 4,063 13 31,227 100

Figure 5.1: Trend of Road Network Condition
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As compared to the FY 2016/17 and FY 2017/18, there was a slight deterioration of roads from good and fair
to poor condition. The deterioration was partly due to heavy rains which were experienced throughout from
March — May 2018. This caused destruction of roads — particularly the gravel roads.

Note:
(i) The road length survey covered only 31,893.6 km; and
(i)  The length of about 3,106.4 km was not surveyed due to ongoing works.

35



ROADS FUND BOARD - ANNUAL REPORT FOR FY 2017/18

5.4 PHYSICAL AND FINANCIAL PERFORMANCE

36

Up to 30th June 2018, a total of TZS 489.1 billion, equivalent to 85.4% of the total annual budget was received
by TANROADS and was spent accordingly.

The total expenditure for trunk roads was TZS 128.3 billion against TZS 161.9 billion, which is 79%, while the
physical performance achievement was 95%. Expenditure for Regional roads was TZS 219.2 billion compared
to the annual plan of TZS 282.3 billion which is 78% and its physical performance recorded 90% against annual
targets. The detail of the annual performance is shown in Table 5.5 below.

Table 5.5: Performance of Physical Works FY 2017/18 Programme

Physical Financial (TZS Billion)

Activity Unit

Annual Plan | Cumm. Actual | % Actual | Annual Plan | Actual | % Actual
Routine & Rec. - P km 7,823.6 7,558.7 97% 38.5 325 84%
Routine & Rec. - Up km 3,190.8 2,970.1 93% 14.7 11.6 79%
Periodic mtce - P km 395.8 386.7 98% 74.2 60.3 81%
Periodic mtce - Up km 624.41 533.0 85% 17.3 12.1 70%
Spot Impr - P km 21.25 23.4 110% 3.2 3.1 97%
Spot Impr.t - Up km 96.79 101.3 105% 1.5 1.1 73%
Sub-total km 12,152.73 11,573.2 95% 149.3 120.7 81%
Bridges Preventive Nos. 1,284 1,244.2 97% 2.3 1.4 61%
Bridges repairs Nos. 106 89.5 84% 10.3 6.2 60%
Sub-total bridges 1,390 1,333.7 96% 12.6 7.6 60%
Overall Percentage 95% 161.9 128.3 79%

REGIONAL ROADS PERFORMANCE

Routine & Rec. - P km 1,331.2 1,268.0 95% 8.1 6.8 84%
Routine & Rec. - Up km 18,821.6 17,287.7 92% 76.0 64.1 84%
Periodic mtce - P km 138.8 113.9 82% 55.2 36.5 66%
Periodic mtce - Up km 4,072.3 3,799.6 93% 92.0 75.9 82%
Spot Impr - P km 43.4 42.0 97% 2.8 1.3 46%
Spot Impr.t - Up km 869.7 805.2 93% 14.7 11.5 78%
Sub-total km 25,2771 23,316.4 92% 248.9 196.1 79%
Bridges Preventive Nos. 1,293.7 1,154.1 89% 3.300 2.500 76%
Bridges repairs Nos. 215.3 191 89% 30.200 | 21.600 72%
Sub-total bridges 1,509 1,345.3 89% 33.5 241 72%
Overall Percentage 90% 282.4 220.2 78%
GRAND TOTAL FOR RRM Km 31,167.3 29,084.6
GRAND TOTAL FOR PM & SI Km 6,262.4 5,805.0 92% 444.3 348.5 78%
Bridges 2,899 2,679

Up to 30th June 2018, the physical and financial performance was 92% and 78% respectively. The financial
performance was satisfactory as indicated in the above table. Figure 5.2 below shows the trend of physical
and financial performance of TANROADS overtime.
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5.5

5.6

Figure 5.2: TANROADS Physical and Financial Performance
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Source: TANROADS & RFB

EMERGENCY WORKS

During the year under review 17 regions had cases of emergency/urgent works caused by heavy rains from
November 2017. The rains caused damages to roads and bridges which led to closure of some roads or
impassability for some time. The Regions submitted requests for emergency funds which amounted to TZS
11.4 billion. TANROADS continued with execution of emergency works as per laid down procedures to ensure
the roads were opened and passable.

PERFORMANCE-BASED MANAGEMENT AND MAINTENANCE OF ROADS

The procurement of a consultant to design Phase Il of Performance-Based Management and Maintenance of
Roads (PMMR - Phase Il) was concluded in August 2016. The implementation of the project was in progress.
The consultant has finalised the selection, grouping and packaging of 3000 km candidate roads from 10
regions.

Due to financial constraints, it was concluded that the PMMR Phase Il be implemented in nine regions to roads
with good condition only which do not require initial rehabilitation.

In view of the above, the Consultant re-submitted a list of roads with good condition as shown in Table 5.6
below.
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5.7

5.8

5.9

38

Table 5.6: List of Roads Selected under PMMR Phase Il

Region Road Name Road | Road Type | Total Total Duration Total
No. Km per | Maintenance (Years) Maintenance
Road Cost/Year Cost (TZS
(TZS Billion)
(i) | Arusha Namanga - Darajan T002 Paved 30.00 0.59 5 2.95
(i) | Coast Chalinze - Ngerengere T0O1 Paved | 35.69 0.85 5 4.25
(iii) | Geuita Mugusu - Ibanda (Geita/Mwanza Brd TO04 Paved 49.35 0.92 5 4.59
Nyankumbu - Nyang'wale R163 Unpaved 54.4310.36 3 1.08
(iv) | Kagera Mutukula - Izigo TO04 | Paved 116.86 | 2.14 5 10.72
(v) | Katavi Kawajense(Mpanda) - Mnyamasi Jct R564 | Unpaved 65.60 | 0.47 3 1.40
(vi) | Mwanza Ibanda - Dutwa TO04 | Paved 117.82 | 2.20 5 11.00
(vii) | Rukwa Mkutano- Sumbawanga TO04 | Paved 117.66 | 2.70 5 13.49
(viii) | Simiyu Nyashimo - Dutwa R348 | Unpaved 48.08 | 0.32 3 0.96
(ix) | Tanga Segera - Tanga TO13 | Paved 71.25|1.54 5 7.70
Total | 706.74 12.08 58.13
25% Overhead cost 3.02 14.53
Total cost 15.11 72.66

VEHICLE AXLE LOAD CONTROL

The vehicle load control is a routine exercise undertaken by TANROADS to control vehicle overloading along
the trunk and regional roads networks. Both fixed and portable weighbridges are used in the exercise. In the
FY 2017/18 the Vehicle Load Control Programme comprised the following:

(i) Operations of weighing vehicles at 46 permanent stations and 22 mobile sites;
(i) Repair and improvement of weighbridges; and

(i)  Attending workshops related to projects under East Africa Cooperation in connection with Vehicle Load
Control.

During the period under review, a total of 4,433,089 vehicles were weighed throughout the country. Out
of the weighed vehicles, 1,390,305 vehicles (equivalent to 30.54% of weighed vehicles) were found to be
overloaded. Of the overloaded vehicles only 50,090 (equivalent to 1.13%) were found to be over loaded
beyond the allowable 5% overload and were charged accordingly.

ABNORMAL LOAD PERMIT

During the period under review, the Ministry and regions issued abnormal permit to transporters, whereby, a
total of TZS 301.7 million was collected as abnormal permit fees.

FUTURE PLAN ON WEIGHBRIDGES MANAGEMENT

During the period under review seven new weighbridge projects were at different stages of implementation.
Description of the projects is presented below.

(i) Construction of Kurasini Weighbridge Station

The purpose of the construction is to conduct verification of compliance on loading limit on trucks
before rolling in to the paved roads. This will save off-loading time in case of over-load. It will also
protect part of the road from damages before the first Weighbridge in Vigwaza. The set completion
date for the construction was 3rd November 2018. The works contract physical progress stood at 45%
as of 30th June 2018.
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(ii) Dakawa Magereza Weighbridge Station

The weighbridge station was planned for traffic along Morogoro — Dodoma road. The project included
supply and installation of two brand new weighbridge scales and Weigh-in-Motion facility together with
the installation of Weighbridge CCTV Management System. The station expected to replace the heavily
traffic congested Kihonda weighbridge.

Works for the project commenced on 23rd August, 2017 and the physical progress by 30th June, 2018
was 39%. The completion date was set on 24th October, 2018.

(iii) Design, supply and installation of Weighbridge CCTV Management System

The purpose of the project was to establish weighbridge CCTV Management Systems at 13 weighbridge
stations5. During the year under review, the required equipment and instrument were installed at
TANROADS HQ, Vigwaza weighbridge, Regional Manager’s Office Kibaha, Roads Fund Board Office
and MoWTC in Dodoma.

(iv)  Construction and installation of Weigh-in-Motion at Nala, Njuki, Wenda and Mpemba Weighbridge
Stations

The works contract was signed on 21st July 2017 with a completion date set on 22nd October, 2018. By
the end of FY 2017/18, the physical progress had reached 24%.

(v)  Develop and Installation of a Software Solution

To improve control and efficiency in collection of overloading and other related charges, TANROADS
was developing a solution for charging, collecting and transferring of overloading fees and other related
charges from the Weighbridge Stations to the dedicated bank account. During the year under review,
the development of the module was completed and integration with all weighbridge software vendors
was carried out. By the end of FY 2017/18, the overall physical progress was 76%.

(vi) Design of Kimokouwa (Namanga) Weighbridge station

During the year under review, the Evaluation of Request for Proposal (RFP) for the project was prepared
and approved.

(vii) Design of Rubana Weighbridge station

The evaluation of the submitted tenders of the consulting firms was completed and shortlisted, waiting
for the approval by the end of the financial year.

5.10 ROAD RESERVE MANAGEMENT

Activities to protect the road reserve against encroachers were carried by Regions. These included marking
of illegal structures, installing marker posts; awareness campaigns and demolition of unlawfully erected
structures. Cumulatively, a total of TZS 821.7 million has been spent in road reserve management by the end
of June, 2018.

5.11 ROAD MAINTENANCE MANAGEMENT SYSTEM

The TANROADS Road Maintenance Management System RMMS 5.4 was equipped with a Database for
storing network data; and modules for the estimation of annual budget needs for routine, periodic and spot
improvement and prioritising the needs under budgetary constraints.

Up to the end of June, 2018, the following RMMS activities were carried out:

i) Production and distribution of GIS maps of different themes as requested by users;
ii) Supervision of unpaved roads condition survey 2nd cycle in the regions;

iii)  Quality Assurance of data collection and data entry;

iv)  Assistance to regions on application of the RMMS;

5Vigwaza (2), Mikese (2), Nala (1), Njuki (1), Himo (2), Mikumi (1), Mpemba (1), Mingoyo (1), Mutukula (1) and Nyakahura (1)
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V) System testing for bugs fixing/ improvements;
vi) Carrying out Condition Survey for paved roads (ROMDAS);

vi)  Carried out calibration, service and maintenance of the FWD equipment as well as training on the FWD
analysis software;

viii)  Procurement of Supplier for supply of automatic traffic count machines is ongoing;

ix)  Procurement of technical and maintenance support from Road Measurement Data Acquisition System
(ROMDAS) and supply of ROMDAS gadgets is ongoing;

x) Provision of various network data within TANROADS and to external stake holders as requested.
Other activities performed during the fiscal year 2017/18 included:
i) Carrying out traffic counts and spot inventory surveys;

ii) Procurement of consultant for maintenance, repair and calibration of falling weight deflectometer (FWD)
machine - finalised;

i)  Procurement of Consultant for Feasibility study to upgrade RMMS into a fully integrated web based
Road Management System (RMS) - ongoing;

iv)  Compilation, merging and Quality Assurance of the regional Databases into a central database;
V) Workshop/Task force for harmonisation of maintenance budget analysis using RMMS; and

vi)  Workshop for calibration of regional data collection survey teams.

5.12 BRIDGE MANAGEMENT SYSTEM (BMS)

TANROADS is operating the BMS as a tool for keeping bridge data, planning and for implementation of
bridge programmes.

The following activities were implemented in the year:

i) Carrying out bridge condition inspection and compilation of the reports;
ii) Procuring 30 tablets for bridge data entry at site; and

i) Maintenance and operations of the Bridge Inspection Crane Lorry.

The total expenditure up to the end of FY 2017/18 was TZS 509.2 million.

5.13 MAINTENANCE CHALLENGES FOR NATIONAL ROADS

During the year under review, TANROADS faced several challenges during the implementation of road
maintenance projects. The challenges and mitigation measures taken are summarized in the table below.
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Table 5.7: Challenges and Mitigation Measures Taken

Challenge Mitigation
(i) Limited Capacities of Local Contractors: * Improve packaging of contracts for local contractors;
* Inadequacy of specialized equipment to carry paved road | ® Guaranteeing payment to suppliers for material or
works, loaned/hired equipment;
* Limited capacities in contracts management; and e Conduct on-job training to contractors executing works
¢ Limited operating capital. through instructions, site meetings and site inspections;
and
* Implement specific projects for local Contractors capacity
building.
(i) Limited capacities in contracts management e Continuous training in project or contracts management

and procurement.

(iii) | Limited overload control. Currently control are concentrated | ® Installation of new weighbridges
on trunk roads leaving. Roads in regions without weighbridges
are prone to damage due to overloaded vehicles.

(iv) | Damage to Road Furniture/Structures * Regular maintenance and road safety programmes

e Use of less attractive materials such as concrete elements
and plastic material

* Awareness campaigns

(v) | Speeding e Construction of appropriate road humps;

* Installation and replacement of damaged/vandalized
speed limit signs;

* Awareness campaigns; and

® Recovery of costs from vehicle owners.

5.13.1 Expansion of Road Network

There has been a reclassification of about 5,259 km roads from district roads to national roads since 2009.
These roads require maintenance and rehabilitation depending on its road condition. On other hand, there
were no matching funds specifically allocated to these roads. Therefore, their maintenance or rehabilitation
was and is still being undertaken using the available funds. In this regards improvement of these roads will
take some years as funds become available for maintenance and rehabilitation.

5.13.2 Roads Reserve Management

Road reserve encroachment was observed on some of the roads. Temporary and permanent structures were
erected illegally. A number of cases challenging the road reserve clearance exercise were in court.

TANROADS continued to address the problem through efforts such as:

. Erecting end of road reserve marker post;
. Marking ‘X" on illegal structures and issuing relevant notices; and
] Handling of court cases.

The installation of road reserve marker posts was carried out on newly upgraded roads and in areas that were
unoccupied.

The Road Act 2007 has increased the dimensions for width of the road reserve corridor from 45 m to 60
m. Removal of those in the corridor was done gradually during projects implementation, which involved
compensation. Sometimes challenges were made through courts to object evacuation, which delayed the
project.

5.14 AUDITORS’ OPINION ON FINANCIAL STATEMENTS

The Controller and Auditor General performed the audit for the FY 2017/18 TANROADS Financial Statements.
TANROADS obtained unqualified opinion as presented below. The Audited Statements are presented in
Annex 6(e).
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2.0
To:

INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

Chief Executive,

Tanzania National Roads Agency,
P.O. Box 11 364,

DAR ES SALAAM.

Report on the audit of financial statements. for the financial year ended 30 June 2018
Unqualified Opinion

| have audited the accompanying Financial Statements -of TANROADS, which Comprise the Statement of
Financial Position as at 30 June 2018 and the statement of Financial Performance, the Statement of Changes in
Net Assets/Equity the Cash Flow Statement and the Statement of Comparison of Budget and Actual Amounts
for the year then ended, as welt as the Notes to the Financial Statements, Including a Summary of Significant
Accounting Policies set out from page 33 to 63.

In my opinion, the accompanying Financial Statements present Fairly in all material respects, the Financial
Position of TANROADS as at 30th June, 2018, and its Financial Performance and its Cash Flows for the year
then ended in accordance with International Public Sector Accounting Standards (IPSAS) Accrual basis of
accounting and in the manner required by the Public Finance Act 2001 (revised 2004).

Basis for Opinion

| conducted my audit in accordance with International Standards of supreme Audit Institutions (ISSAls) . My
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the financial statements section of my report. | am independent of TANROADS in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requirements that are relevant to my audit of the financial statements in
Tanzania, and | have fulfilled my other ethical responsibilities in accordance with these requirements and the
IESBA Code.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.
Informat ion Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. Tlhe other information comprises of the Director’s
Report and the Declaration by the Head of Finance but does not include the financial statements and our
auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not express any form of
assurance conclusion thereon. In connection with my audit of the financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work | have performed on the other information that there is a material misstatement of this
other information, | am required to report that fact. | have nothing to report in this regard.

Key audit matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit of
the financial statements of the current period. These matters were addressed in the context of my audit of the
financial statements as a whole, and in forming my opinion thereon, and | do not provide a separate opinion
on these mat ters. | have determined that there are no key audit matters to communicate in my report.

Responsibilities of Management and those charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IPSASs, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

Office of the Controller and Auditor General AR/RFB /2017 /2018
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basis of accounting unless management either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

My obiject ives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a nnaterial misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

In addition, Section 10 (2) of the Public Audi t Act No. 11 of 2008 requires me to satisfy myself that, the
accounts have been prepared i n accordance wi th the appropriate accounting standards.

Further, Sect ion 48(3) of the Public Procurement (amendment) Act 2016 requires me to state in my annual
audit report whether or not the audited entity has complied with the provisions of the Law and its Regulat ions.

Report on Other Lega | and Regulatory Requirements
Compliance with the Public Procurement (amendment) Act 2016

In view of my responsibility on the procurement legislation and taking into consideration the procurement
transactions and processes | have reviewed as part of this audit, | state that, TANROADS procurement
transactions and processes have generally complied with the requirements of the Public Procurement
(amendment) Act 2016 and its underlying (amendme ulations of 2016.

Prof. Mussa Juma Assad
CONTROLLER AND AUDITOR GENERAL
31 March 2019

National Audit Office of Tanzania,
P.O. Box 950,

41104 Tambukareli,

DODOMA

Tel : +255 (026) 2321759

Fax: +255 (026) 2117527

Email: ocag@nao.go.tz

Website: www.nao.go.tz

Copy to: The Chief Secretary,
State House,
P.O. Box 9120,
1 Barack Obama Road,
11400 DAR ES SALAAM.

Permanent Secretary,

Ministry of Finance and Planning,
Treasury Square Building,

18 Jakaya Kikwete Road,

P.O. Box 2802,

DODOMA.

Office of the Controller and Auditor General AR/RFB /2017 /2018
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PART SIX
ANALYSIS OF TECHNICAL
AUDIT REPORTS AND MONITORING

6.0

6.1

6.1.1

44

INTRODUCTION

Pursuant to section 5 (4)(b) of the Road and Fuel Tolls Act CAP 220, the Board is mandated to ensure that
money deposited in the Fund are applied for the purpose approved by the Parliament. Also section 5 (4)
(i), mandates the Board to monitor the Fund disbursed to Road Agencies for the purpose of meeting the
objectives of the Fund.

The RFB appointed independent consultants to conduct preventive technical audit in the FY 2017/18 to
evaluate roads maintenance projects funded by the Roads Fund and Development Partners. The purpose of
the audit was to assess quality and completeness of executed works in order to ensure Value for Money (VfM).

PREVENTIVE TECHNICAL AUDIT REPORT
During the reporting period, the preventive technical audit was conducted in ten regions in Tanzania Mainland.

The results from the audit reports suggest that the implementing agencies performance has improved by
about 3% from 67.2% in the FY 2016/17 to 70.2% in the FY 2017/18.

Better performance was observed in the procurement stage while moderate performance was observed in
project planning, design and tender documentation, project completion and closure, executed works and
construction stage.

Stage-wise Evaluation of Implementing Agencies’ Performance
6.1.1.1 Planning, Designing and Tender Documentation

TANROADS' performance in planning, design and tender documentation dropped by 3.9% from 78.4%
in the FY 2016/17 to 74.5% in the FY 2017/18.

TARURA's performance in planning, design and tender documentation areas dropped by 5.3% from
65.6% in the FY 2016/17 to 60.3% in the FY 2017/18 as shown in Figure 6.1 below.

Figure 6.1: Project Planning, Design and Tender Documentation

Source: Roads Fund Board, 2018

The parameters with low performance include: compliance of project planning with requirements of PPAs,
and accuracy, appropriateness and completeness of technical specifications, design calculation and technical
drawings; BoQs; engineers’ estimates and tender documentations.
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6.1.2 Procurement Stage

TANROADS performance in this stage has dropped by 11.5% from 83.7% in the FY 2016/17 to 72.2% in the
FY 2017/18.

TARURA performance in this stage dropped by 3.1% from 71.7% in the FY 2016/17 to 68.6% in the FY 2017/18.

Figure 6.2: Procurement Stage

@17 LT &

Source: Roads Fund Board, 2018

Other parameters with low performance include: compliance of procurement process with PPA 2011; evaluation
process and award of contract; competitiveness of rates quoted for major items of construction; and overall
competitiveness of most economic tender compared with market price.

6.1.3 Construction Stage

TANROADS' performance in this stage has dropped by 6.9% from 77.8% in the FY 2016/17 to 70.9% in the
FY 2017/18. However, on average the performance in this stage was good at about 74.4% for both observed
years. Meanwhile, TARURA performance in the stage has improved by 17.3% from 50.6% in the FY 2016/17
to 67.9% in the FY 2017/18. On average, the performance at the construction stage was satisfactory at about
59.3% for both observed years.

Figure 6.3 summarises the performance trend of roads agencies at the stage of construction during the
handling roads construction projects in their mandated areas in the FY 2016/17 and the FY 2017/18.

Figure 6.3: Construction Stage

FLL LI 101 /18
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Source: Roads Fund Board, 2018

TARURA has improved its performance in area of timeliness of site possession; quality and adherence to
project programmes; quality of supervising engineer’s site staff; and quality and adherence to quality assurance
program as well as quality of EMPs.

However, there were deficiencies in some areas including quality of contractor’s site organization and staff;
management of contractual documents including surety and insurance bonds; and quality and management of
project documentation. TANROADS performance dropped in all parameters in the construction stage except
for the assessment of validity of variations, claims and cost overruns.
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6.1.4 Project Completion and Closure Stage

6.1.5

6.1.6

46

Both TANROADS and TARURA did not fare well in the stage of project completion and closure for the FY
2017/18 compared to the FY 2016/17. It shows that TANROADS' performance in project completion and
closure decreased by 9.3% from 75.3% in the FY 2016/17 to 66% in the FY 2017/18. Meanwhile, TARURA
performance in this stage had improved by 31.9% from 41.2% in the FY 2016/17 to 73.1% in the FY 2017/18.

Figure 6.4 summarizes the performance trend of road agencies in the stage of project completion and closure
for the FY 2016/17 and the FY 2017/18

Figure 6.4: Project Completion and Closure Stage
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Source: Roads Fund Board, 2018

Executed Works

TANROADS' performance in this stage has slightly improved by 0.2% from 72.7% percent in the FY 2016/17 to
72.9% in the FY 2017/18. On average, the performance in this stage has been good at about 72.8% for both
observed years. On the other side, TARURA' performance in this stage has improved by 20.4% from 55.1% in
the FY 2016/17 to 75.5% in the FY 2017/18. On average, the performance in this stage has been moderate at
65.3 percent for both observed years.

Figure 6.5 shows the performance trend of road agencies at the stage of assessment of executed works during
the handling of road construction projects in their mandated areas in the FY 2016/17 and the FY 2017/18.

Figure 6.5: Executed Works
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Source: Roads Fund Board, 2018

Overall Performance

TANROADS and TARURA performance have improved by about 3% from 67.2% in the FY 2016/17 to 70.2%
in the FY 2017/18. The improvements of performance was observed in the construction; project completion
and closure stage; and executed works while there was a decline of performance in project planning, design
and tender documentation and procurement stage.
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Table 6.1: Overall Performance of Implementing Agencies

S/N Stages 2016/17 2017/18 Average Trend
1 Project Planning, Design and Tender Documentation 72 67.4 69.7 1z
2 Procurement 77.7 70.4 74.1 Jl
3 | Construction 64.2 69.4 66.8 A
4 Project Completion and Closure 58.2 69.5 63.9 N
5 | Executed Works 63.9 74.2 69 N

Overall Performance 67.2 70.2 68.7 A
Growth Rate in % 4.4 5

Source: Roads Fund Board, 201
6.1.7 Good and Unsatisfactory Performers

There was overall performance improvement of some regions and councils in managing road projects for both
TANROADS and TARURA for the FY 2017/18 compared to the FY 2016/17. However, some councils did not
perform to the minimum acceptable range.

TANROADS regional offices which were good performers are Lindi, Dar es Salaam, Mbeya, Mwanza, and
Manyara. There were no bad performers in the FY 2017/18. Details of individual good performance are as
shown in Table 6.2 below.

Table 6.2: TANROADS Good Performers

2016/17 2017/18
Region Score (%) Region Score (%)
(i) Simiyu 97.6 Lindi 87.8
(ii) Lindi 95.0 Dar es Salaam 86.6
(i) | Ruvuma 88.9 Mbeya 80.6
(iv) | Geita 88.7 Mwanza 73.1
(v) Dar es Salaam 86.8 Manyara 73.1

Source: Road Fund Board, 2018

TARURA Councils which were good performers are Dodoma CC, Mbeya CC, Mwanza CC, Lindi MC, Kinondoni
MC, llemela MC, Liwale DC, Nachingwea DC, Lindi DC, Ruangwa DC, Mvomero DC, Busokelo DC, Kongwa
DC, Kilwa DC, Ludewa DC and Ukerewe DC.

Details of individual good performance are as shown in Tables 6.3 to 6.6 below.

Table 6.3: TARURA - City Council Good Performers

2016/17 2017/18
City Council Score (%) City Council Score (%)
(i) Mwanza CC 63 Dodoma CC 79.2
(i) - - Mbeya CC 77.3
(i) | - - Mwanza CC 77

Source: Road Fund Board, 2018
Table 6.4: TARURA - Municipal Council Good Performers

2016/17 2017/18
Municipal Council Score (%) Municipal Council Score (%)
(i) Musoma MC 83.2 Lindi MC 93.8
(i) Lindi MC 79.3 Kinondoni MC 71.7
(iii) | Mpanda MC 76 llemela MC 71

Source: Road Fund Board, 2018
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Table 6.5: TARURA - Town Council Good Performers

2016/17 2017/18
Town Council Score (%) Town Council Score (%)
(i) Tarime TC 92.9 Geita TC 75.7
(ii) Kahama TC 82.9 Babati TC 72.6

Source: Road Fund Board, 2018
Table 6.6: TARURA - District Council Good Performers

2016/17 2017/18
District Council Score (%) District Council Score (%)
i) Lindi DC 88 Liwale DC 95.8
(ii) Mpimbwe DCC 87.4 Nachingwea 95.8
(iii) | Nachingwea DC 87.3 Lindi DC 95.6
(iv) | Tarime DC 87 Ruangwa DC 91.1
(v) Ruangwa DC 85.4 Mvomero DC 85.8
(vi) | Busega DC 85.2 Busokelo DC 85.4
(vii) | Bagamoyo DC 84.7 Kongwa DC 83.2
(viii) | Kilwa DC 83.7 Kilwa DC 81.5
(ix) | Itilima DC 83.2 Ludewa DC 80.3
(x) Rorya DC 80.8 Ukerewe DC 78.2

Source: Road Fund Board, 2018

TARURA Council offices with unsatisfactory performance are Mbozi DC, Songwe DC, lleje DC, Momba DC and
Kibiti DC. Details of individual unsatisfactory performance are as shown in Tables 6.7 and 6.8 below:

Table 6.7: TARURA - Town Council Poor Performers

2016/17 2017/18
Town Council Score (%) Town Council Score (%)
(i) Handeni TC 24.7 Tunduma TC 36.5
(i) Korogwe TC 35.2 - -
(i) | Kasulu TC 46 - -
(iv) | Mafinga TC 48.8 - -

Source: Road Fund Board, 2018
Table 6.8: TARURA - District Council Poor Performers

2016/17 2017/18
District Council Score (%) District Council Score (%)
(i) Busokelo DC 15.9 Mbozi DC 30.4
(ii) Mbeya DC & Mbozi DC 24.6 Songwe DC 37.3
(iif) Ulanga DC 333 lleje DC 44.7
(iv) Kilombero DC 33.7 Momba DC 46.2
(v) Pangani DC & Chunya DC 37.6 Kibiti DC 48.5
(vi) Kilosa DC 37.9 - -
(vii) Muheza DC 38.2 - -
(viii) Handeni DC 39.4 - -
(ix) Misungwi DC 40.6 - -
(x) lleje DC 41.3 - -

Source: Road Fund Board, 2018
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The FY 2017/18 marked the establishment of TARURA. The Agency like any other new established entity, has
encountered a number of challenges including the ones summarised in Table 6.9 below.

Table 6.9: TARURA Challenges and Measures

S/N Challenges Measures taken to address

(i) Shortage of staff The current staffing level is far below the actual requirement;
especially for engineers and technicians. TARURA continues to
appeal to the Government to allocate funds for employment of
Staff from these cadres - including on contract basis.

(ii) The budget allocation is far below compared to the | TARURA continues to appeal to the Government that the budget
actual needs. be adjusted in line with the actual requirements.
(iii) Insufficient supervision vehicles. Currently, there are | In the FY 2018/19 budget TARURA has allocated a total of TZS 2

six Councils® and two Regions’ with no supervision | billion for purchasing supervision vehicles.
vehicles at all. In most cases, they rely on hiring
motorbikes to attend site works.

(iv) Transfer allowances to staff. All Staff transferred to | TARURA continue to make follow-up on the transfer
TARURA from LGAs, other Ministries and Agencies
have not been paid their transfer entitlement to-date.
The total requirement is TZS 1,712,471,300.

6.2 IN-HOUSE MONITORING OF UTILISATION OF ROADS FUND
6.2.1 Introduction

During the year under review, Roads Fund Board Staff carried out monitoring of road works. The objective of the
exercise was to assess the quality of road works and overall implementation of road maintenance programmes
according to the Performance Agreement signed between the Roads Fund Board and the Implementing
Agencies. The monitoring exercise provided useful information in terms of adherence to provisions of the
Performance Agreement signed between the RFB and Implementing Agencies.

6.2.2 Implemented Monitoring Activities

Four monitoring visits were conducted in the FY 2017/18. These included normal monitoring visit in 12
councils® and TANROADS Dar es Salaam, Kilimanjaro, Tanga and Morogoro Regional offices. Also, it took into
account the assessment of pothole patching works, country-wide verification of emergency works, verification
and follow-up of recommendations by technical auditors in Tabora, Simiyu, Kagera, Njombe, Iringa, Coast,
Morogoro, Kilimanjaro and Tanga.

The main issues which were observed during the monitoring and directives to the Implementing Agencies are
summarized in Table 6.10 below.

*Rungwe DC, Njombe TC, Kasulu DC, Mvomero DC, Bunda TC and Bagamoyo DC.)
’Songwe Region and Mara
8Kinondoni, llala, Rombo, Handeni, Lushoto, Same, Nkasi, Ludewa, Morogoro, Mvomero, Kilombero, Gairo
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Table 6.10: Main issues observed and Directives

ISSUE OBSERVED

IMPACT

BOARD'’S DIRECTIVES

Encroachment of road construction
corridors.

e Delays in
projects.
* Increased construction costs.

implementation  of

Ensure construction corridors are
cleared before hand-over of sites to
contractors.

Potholes not fully attended within the
specified time as stipulated in the
Annual Performance Agreement.

e Further deterioration of roads and
loss of road asset value.

* Road accidents.

® Increased vehicle operating costs.

Ensure potholes are attended within the
specified period.

(iii)

Shortage of office space for the
TARURA Regional Coordinators and
Council Manager’s.

* Impaired day-to-day operations of
TARURA.
® Use of funds for payment of rents

TARURA  and  PORALG  ensure
regional and council level offices
are accommodated in government
buildings.

(iv)

Shortage of supervision vehicles.

Impaired day-to-day operations of
TARURA.

PORALG and TARURA to set aside
funds for procurement of vehicles.

Leaking water pipes along carriage
way.

Contributed to frequent occurrence of
potholes and rapidly deterioration of
the roads especially in urban areas.

Engage with Water and Sewerage
Authorities to address the problem to
safeguard pavement life.

Detailed engineering design and
hydrological study were not undertaken
for some new constructed roads and
bridges/and or box culverts.

Premature pavement failures and wash-
out of bridges during rainy season.

Carry out detailed engineering design
before construction of bridges and
roads.

(vii)

Inadequate road safety facilities (road
signs and zebra crossing) in some of
the roads.

Endangered safety of road users.

Provide sufficient road signs.

(viii)

Insufficient  provision of drainage
systems in some of roads.

Premature failure of road pavement
and structures.

Provide adequate drainage systems.

(ix)

Limited capacity in contract
management for some TARURA staff.

® Loss of public funds.
® Poor implementation of
projects.

road

TARURA to ensure staff are capacitated
in contract management.

Inadequate supervision of maintenance
works by Road Agencies.

Substandard works and loss of public
funds.

Ensure adequate  supervision  of
works to achieve value for money for
implemented works.
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Annex 2: Regional Roads Projects and Activities Funded through the Roads Fund Budget in FY 2017/18

STATUS ON ACHIEVEMENT OF PHYSICAL TARGETS STATUS ON ACHIEVEMENT OF FINANCIAL TARGETS REMARKS
e I inti Km)/No of Pl d Actual Cumulative Estimated % Annual Cumulative Actual Cumulative
oject Description Bridges anne Progress | A lished Completed dg Rel d diture % Spent
ARUSHA
Rehab. Longido — Kitumbeine — Under
Lengai (Kitumbeine — 7.91 1.9 0] [0] 0% 141 120.36 [0] 0%)
. procurement
Oldonyolengai)
Funds are to be|
Rehab. KI{% — Majengo along KIA 4.62 1 0 0 0% 28 75.12 0 0%l refa]located for
— Mererani road Kijenge - Usa
River
Tengeru jct — Cairo road 4.62 1.6 0 0 0% 88 75.12 22 0%] Completed
goilstr:l\ztlor; ﬁBo;;;:;l;rert along 1 0.25 0 0 0% 38 75.12 0 0%l FS Pand DD are
elson ande. — on rrogress
:J_pegrrad‘“g of DSD Kijenge - USA 1 0 0 0 0% 236 201.46 201.46 85%] On going
IV
COAST
f:hab K‘Sg;a;”e - l\g"s"’k‘ - 5.9 1 1 2.5 42% 133 113.53 40.14 30%| Ongoing
sanga - 0l roa
Rehab Kiparang'anda - .
3.5 1 0 0.1 3% 71 60.61 12.23 17%| O
Nyamalile - Kibululu rd ’ i
Rehab. Makofia-Mlandizi-
Maneromango (Mlandizi — 7.1 2 1 2.2 31% 141 120.36 20.65 15%] Ongoing
Maneromango section-36km)
Upgrading of TAMCO - Vikawe - 0.2 0 0 0.2 100% 80 68.29 60.1 75%] Ongoing
Mapinga road (21.9km)
Rehab. Ikwiriri-Mloka- Works in
Vikumburu (Vikumburu-Mtanza 4.7 1 0 0 0% 101 86.22 0 0%
. Progress
Junction)
Rehabilitation of Utete - 8.3 2 15 2 24% 172 146.83 o 0% Ongoing
Nyamwage road (32km)
Upgrad%ng to DSD Bagamoyo 1.7 0 0 0 0% 300 256.09 0 0% Works in
Township Roads Progress
DAR ES SALAAM
Rehab. Of Uhuru Road (1km) 0.9 0 0.1 0.1 11% 221 188.66 146.09 66%| ‘:"rks mn
Togress
gpg; a(cg?tg Chall)“;‘; é;"bande 2.84 0 0.1 0.2 % 706 602.67 362.13 51% z’orks m
0a a seal . 1M TOogress
Eg}fg:‘z‘fﬁ? DSD Feri - Tungi 0.9 0 0.5 0.5 56% 265 226.22 162.24 61%) z’r‘;;‘:ss m
Upgrading of Boko - Mbweni 0.9 0 0 0.9 100% 265 226.22 76.64 2995] Works m
road to DSD -6.9km Progress
DODOMA
ﬁes}rb& Izava - Dosidosi road 8.5 2 0.4 0.4 5% 177 151.09 15.2 9% g"’rks m
1M TOgress
Upgrading of Mbande-Kongwa
Junction-Mpwapwa (S0Km) to 0.9 9] 0 o) 0% 547 466.94 547 100%| completed
Paved standard
Start Construction of Gulwe
Bridge along Mpwapwa-Gulwe- 1 0.25 0 0 0% 194 376.46 376.46 194%| completed
Kibakwe-Chipogoro Road
Construction of Baura Bridge awaiting for
B 1 0.25 0 o) 0% 441 165.61 0 0%] approval for
and its approaches i
signing from CE
Rehab. Gubali-Haubi 8.5 2 1 1 12% 177 151.09 57.49 30| Works m
Progress
Rehab. Hogoro-Jct-Kibaya 2.4 0 1.43 1.43 0% 52 44.39 13.46 26%| W orks m
Progress
GEITA
F:;b' Chibingo — Bukondo 7 1.49 2 5 1 88 75.12 67.12 76%) g’r‘;;‘:ss m
ﬁe};‘ab‘ of Geita — Nkome 4 1 0 0 0 88 226.22 180.3 205%| Completed
ichangani
gz}:}z' of Geita - Nyarugusu - 4 1.33 2 4 1 88 75.12 61.45 70%] Completed
O
Upgrading to DSD Mkuyuni 1 0 0.6 0.8 0 300 256.09 215.87 70| Works m
road Progress
Upgrading Muganza - Kasenda 0.5 0 0 0 0 88 75.12 0 oo Works mn
Progress
Rehab. Kibehe — Kikumbaitale 4 1 0 0 88 75.12 0 0% z"’rks m
rogress
i‘ﬁ:&:i;j d[s)SD of Geita 1 0 0.3 0.8 1 265 75.12 79.53 30% z’r‘;;‘:ss n
Rehab. Bwina road 2 1 2 2 [0 80 75.12 57.12 71%| Completed
Ludeba bridge along Munekezi — Works in
Ludeba — Masonga road (km 1 No 0.25 0 0 [0 88 68.29 68.29 78%)
14) Progress
Rehab. Itare — Katende road 2 0 1.2 2.2 1 63 53.78 53 84%]| Completed
Rehab. Ipalamasa — Mbogwe ~ 11 2.62 1 1 0 255 217.68 217.68 gsos| Works m
Masumbwe Progress
Rehab. Chato - Rubambagwe 10 2.5 1.2 1.2 0 220 187.8 187.8 g5 Works m
Progress
IRINGA
Rehab. Nyololo - Igowole ~ Kibao 5 1 4 5 100% 88 75.12 75.12 85%] Completed

— Mtwango — Mgololo
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R;;‘f\:]’;ﬂzz"bﬁ;ﬁg“’de - Kibao 5 1 4 5 100% 88 75.12 75.12 85%| Completed
DSD Iringa — Msembe (Kalenga 0.75 0 0.13 0.13 0% 220 187.8 160.41 739 Works mn
jct — Ipamba Hospital) Progress
Rehab. Nyololo - Kibao 7.1 1 5 5 70% 132 112.68 92.32 700 Works n
Progress
Rehab. Tlula — Kilolo 11.62 2.8 10 10 86% 221 188.66 119.2 saoe| Works .
Progress
KAGERA
thabl'( Kt"’“al Swgmkf":fl ‘h_SkmL 4.8 0 1 2 42% 175 149.39 40.31 23% y‘”ks mn
along Katoma — bul all road rogress
EEhab'hM“hm“’;uI . 1.1 0 0.5 0.7 64% 336 286.82 18.89 6% g’orks m
amachumu — leba Togress
Rehab. Bugene - Kaisho —
Murongo (Rwabununka 0.8 0 0.6 0.8 100% 264 225.36 171.6 65%| Completed
Escarpment)
Upgrading to DSD of Muleba - 1.6 0 0.5 0.5 31% 517 441.33 100.47 199,| Works m
Kanyambogo - Rubya road Progress
FS & DD of Kitengule Bridge 1No 25.00% | 20.00% 0.22 0% 100 85.36 25 25% g‘”ks n
rogress
ﬁeth' Nya};ahi"iaik’ 4 0 2.2 4 100% 150 128.05 105.4 70%] Completed
yabiyonza Nyakakika
KATAVI
Rehab. Mamba - Kasansa 4 0 4 100% 85 77.07 17.48 21%| Completed
Rehab. Mpanda - Ugalla road 4 1 4 5 125% 85 76.07 68.5 81%] Completed
Rehab. Mnyamasi - Ugalla 2.3 1.3 1 2 25% 51 49.24 41.32 g 10| Works n
Progress
Rehab. Inyonga — Majimoto 8 2 2 4 50% 170 149.73 124 73% ‘g’orks n
rogress
Rehab. Kibaoni — Majimoto — 4 1 1 2 50% 85 78.22 78.12 92% Works in
Kasanza Progress
Rehab. Kibo — Mwese Road 8 2 4 5 63% 170 151.13 149.53 88% g‘”ks n
rogress
Rehab. Inyonga - Ilunde 5.7 0 3 6 105% 100 89.9 91.89 92%] completed
Rehab. Kagwira - Karema 4.5 1 2.5 3.5 78% 100 91.2 97.41 o79e| Works n
Progress
KIGOMA
:;‘;‘]:;‘ﬁg’: OfHS;r:]z B‘}‘{‘iagle: 100% 10% 20% 20% 0% 345 204.51 107.49 31% z’r‘;;‘:ss n
- - Kaly:
Rehab. Kakonko - Nyaronga 11.9 2.9 0 5 42% 208 177.56 135 65%| orks mn
Ngara Border Progress
. Bridge design
DD of Lwegel I
D of Lwegele bridge along 1 No 25% 0 0 0% 130 110.97 83.45 64%| works
Simbo - Ilagala — Kalya road
completed
Opening of Simbo - Kalya road 2.79 0 0 0 0% 50 42.68 10.78 22%) g::;:ss n
KILIMANJARO
Spg;admg/if Kileweni - 1.8 0 0 0 0% 1050 896.33 0 0% ;“i;jrz ;
uchama Omwe O] ation
ﬁzhab‘ Mwembe — Myamba — 7.4 0 0 2 27% 133 113.53 0 0% z“”ks n
lungu rogress
;‘;gcl 2‘:;“5;;Masama - 1.1 1.4 0 0 0% 310 264.63 0 0% gi‘;;:ss m
E_Psr ading ]f/‘l’kDSD Same ~ 0.2 0 0 0 0% 88 75.12 0 0% y‘”ks mn
isiwani — omazil rogress
Up%; atd'ggs gf Makanya - Suji 1.7 0 0 0 0% 600 512.19 0 0% g’orks n
roa (o] Togress
Reha}). Mandaka - Kilema 10.8 0.8 9 2 19% 205 175 o 0% Works in
Hospital Road Progress
LINDI
Re;‘ab‘_ l:]f”“ﬂmj‘ - Kiranjeranje 5.2 2 3 3 0% 86 73.41 136.25 158%) ;r’izjrz ;
— INamichiga O] ation
Rehdab' Nangurukuru - Liwale 5.9 0 0 0 0% 103 87.93 0 0% ;n:;rz ;
roa O] ation
Rehab. Nachingwea — Lukuledi 5.0 1.2 0 0 0% 88 75.12 0 0% Und-e?' )
road Mobilization
The work is
Upgrading to DSD Ruangwa 2 0 o o 0% 600 512.19 107.19 189 completed by
township roads not yet paid in|
full
The Contractor
DD Lukuledi bridge along 1 No 10% 9% 349% 34% 51 44.39 44.39 g79| S o1 site and
Luchelengwa — Ndanda road the works on
going
MANYARA
Construction of Babati — Works in
Orkesumet/Kibaya (new access 13.2 3 8 9.2 70% 265 226.22 87.53 33%
Progress
road)
Rehab. Kibaya - Kibereshi road 5 1 0 0 0% 106 90.49 25.3 24% gi‘;;‘:ss n
Rehab. Nangwa - Gisambang - 7.5 1 4.2 7.5 100% 155 132.31 18.5 1205] Works n
Kondoa Border. Progress
Rehab. Mogitu - Haydom 8.2 2.2 5.7 8.2 100% 159 135.73 154.2 g70| Works n
Progress

55




FUND BOARD - ANN

REPORT FOR FY 2017/1

Rehab. Magara Escarpment Works in
(concrete pavement) along 0.7 9] 0 0 0% 260 221.95 62.54 24%) Progress
Mbuyu wa Mjerumani - Mbulu s
MARA
Rehab. Musoma - Makojo Road 7.3 1.3 3.5 7 96% 132 112.68 66.5 50% z’r‘;:::ss n
]}\Thaz‘_ Bahﬁ - gl_ge‘a - Road 7.3 2 2 4 55% 132 112.68 150.73 114%) ‘:"rks mn
lanchimwell — Kimwani koat rogress
Upgrading 4to DSD Nyamjgswa - Works in
Bunda - Kisorya — Nansio road 0.5 (0] 0 0 0% 158 134.88 0 0% Progress
(Nansio — Kisorya sect.) st
[Sj}ﬁ’,grifi;“g :’ DSD Mika - Utegi - 0.9 0 0.15 0.3 34% 200 170.73 143.75 72%) g"’rks m
irati koa TOgress
Upgrading to DSD Tar]me - Works in
Nyamwaga road (Tarime — 1.3 1.3 0.1 0.2 15% 397 338.9 255.23 64%) Progress
Nyamwigura Sect.) s
E?ha?, Makutano ya Kinesi — 2.6 0 1 1 38% 50 44.39 0 0%l \l:/orks in
1nes1 rogress
Rehab. Nyamwigura - Gwitiryo 3.3 0 2.7 3.1 94% 327 279.14 185.87 57% g"’rks n
rogress
MBEYA
Rehab. Mbalizi - S}'ngamba - 6.9 1 2 9 29% 108 92.19 0 0% Works in
Isongole (Ibada - Shigamba) Progress
gp?‘ admgu tk‘)’ D:E lgawa — 0.5 0 0 0 0% 400 341.46 0 0%] Mobilization
ujewa — ar u
Upgrading of Mbalizi — Under
Makongorosi ( Mbalizi — Utengule 0.5 0] 0 0 0% 300 256.09 0 0% rocurement
8km) P ’
Rehab. Ilongo — Usangu Road 8.3 1 0.9 1.4 17% 138 117.8 78.21 57%}] Ongoing
Rehab. of Access Road to MUST 1 0 0 0 0% 100 85.36 0 0%) ﬁ‘:igjrzaﬁm
MOROGORO
ﬁe}‘ab‘R M""(;‘e"ge - Mwaya - 3.8 0 0 0 0% 88 75.12 14.68 17%) z"’rks m
longa Roa Togress
Upgrading "Mlima Simba hills"
along Mahenge — Mwaya - Ilonga 0.6 (0] 0.6 0.6 100% 176 150.24 21.4 12%| Completed
Road
Rehab. Ifakara — Taweta —
Madeke .mcludmg crossing of 17.4 4 3 3 17% 390 332.92 50 13%) Works in
Mgeta River for Progress
Mchombe/Lukolongo — Tjia
Rehab. Gairo - Nongwe 7.6 2 1.5 1.5 20% 176 150.24 20.36 12%] ‘:"rks n
Togress
gpg; ading of Mahenge Township 1.4 0 0 0 0% 350 208.78 53.2 15%) z"’rks mn
oads TOgress
MTWARA
?ﬁii?ﬁ;ﬁ? Newala 1.6 0 0.8 0.8 50% 441 376.46 63.65 14%) z’r‘;;‘:ss n
1]
I};T:“;?;a“jmmm - Litehu 7.8 0 2 6 77% 132 112.68 24.4 18%) ;f"rks m
1 Ioa Togress
g:::;ucmm of Likwamba 1No 10.00% | 25.00% 1 0% 176 150.24 146.4 83%| ‘FZZ;‘:SS n
Upgrading to DSD Kinorombedo
Escarpment along Mkwiti 0.6 0 0.2 0.45 0.75 132 112.68 22.03 1705| Works n
(Kinorombedo) - Kitangali - Progress
Newala)
MWANZA
Ezzzb' Kayenze - Nyanguge 2.3 0 0.8 2.3 100% 52 44.39 12.3 24% ‘IZZ;‘:SS m
R?\i‘ai‘ ';aba"ga Ferry — Mugogo 3.5 0 1.7 3.5 100% 70 59.76 40.4 58%| Completed
— NyakKabanga
ES SSDD:Iagu N Bl”k imba 5.8 1.8 0 0 0% 124 105.85 21.4 17%] g"’rks m
gudu — Hungumalwa Togress
Rehab. Lumeji - Nyashana 2.9 0 1.5 3 103% 62 52.93 62 100%) g’r‘;;‘:ss mn
ConsFructlon of Sukuma (Simiyu Deferred to next
1I) bridge along Magu — Mahaha 1No 0.05 0 0 0% 316 269.75 0 0% financial year
road
Rehab. Inonelwa — Kawekamo 3.5 3.5 3.5 3.5 100% 70 59.76 10.32 15%| Completed
Rehab. Mwamhaya - Itongoitale 2.9 [0) 1.9 2.9 100% 62 52.93 0 0%] Completed
Rehab. Nyambiti — Fulo Road 3.5 0] 2.5 3.5 100% 70 59.76 0 0%] Completed
ﬁ\f};‘l’l'n::“g:::; c;:ah““da 4.1 0 2 4.1 100% 88 75.12 88 100%| Com pleted
gzﬁ’g'oMV}':;:iwa ~ Misasi - 3.5 0 1.7 3.5 100% 70 59.76 70 100%| Com pleted
Funds allocated
Purchase of motor grader for 1 o o o 0% 88 75.12 o 0% to .fmahze
Ukerewe roads outstanding
payment
Funds
Rehdab. Sabasaba - Buswelu 73 13 0 0 0% 158 134.88 0 0%l ;ea]i{ocfted to|
roa yakato-
Buswelu road
Mwanza Airport Road 2 (0] 0 0 0% 1000 853.64 0 0%] Ongoing
NJOMBE
i;}“i" mﬁﬁ" - Nkenja - 7.2 1.2 0 3.4 47% 158 134.88 0 0%| S;:;tlaez:;auy
Rehab. Njombe — Ndulamo — 8.5 2 4.05 8.5 100% 170 145.12 0 0%l Substantially
Makete completed
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Rehab. Kibena — Lupembe —

Mfuji (Moro/Iringa Border) 4.2 0 0.54 2.04 49% 86 73.41 [0] 0%] Ongoing

125.2km

Rehab. Njombe — Iyayi Road 4.2 2.2 4 4 95% 87 74.27 22.6 26%] Ongoing

Rehab of Tkonda — Lupila — 8.5 2 0 0 0% 175 149.39 0 0%l Under

Milangali (Lupila — Mlangali) Mobilization

?pgm;img t°dDSD Ludewa 1.1 0 0.2 0.4 36% 300 256.09 34.6 12%| Ongoing

ownship roads

i‘ﬁ:ﬁig‘fsz dIS)SD lgwachanya 1.1 0 0.05 0.05 5% 260 221.95 49.1 19%| Ongoing

Rehab. Igwachanya (Chalowe) -

Usuka - Kanamalenga - Ikingula 4.2 2.2 1.25 1.25 30% 85 72.56 30.7 36%] Ongoing

(Mang elenge)

RUKWA

i;})‘a;‘ l:te“?"lssl\g"ze (Kizungu 0.6 0 0.1 0.2 33% 170 145.12 58.89 35%| Ongoing

ection to

Rehab. Kasansa — Muze Road

along Kasansa - Kamsamba 8.4 2 2 5 60% 171 145.97 130.02 76%| Ongoing

road

Rehab. Miangalua - Kipeta 8.4 3 2.4 2.4 29% 175 149.39 144.5 83%] Ongoing

Road (Miangalua — Chombe)

Rehab. Lyazumbi - Kabwe 6 2 2 2 33% 131 111.83 80.96 62%| g"rks m
rogress

ie}‘zb‘ Kalambanzite - llemba 8.4 2.4 0.2 0.2 2% 175 149.39 48.19 28%| Ongoing

oau

Rehab. Katongoro - Kipili (Kipili - 6 18 18 18 30% 130 110.97 o 0% Works in|

Kipili New Port section - 4.5km) . : . ° . I Progress

;i?n’;]a:‘“g to DSD of Kizwite - 0.8 0 0.1 0.5 63% 400 341.46 345.69 86%| Works on going

RUVUMA

Rehab. Azimio - Lukumbule —

Tulingane (Lukumbule — 2.9 0.15 0.15 2.49 85% 61 52.07 52.52 86%| On going

Tulingane)

Rehab. Lilondo Quarry Plants. 2.4 1.34 1.34 1.93 82% 51 43.54 26.16 51%] On going

Opening up Londo - Kilosa -

Kwa Mpepo Road (Lumecha - 4.1 2 2.05 3.49 85% 87 74.27 48.29 56%| On going

Kitanda - Londo Section)

]}\Thab‘ C}i‘_‘;mam ‘RMa;“ta - 4.1 0.5 0.5 1.53 37% 87 74.27 70.05 81%)| on going

ango — Kihagara koad
Upgrading to DSD Kilimo Mseto 0.6 0.32 0.32 0.47 80% 87 74.27 67.38 77%)| On going

— Makambi Road

Upgrading to Otta seal Hilly
section along Mtwara Pachani — 0.9 0.52 0.52 0.74 85% 86 73.41 0 0%] On going
Mkongo — Sasawala — Nalasi

Design and start construction of

Fundi Mbanga bridge along 1No 0.00% 0.00% 0.25 0% 152 129.75 0 0%] On going
Tabora — Fundi Mbanga Road

Rehab. Kitai — Lituhi Road 22.3 7 7 12.57 56% 370 315.85 0 0%] On going
Rehab. Matimila — Mkongo Road 3.5 2.11 2.11 2.99 85% 70 59.76 0 0%] On going
Rehab. Mpitimbi - Ndongosi - 3.5 0 0.2 1.08 31% 68 58.05 0 0%] On going
Nambendo Road

Rehab. Mjimwema - Ngapa - 3.5 0 0 0.88 25% 78 66.58 37.17 48%| On going

Tunduru/Nachingwea Border

Upgrading to Otta Seal Unyoni —
Kipapa — Chamani — Mkoha 0.9 0.1 0.1 0.96 112% 87 74.27 20.5 24%| Completed
(Mawono Escarpment )

Construction of Ruhuhu bridge 1No 30.00% 0.00% 0 0% 90 76.83 12.48 14%| On going

Consultancy Services for CRRP
Project (Namtumbo —
Matepwende (8km)); Mletele —

Matimila(23,8km) and 100% 0 0 0 0% 132 112.68 30.34 23%| on going
Namabengo — Mbimbi(11.07km)
Roads)
SHINYANGA
gﬁhab' Sh“;ya’;ga -ou 8.7 0 0.2 0.2 2% 170 145.12 0 0% g"’rks mn
inyanga Roa rogress
Constr. of Vented Drift along . Works in
Isagenye — Budekwa — 1No 0.1 0.3 0.3 30% 170 145.12 0 0% progress
Mwabaratu(21km) il
ﬁeh:;to]fiha;? ;B“hge - 5.6 2 0.2 0.2 4% 108 92.19 0 0% g’r‘;;‘:ss m
'wakitolyo — Solw:
Rehab. Nyandekwa - Uyogo - 6.8 2 4.8 4.8 71% 129 110.12 0 o] Works m
Ng'hwande (Shy/Tbr border) Progress
Eehzb. Nyandekwa Jct — Butibu 6.2 0 6.2 8.2 132% 109 93.05 0 0%] Completed
oau
SONGWE
Rehab. Galula - Namkukwe 6.8 0 1.6 4.6 68% 110 93.9 96.3 88% ;V;’;ksess on
gr
LR:}“’Z‘ Ih?]:mba ~ Msangano — 2.5 0 0.6 3.6 144% 47 40.12 89.16 190%| Completed
amba.
Rehab. of Isongole I — Isoko 2.5 0 0.6 1.6 64% 50 42.68 74.52 149%| ;’:::ess on
Kpfad“‘g of Zeleleta — Isansa ~ 2.5 0 0.6 1.6 64% 50 42.68 45.02 90| Vorks on
aka progress
Feh?l:‘ l'iisan;ba ~ Nyimbili - 2.5 3 0.6 2.6 104% 50 42.68 27.21 54%| Completed
zyaila — Itumba
Rehab. Kafwafwa — Ibungu 4.9 1.9 0.6 2.6 53% 94 80.24 0 o] WOrks on
progress
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szﬁ::é;g}‘;xz‘ ~ Utengule - 1.2 0 0 0 0% 23 19.63 0 0%| Z:;:;ss on
Raising embarkment of
Msa‘ngano - Tindingoma (6km) 31 11 0 0 0% 62 52.93 0 0%l works on|
section along Igamba - progress
Utambalila
SIMIYU
5:;3‘:']2 OI;‘;g‘““ - Kadoto - 9.6 1 7.25 9.15 96% 172 146.83 133.93 78% 1‘:;1‘:;?”3’
y:

Rehab. Maswa - Kadoto - 9.6 4 7.45 9.55 100% 172 146.83 159.4 93%| completed
Shishiyu — Jija — Maligisu Road
Rehab. Mkoma — Makao road 10.8 3 1.9 3.3 31% 219 186.95 141.56 65%) ‘FZZ;‘:SS n
Rehab. Neulyati - Miswaki - 6.7 2.7 4.6 5 75% 130 110.97 12.47 109 Works m
Ngasamo road Progress
SINGIDA
E?}?a,bj Sg‘;e“’ (il‘mg"‘); 12.7 3 0 6.81 54% 264 225.36 124.26 47%| Ongoing

1SIrir1 - emchem oA
Rehab. Mkalama - Mwangeza — 8.5 2.5 1.44 6.98 82% 176 150.24 137.41 78%| Ongoing

Kidarafa

Construction of Msosa Box
Culvert and Approach Roads
along Iyumbu (Tabora border) — 1No. 0.1 0.2 0.3 0% 209 178.41 42.43 20%] Ongoing
Mgungira - Mtunduru —
Magereza Road

Rehab. Kizaga — Sepuka - 6.05 0 4.8 6 99% 104 88.78 99 950| SUPstantially
Mlandala section completed
Upgrading of Access Road to 1.7 0 0 1.42 86% 120 102.44 102.44 85%| Ongoing
Kiomboi Hospital

TABORA

2:;““0 - lzimbili - Usoke 15.1 5 8.5 11.5 76% 365 317.99 82.25 23%] On going

FS & DD for upgrading of Nzega 9.3 0 0 0 0% 208 184.62 24 12%| On going

— Itobo — Bukooba
Rehab. Sikonge — Mibono — Kipili

10.9 4 2 4 37% 240 213.66 0 0%l Works stopped

Road due to flooding

Rehab. Mambali - Bukene - 5 o 0 6 120% 120 117.68 117.68 98%| Substantially

Itobo Road completed 95%

TANGA

Rehab. Mlalo - Mng'aro road 9.2 0 5.5 5.5 60% 175 149.4 71.11 4105) Works mn
progress

Rehab. Muheza ~ Maramba 4.6 2 0 0.5 11% 87 74.27 46.98 saoe| Works n
progress

Rehab. Mbaramo - Misozwe — 4.6 1 0 0 0% 87 74.97 50.42 58%| Works in

Maramba — Kasera Road progress

Rehab. of Magamba — Mlola 0.8 0 0.02 0.12 15% 174 148.53 56.18 30| Works n
progress

ggi}ad‘“g of Amani - Muheza to] g 0 0 0.1 13% 185 148.53 91.52 49%| ;f’r‘l’;:ss n

I}Eemb' B;?b“h - Dindira - 6.6 2 5.5 11 167% 130 110.97 0 0%] Completed

orogwe

Construction of New Box Culvert Deferred due to

(4m x 3m x 2.5m) along 2No. 0.1 0 0 0% 80 68.29 0 0%]lack of sufficient

Kwaluguru - Kwekivu Jct Road funds

SUB-TOTAL 7202;.:3:":: 153.63 219.09 360.81 49% 29,939.00 25,626.57 10,587.25 35%

Monitoring of Road and Bridge

Projects, Maintanance of

Supervision Vehicles, Fuel and 1,690 1470.47 1051.67 62%] .

Other Roads Related Activities

(MOW)
The amount
allocated for

Roads Classiffication Activities 368.14 NRCC and to be|
managed by|
RFB

SPECIFIC ROAD RELATED 0

PROJECTS

) Appropriate Technology 0 700 629 610.82 87%

Training Institute (ATTT)

i“) ?f’r:g‘gdf’w“;grks Training 0 750 673.44 674.63 90%|

nstitute

(iii) Women Participation Unit 0 200 180.54 95.21 48%)

WPU)

(iv) TanzaniaTechnology o 270 043.87 77.65 20%

Transifer Centre (TANT2 Centre) : : N

TOTAL 730.8 153.63 219.09 360.81 49% 33,907.14 28,823.89 13,097.22 39%
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ROADS FUND BOARD - ANNUAL REPORT FOR FY 2017/18

Annex 4: Road Safety and Environmental Activities

I Activity i Annual Plan Achievement
1 {Operatiozation of an Electronic System Maintenance services for the e-permit; Marntenance services for the first term have been

for issuing Abnormal Load Permit (e-i system RAIS and other IT equrpment:done and completed and now the consultant is

permit), Road Accident Information: related to the system conducted Eabout to start the maintenance for the second
System and CCTV cameras iterm

2 lnstallation of slow weigh in motionglnstallation of slow weigh in motionPreparation of TOR completed
weighbridge in urban roads andiweighbridge in urban roads andé

construction of data centre. : construction of data centre. _

3 {Purchase and Installation of Pilotilnstallation of prototype surveillance:Design and software development completed and
surveillance cameras along TANZAM cameras along TANZAM Highway éConstruction of civil works infrastructure is in
Highway i Eprogress

4{Compensation of land for To acquire land at Iboya (Mbozi), ;Payment have been transferred to TANROADS for
establishment of One Stop Inspection ERuahambuyuni (Morogoro) and tprocessing payment to PAPs at Ruaha Mbuyuni
Stations (OSIS) along Dar and central ;Manyara stations. éwhile at Iboya in mbozi district the comments
corridor i {after verification have been sent to valuer for

éincorporation before submission of final report.

5{Conduct Road Safety Audit in central {To conduct road safety audit in central ;Preparation of Terms of Reference was completed

zone Ecorridor tand awaiting for Ministerial Tender Board
|  Approval
6{Conduct road safety awareness Prepare and participate in Road Safety i The Ministry participated in the Road Safety Week
campaigns Week gheld in November, 2017 at Moshi town,

:Kilimanjaro region.
7 {Road Environmental Monitoring andEConduct Environmental Monitoring: Environmental Monitoring and Audit conducted
Audit tand Audit m seven regions namely Njombe, Ruvuma, Katavi,

5 ;Tabora, Kagera, Arusha, Mara, Kigoma and Iringa.

|

8 gDevelop Environmental ManagementéTo develop EnvironmentaléPreparation of TOR is in progress
System (EIMS) and conduct on jobéManagement System  (EIMS) and:
training :conduct on job training i

9:Participate in local and International ETo participate local and International iOne (1) staff participated in International meeting
meetings and professional training on meetrngs on road safety 5
road transport safety i i
10 {Conduct Professional training on road iParticipate in professional training on iOne (1) staff to participated in training on road
transport safety and axle load control iroad transport safety and axle road; transport safety at Hasset University in Belgium

 control
11 [M&E of roads, vehicles and ferriesiConduct Monitoring and Evaluation of oIl Monitoring on road safety inspection in
safety, maintenance of supemsron:Road and Vehicle Safety EMwanza, Shinyanga, Kilimanjaro, Arusha, Katavi
vehicles, fuel and other related road: ‘and Rukwa was conducted.
safety administrative cost. folll1! Monitoring of road safety inspection in

éNyakahura, Nangurukuru, Mingoyo, Mikumi,
;Kihonda, Usagara, Rubana, Sirari and
i Mwendakulima weighbridge stations conducted.
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THE UNITED REPUBLIC OF TANZANIA
NATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
AUDIT OF FINANCIAL STATEMENTS OF TANZANIA RURAL AND
URBAN ROADS AGENCY (TARURA) FOR THE FINANCIAL YEAR

ENDED 30™ JUNE, 2018

L
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Contretler and Auditor General,
Mational Audit Office,
*Audit House'

4 Ukaguzi Road,

P.Q. Box 930,

41104 TAMEUKAREL!L,
DODOMA.

Tel: 235 (026) 262179,
Fax: 255 {326} 2171527
E-mail: ocag@nan. go.tz
Wehsite: wew.nao.eo.tz
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Abbreviations

CAG Controller and Auditor General

I1S5Als International Standard of Supreme Audit Institutions
IPSAS International Public Sector Accounting Standards
PAA, Public Audit Act No.11 of 2008

PAR Public Audit Regulations, 2009

MDAS Ministrics, Departments and Agencies

PAL Public Accounts Committee

PFA Public Finance Regulations, 2009

FPA Public Procurement {(Amendment) Act, 2016

PFR Fublic Procurement (Amendment) Regulations, 2016
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1.2.

-

GENERAL INFORMATICON

Mandate

The statutory duties and responsibilities of the Controiler and Auditor General
arg given under Article 143 of the Constitution of the URT of 1977 (Revised
2005} and in Sect. 10 {1} of the Public Audit Act No.11 of 2008.

Vision, mission and Core Yalues

Vision
To be a highly regarded Institution that excels in Public Sector Auditing.

Mission
To provide high quality audit services that improves public sector performance,
accountability and transparency in the management of public resources.

Core Values

In providing quality services, NAO is guided by the following Core ¥alues:

v Objectivity: We are an impartial public institution, offering audit services
to our clients in unbiased manner.

v Excellence: We are professionals providing high quality audit services based
on standards and best practices.

v integrity; We observe and maintain high standards of ethical behaviour,
rdle of law and a strong sense of purpase.

¥ Peaple focus: We value, respect and recagnize interest of our stakeholders.

¥ Innovation: We are a learning and creative public institution that promotes
value added ideas within and guiside the institution.

v Results Oriented: We are an organization that focuses on achievement
based on performance targets.

¥ Team work Spirit: We work together as a team, interact professionally, and
share knowledee, ideas and experiences.

v

We do this by:-

» Contributing to better stewardship of public funds by ensuring that our
clients are accountable for the resources entrusted ta them;

« Helping to improve the quality of public services by supporting inngvation
on the use of public resources;

« Providing technical advice to our clients on operational gaps in their
operating systems;

« Systematically involve our clients in the audit process and audit cycles; and

« Providing audit staff with appropriate training, adequate working tools and
facilities that promote their independence.

© This audit report is intended to be used by Government Autharities.

However, upon receipt of the report by the Speaker and once tabled in

Parliament, it becomes a public record and its distribution may not be

limited,

office of the Contraller and Auditor deneral AR/TARURASZONT/2018
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1.3.

1.4,

Audit Objectives

To obtain reasonable assurance about whether the financial statements as a
whale are free from material misstatement, whether due to fraud or error and
are prepared in accordance with an applicable financial reporting framework;
and whether taws and regulations have been complied with.

Audit Scope

The audit was carred out in accordance with the International Standards of
Supreme Audit Institutions (1S5Als) and other audit procedures as were deemed
appropriate under the circumstances. This covered the evaluation of
effectiveness of the fimancial accounting system and internal control over
various activities of TARURA.

The audit was ronducted on a sample hasis; therefore, the findings are
confined to the extent that records, documents and informatien requested far
the purpose of the audit were made available to me. Audit findings and
recommendations arising from examination of the accounting records, appraisal
of activities as well as evaluation of Internal Control System which requires
management's attention and actions, are seb out in the Management Letter
issued separately to TARURA,

As an auditor, | am not required to specifically search for fraud and therefore,
my audit cannot be relied upon to disclose all such matters. However, my
audit was planned in such a way that | would have reasonable expectations of
detecting material errors and misstatement in the fimancial statements
resulting from irregularities including fraud. The responsibility for detection,
prevention of irregularities and the maintenance of an effective and adequate
system of internal control rests with the management of TARURA,

Audit Methodology
My audit approach included tests of the accounting records and other

procedures in order to satisfy the audit objectives. My audit procedures

included the following:

« Planning the audit to identify and assess risks of material misstatement,
whether due to fraud or error, based on an understanding of the entity and
its environment, including the entity’s internal controls.

« Obtain sufficient apprepriate audit evidence about whether material
misstatements exist, through designing and implementing appropriate
responses to the assessed risks.

+ Forim an opinion on the financial statements based on canclusions drawn
from the audit evidence obtained,

« Foliow Up on the implementation of the previous year’s audit findings and
recommendations and directives issued by PAC to ensure that proper action
has been taken in respect of all matters raised.

Difice of the Controtler and Auditer general ARTARURASZOAZ /2018
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2.0 INDEPENDENT REPDRT OF THE CONTROLLER AND AUDITOR GENERAL

Accounting Officer,

Tanzania Rural and Urban Roads Agency,
P. 0. Box 11042,

DODOMA,

Report on the audit of Tanzania Rural and Urban Roads Agency's financial
statements for the financial year ended 30" June, 2018

Unqualified Opinion

| have audited the accompanying financial statements of TARURA, which
comprise of the Statement of Financial Position as at 30" June, 2018,
Statement of Financiat Performance, Statement of Changes in Net
Assets/Equity, Cash Flow Statement and the Statement of Comparison of
Budget and Actual Amounts for the year then ended, as well as the Notes to
the Financial Statements, jnctuding a Summary of Significant Accounting
Policies.

In my opimion, the accompanying financial statements present fairty in all
materiat respects, the financial position of TARURA as at 30" June 2018, its
financial performance and cash flows for the year then ended in accordance
with International Public Sector Acceunting Standards (IPSAS) Accrual basis of
accounting and in the manner required by the Public Finance Act, 2001
{Revised 2004).

Basis for Opinion

| conducted my audit in accordance with International Standards of Supreme
Audit Institutions (1SSAls). My responsibilities under those standards are further
described in the Auditor's Responsibilities on the Audit of the financial
statements section of my report. | am independent of TARURA in accordance
with the International Ethics Standards Board for Accountants” Code of Ethics
for Professional Accountants (JESBA Code} together with the ethical
requirements that are relevant to my audit of the financial statements in
Tanzania, and | have fulfilled my other ethicai responsibilities in accordance
with these requirements and the |[ESBA Code.

I believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of
mast significance in my audit of the financial statements of the current period.
These matters were addressed in the context of my audit of the financial
statements as a whole, and in forming my opinion thereon, and | do not provide

Qffice of the Cantroller and Auditor General ARTARURA f2M17/2018
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a separate opinion on these matters. | have determined that there are no key
audit matters to communicate in my report.

Responsibilities of Management and those charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with IPSASs, and for such internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management 7s responsible for assessing
the entity’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of
acrounting unless management either intends to liquidate the entity or lo
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity's
financial reporting process.

Auditer’s Responsibilities for the Audit of the Financial Statements

My cbjectives are to obtain reasonable assurance about whether the financial
ctatements as a whole are free from material misstatement, whether due to
fraud or error, and 1o issue an. audit report that includes my opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with 15As will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are corsidered material if, individuailly or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

In addition, Sect, 10 (2} of the PAA No.11 of 2008 requires me to satisfy myself
that, the accounts have been prepared in accordance with the appropriate
accounting standards.

Further, Sect. 48(3) of the Public Procurement Act No.7 af 2011{Revised 2011}
requires me to state in my annual audit report whether or not the audited
entity has complied with the provisions of the Law and its Regulations.

Report on Other Legal and Regulatory Requirements

Compliance with the Public Procurement {Amendment) Act, 2016

In view of my responsibility on the procurement legislation and taking into
consideration the procurement transactions and processes | have reviewed as
part of this audit, | state that, TARURA procurement transactions and processes
have generally not complied with the requirements of the Public Frocurement

fice of the Controller and Aoditor General ARSTARURA SRT7/2018
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{(Amendment) Act, 2016 and its underlying Regulations of 2013 (Amended
2016). The following non compliances were noted during audit:

1. Weaknesses Noted on the Evaluation of Tenders

{i) In five Councils | noted irregularities on evaluation process which include
failure to notify bidders on correction of arithmetical errors and awarding
cantract to bidders with expired business licenses. Inadequate evaluation
process has resulted into awarding contracts to ineligible contractors.

{ii} 1 also noted three cases in three Councils whereby the lowest bidders were
disqualified based on the reasons which did not ameunt to material
deviations. As a result, TaRURA incurred additional costs of TIS
118,876,320 for awarding the tender to ineligible bidder due to uneven
application of evaluation criteria.

2. Procurements not in Annual Procurement Plan TZ5 4,014,672,640,74

| noted three contracts implemented in Bukoba MC and llala MC but not in the
procurement plan contrary to Reg. (69)i3) of PPR, 2013 which requires a
procuring entity to forecast its requirements for goods, services and works as
accurately as is practicable with particular reference to services or activities
already programmed in the annual work plan and included in the annual

estimates.

3. Delays in settlement of contractor's claims TZS 1,500,936,470

There were long outstanding claims of contractors beyond maturity date of TZ5
1,500,936,470 for a perfod ranging from one to three years. Delays in
settlement of contractor’s claims may cause TARURA to pay interests contrary
to Clause 51.1 of the PPRA’s standardised bid documents which requires
employer to pay the Contractor the amounts certified by the Project Manager
within 28 days from the date of receiving the certified payment certificate.

4. Un-recovered advance payments of TZ5 81,496,220

Clause 66 of General Condition to Contract (GCC) requires the Guarantee to
remain effective until the advance payment has been repaid. Contrary to the
above cited clause, TARURA paid advance payments of TZS 97,225,216.63 to
contractors in three Councils, however, up to the time of the audit in
September 2018, TZ5 81,496,219.80 was yet to be recovered and the guarantee
{performance security) were already expired.

5. Irregularities noted on contract variations

Reg. 110(3} of Public Procurement {Amendment) Regulation. 2016 requires the
proposed variations such as additions or deductions which are not incidental to
or arising out of the contract, and which alter the scope, extent ar intention of
the contract to be referred to the appropriate tender board for approval before

ifce of the Controlier and Auditor Genecal ARTARURAS, F2017/2018
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instructions are issued to the tenderer. Contrary to the forepoing requirement,

| found the following:

(i) Additional payments of TZ5 199,589,111.93 were paid to contractors in
three councils as a result of additional works which were not approved by
Tender Board.

(i} | noted one case whereby some items of the Bill of Quantity (BOQ) for
contract No.LGA/116/2016/2017/W/02 Lot (1) implemented by TARURA
Singida DC were overpaid by TZS 47,432,000 without evidence of variatfons
and approval by Tender Board.

{fif} ! also noted three cases whereby TARURA offices instructed contractors to
perform wvariations amounting to TZ51,892,73%.6Z7 before approval by
tender board

é, Liguidated damage not deducted TZS 179,756,307

Examination of contract files noted cases where construction works were not
completed within the agreed time despite time extension provided to
contractors. However, TARURA did not charge liguidated damage of TI5
179,556,307 contrary to Reg. 112 {1) of Public Procurement iamendment}
Regulation,2016 which requires a procurement entity to impose a liquidated
damage for delayed waorks.

31 March 2019

Controller and Auditor General,
mational Audit Office,
“AUDIT HOUSE”,

4 Ukaguzi House,

P.O. Box 950,

41104 TAMBUKAREL!L.
DODOMA.

Tel: 255 (D26) 2321759,
Fax: 255 {026) 2117527,
Email: ocag@nao.20.tz
Website: www.nao.uo t?
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Copy to: The Chief Secretary,
“tate House, -
P.Q, Box 9120,
1 Barack Obama Road,
11400 DAR ES SALAAM.

Permanent Secretary,

Ministry of Finance and Planning,
Treasury Square Building,
18Jakaya Kikwete Road,

P. Q. Box 2802,

DODOMA,

Permanent Secretary,

President’s Office - Regional Administration and Local
Government,

P.Q. Box 1923,

DODOMA
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UMITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

STATEMENT EY PERMANENT SECRETARY

"FOR THE YEAR ENDELD 30 JUNE 2018

The National Development Yision 2025 emphasizes Tanzania goal of becoming a Prosperous
Mation through eradicating Povery, Ionorance, and Diseases in the drive of improving the
standard of fiving of all Tanzanians. In order to achieve this goal, a number of strategies have
been deploved and one of them is empowering people in terms of making proper decistons for
their own development. Through this vision the Government has emerged with the policy of

Decentraization by Devolution.

TARURA is an executive agency which has been given specific mandale to execute its
functions by praviding quality services to the public by developing and mainkaining rural and
urban roads netwark. The Agency is expected to come Up with all-weather passable roads,
reducing vehicle operating costs. reducing traveling time, enhance the roads safety and

wmproved environmaental managemernt

VISION
Te be a leading institution in the managemeant of rural and urban roads network.

MISSION
To plan, design, construct and maintain rural and urban roads network in a cost-effective

manner for suslainable sccial economic development.

OBJECTIVES

The main objectve of TARURA towards rural and urban roads network are.
i1 Reduce HIWAIDS infactions and improve supporting services.

il Enhance and sustain Nattonal Anti-Corruption Poligy a2nd Strategies.
i1} Improve cural and urban roads networks.

] Improve financial resources managemaent.

vy Improve human resources management.

vi) Improve institutional capacity in carrying out mandated functions.

TARURA Financial Statements 2017 _18 3
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UNITED REPUBLIC OF TANZANIA
FRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA}

STATEMENT BY PERMANENT SECRETARY (Continued}
FOR THE YEAR ENDED 20 JUNE 2078

CORE VALLUES .
The following generic values have been observed by the staff of TARURA in the course of

implementing the budaet for the financial year 2017/2018.
Inteqgrity
Lovyalty
Respect for the law

Professionalism

1

2

3

4

5. Customer focus
6. Accountability
7. Transparency
3]

Valua for money

FUTURE OUT LCOK

TARURA strategic plan sets out the vision, mission, core values and goals. The plans
highlights the output indicators and standard measure of performance and outline the
stralegies to achlave the gosals/objectives and ultimately the wvision. The plan has =ix
abjectives which contribute to the achievement of Mational plans and Strategies. It envisages
existing national and global plans and strategies which substantially aim 1o transform the
country to middle income level by 2025, In particular TARURA will contribute to-

e Tarzania Development Yision 2025 (Sirategy No.4.2).

+ Sustainable Development Goals,

= Rural Develppment Policy,

= Ruting Party Election Manifesto 2015 ~ 2020 (Section 38 (a) (iii).

e T . R AR S
Eng. Joseph M. Nyamhanga Date
Fermanent Sacretary
FO-RALG

TARURA_Coensclidated Financial Statermenls_2017_18 4
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UNITED REPUELIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

STATEMENT BY CHIEF EXECUTIVE
1.0 INTRODUCTION

TARURA is an execitive agency under Prasident's Office Regional Administrabion and
Local Govarnmert established by Executive Agency Act CAP 245 and published i GN
Mo. 211 on 12" May 2017, The Governmenl established Tanzania Rural and Urban Roads
Agency (TARURA) as par of strategic intervention to overcome rural and urban read
challenges TARURA is to execute non- policy Government functions related to rural and
uroant roads network on its behalf. The financial statements for the financial year
2017/2018 provide a record of TARURA financial performance, financial positien, cash
flows, change in net assets and notes to the financial statements for the year ended 30
June 2014.

In the financial year 2017/2018 TARURA activities were financed by -
{il Road Fund Board

{if} European Union — EU

{in} USAID

siwl DFICYIRAT

(vl Council Oireclors

FPrincipal Activities

The primary activities of the TARURA are:

i} Develop and maintain roads network.

iy Carry out engineering traffic and economic studies for the maintenance and
improwvement of the roead network.

i) Establish, maintain and update read management systems.

iv) Undertake procurement and management of contracts for design. maintenance,
emeargency repairs, spet improvements, rehabilitation, upgrading and conatruction of
foads.

¥ Improve road safety and manage environmental impact in the reads network.

vit Establish and maintain appropriate road databank.

vii] Demarcate and protect road reserve; and

viilAdvige the Minister (PO-RALG) on matters relating to rural and urban roads.

TARURA Financial Stalements_ 201718 5
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S QFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY [TARURA)

STATEMENT BY CHIEF EXECUTIVE {Continued) _
FOR THE YEAR ENDED 30 JUNE 2018

2.0 OVERVIEW PLANNED BUDGET FUNDS RECEIVED AND EXPENDITURE
(A} BUDGET QUTRUN

i) Ropads Maintenance
TARURA signed performance agreement with Road Fund Board for roads manignance

of which TZS. 283749110000 was agreed to De relegsed for financing various
aclivities. TZS. 238 726,122,045 was received as analyzed befow:-

SN DETAILS . ..~ .. | - . .Budgetsu: | . Aectual .. | ....Mariancalzi |
HGQ i ]
IE| Road Fund — Maintenance
{Current Year} 283,748,171 10,000 235 726,122 045 48 022 987 955

Sub Total 283,745,110,000 235,726,122,045 48,022,987 955

iill Reads Developments:
Also, TARURA signed agreement with PO-RALG for roads Developments of which
TZS
58,234 563,201 was received as analyzed below: -

132091 438,081 was agreen 1o be released for financng vannous activiies. TZS

SN DETAILS Actual Variance

1 Road Furd — Development

Budget

(Cur-ent Wear)

23,997,304, 1489

18,462, DEA, 315

5.515.215,833

3,802,092,.910 |

3,279 365,349

it} Special Funds

2 EU (Current Year) 7.081 465 2569 |
3 USAID (Current Year) 20,742,726 400 | 6,225,268,219 Q0 14,517,455,081
4 Foad Fund — Oevelopment
(Mol Ovan) 34,606,888, 380 11,702,805 230 21,823,853.100
g EU (Aol Ovar) 21,044,410, 000 5,480,954 544 15,663,455 456
I LI RAT (Roll Gver) 2B 548,643 691 22,547,247 32 2,757,395 058
Sub-Total 133,091,438,079 | 68,234,562,201 | EA,EEBETA,ETT

TARURA received TZS 1 037,366,618 from Roads Fund Board as 8 spacial funds far

faclitating Road Board Meeling at Regional level, Installations of Integrated Fimancial

managemeant System at Head Office, procurements of office equipment and cifice

partitions. As per fable below -

TARURKA Financia Statements_2017_15
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UNITED REFUBLIC OF TANZANIA
FRESIDENT'S OFFICE — REGIONAL ADMINISTRATHON AND LOCAL GOVERNMENT

TANZAMIA RURAL AND URBAN ROADS AGENCY (TARURA)

STATEMENT BY CHIEF EXECUTIVE {Continued)
FOR THE YEAR ENDED 30 JUNE 2018

BN

DETAILS

Budget .

Actual

Variance.

1

Special Fund

1,037,366 618

1,037 386,619

1.037,3268,819 |

1,037,366,619

v} Qther Sourceas
In additions, TARURA received TZS. 105,878,405 000 from other sources as in the

~__table below
SN DETAILS Budget Actual Variance
Councils
1 CDCF 11.000,000 11,000,000 -
B Berrowed fund by councils ,655 417 488
airectiars 13,684 624 214 7.029,206 726
3 Dther Grant (Contrituation 10 582 5096, 489 10 582,546,489
trom councils” directiors?
4 | Own Sources | 1,289,430, 926 1,285 430,929 -
5 Carry Owver Fund frorm |
201802017 a5 466 170,B56 86,965, 170,856 =
| Tatal {Councils) 112,533,822,488 | 105,878,405,000 6,655,417,488

58,638,748, 560 |

" Actual.. .. ..|.. . Varanger.. |

103, 743,821,215

~SIN
1
2

183,173,523 466 |

143 850,543,046

{B) EXPENDITURE
DETAILS ....Budget, . . ...
Recurrent 203 382 668,775 |
Capital 327,028,067 411
530,411,737 186

| Total

282,812,272,026 |

747,589 465,161

TARURA Firnancial Statements_Z017_18



ROADS FUND BOARD - ANNUAL REPORT FOR FY 2017/18

UNITED REPUEBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY [TARURA)

STATEMENT BY CHIEF EXECUTIVE (Continued)

FOR THE YEAR ENDED 30 JUNE 2018

ACHIEVEMENT REALIZED ON IMPLIMENTATION OF PLANNED QBJECTIVES

In the fnangal year 2017/2018 TARURA reglized a number of sucoesses in the course of

implementation of varicus aclivities which were planned. Achievements realized were from

activities implemented using development fund. Some of sucresses achisved ware as follows:

1. Construction of faul dralmrage system at Tuangoma Temeke MC and Masaki —Malela
2.0KM

2. Coenstructian of Box Culvert alang Kiguza-Kitenga-Ujena at Mkuranga DC

3 Cpnstruction of Box culvert and rise of embakment along Mwanambaya-Mipeko at
Kkuranga DC

4  Construction of Box culvert and rise of embakment along Tambani-Mbande-Ujenzi  at
Mkuranga DC
Upgrading of 1KM road 1 investment area at Kibaha TC
Rehakbilitation of Kashura read 1KM at Bukoba MC

7 Rehabiiation works along Ming'enyi-Milengon road 20KM at Harang 0C

8. Rehabililation of Lupila-Kipengele road at Makete DC

& Rehabiilation of Mawengi-Makonde 3KM at Ludewa DC

10, Uograding of Merit raad 1KM to Bitwmen standard DS0 at Arusha CC
11. Upgrading of Kasulu Town road to 050 2KM

1Z. Construction Kitopeni- Mataye road {gravel standard) 4.5 Km
13, Upgrading of ChamwinaTown roads 2 Km
14. Upgrading of Changarawe- Mlanana-Kisada road 15km
15. Lpgrading of Kondoa Town roads to D80 1.5Km
16 Upgrading of Ludewa-lbumi Road 20 Km
18. Construction of Nzugile —Miolo road 18 Km
15. Upgrading of Urban roads lo Asphalt Canclrete 2km
2. Construction of [saka- Jana {gravel standard) 16km
TARURA Financial Statoments_2017_18 2
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND t QCAL GOVERNMENT

- TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA,)

- STATEMENT BY CHIEF EXECUTIVE {Continued) -
FOR THE YEAR ENDED 30 JUNE 2018

21. Upgrading of Chate Town Roads to tarmac level 2 fm
22. Censtruction of Busafya-MNyakasaluma-Kanegere Prison road 10 Km
23 Upgrading of lbumu-llambo-Mpwapwa to gravel standard ZEKm
1 24 Construction of Makungu- Mlafu road 23km
25 Upgrading of Kibaha Town Roads to tarmac leve! t. 5KM
éi.aiehabilitatinn of Myashinge {Nyikonga Riveri-Lwamgasa Busanda-Buyangu 4K
27. Gonstruction of Tosamaganga bridge along Mapogere-Ugwachanya Read 1No/20m span
\i.. 28 Rehabilitation of Mnenia-ltclolo-tkore 18km
29. Construction Ulinji-Mawenzusi-Msia road (gravel standard} 17Km
30. Construction of Kanyelele-Mpata-lpembe road 18km
d 1. Ceonstruction of Ngerengera-Kiganila-Mvua road 20km
37 Coenstruction of Kasya —Mpunguli Road 10km
33 Construction of Tukuyy Tewn Road to DSD 1 5K M
; 34, Rehabilitation of Newala Town road g.5km
, 35, Construction of Bulugwa upper bridges at ushetu 1Mo
/ 38, Caonstruction of Vibao vitatu-Kiru six road 4km§‘ui§i Box
37. Canstruction of box culvert atong Msimbu-Bwama road 2Mo
i 38 Caonstruction of Nundwe —tkongasi road 25.8km
3%, Construchon of Nyolelo-Maduna Road 12km
i TARURA Financizl Staterments 204718 5
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE -~ REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENGY (TARURA)

STATEMENT BY CHIEF EXECUTIVE (Continued)_..
FOR THE YEAR ENDED 30 JUNE 2018

40, Constructio of Ruvi- Kidegozelo raod 16.5km

41, Construction of Kiimabuye Bridge 1Mo

42, Construction of bridge at river Kalamba 1Mo

43, Construction of Tarirme Town Reoads to D50 1km

44 Construction of Ushirombo Town road 20km

45 Rehabilitation of Kasumyula road 24dkm

46. Construction of Masanga-Chome —lkokoa road 11.28km
18km. 4box

47. Rehabilitation of Katcju-lhembu-Karehe road culvert and 11
line Culvert

48 Construction of Myumi —Madenges Road 4km

49, Censtruction of Gimagi- Mwartalasa Magalsta Road AL
Culvert 9Bm

50, Construction of Ruangwa Town Road to D50 1km

51: Construction Ubungo {Ndoombo ya chinik-Irikolamumbe Road & Irkalamumbe 5 gkm & 1No

Bridge

52. Construction of Nzega Town Road DSD 2 km

53 Copstruclion af ikana —Makamba-Mkana gravel standard 25km

54. Construction of Madaba Town Road lo BSD Tkm

85. Construction of Mhoro-Mbwera to gravel standard 20km

BA. Construction of ltambe —Idete gravel standard

TARURS Financiaf Statements_ 201715 10
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UNITED REFUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN RCADS AGENCY {TARURA)

STATEMENT BY CHIEF EXECUTIVE [Continued])
FOR THE YEAR ENDED 30 JUNE 2018

r

a8

58.

a0.

g1

B2.

63.

64

85

&5

a7.

&8,

ge.

70

T1.

T2

T3

74

. Construction of Kahuha-Zrwani road to DS

. Construction of Kipapa-tango road {concrete sirip)
Rahabilitation of Kahangara-Mwamanga-Kisesa B
Construshon of Mori Bridge

. Construction of Nyamisisi- Mnadani- Kiabakali DSD
Constructtan of Bugunga-Baluma-Kiabakali road

Construchon of Estale No.5 —Kidugala-Masilu-yWangama- Kipengele road

£omstruction of Chemba —Donsee road

Upgrading of Mianzini - Timbelo road to BSD

Upgrading of Karatu Town Roads

Upgrading of Kondoa Town roads to DSD

Upgrading Kibaigwa Township te Double Surface Dressing
Comstruction of Bridga along llembo-ltenka road
Rehabilitation of Kilwa Mkocha - Kivinje road

Upgrading of Serengeti town roads- tarmac [evel

tpgrading of Gravel Read To Paved Road-5.0km

Upgrading of Mvomero Town Roads to DSD standard

. Upgrading to Bitumen (Deuble Surface Dressing) Standard of Rest Camp-

tMagereza 1.4km

75 Upgrading of Manyamba Town roads to DSD standard

kil

. Construction of Mwasonge Bridge

TARLURA Financial Statemeanis_2317_t8
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UNITED REPUBLIC CGF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION ANC LOCAL GOVERNMENT

TANZANIA RURAL AND UREBAN ROADS AGENCY (TARURA)
77. Construcion of Kisarawe Town roads to tarmas level

- 1.8 Km L
STATEMENT BY CHIEF EXECUTIVE {Continued)
FOR THE YEAR ENDED 30 JUNE 2018
78. Upgrading of Utete thrban roads from gravel to Tarmac road T Km
78. Upgrading of Nkasi Urban roads from gravel to Tarmac road 1 Km
50 Conztrection of 2km of tarmac read 1in Lusewa Township 2 Km
81. Construction of Tingi - Liparamba Brdge {span 25 m, depth rm, new road 20 Km
25k}
B2, Upgrading of Mombo Town Roads to RBSD 1 Km
83, Upgading of Lushoto Town Tamag road 1 Km
84, Rehabilitation of Miele Town Roads to DD 1 Kim
85 Migembani - Shoppers Flaza 0.5 Km
46 Construction of Kibakwe - Woita reads 23 Km (4 Km concrete strips and 18 Km 23 Kim
gravel standard)
A7 Upgrading of Kidernge - Lufu road 25.5 Km {7 Km blasting rocks and concrste 955 Km
strips) ’
88. Ruangwa-MNangurugai Bridge 1 No
89. Construction of Mzenga - Nyani - Gwata 13.5 Km
a0, Construction of Kimaramisale - Kigogo and 3 bridges 395 Km
91, Conslruction of bridge at Mbwemkulu River along Liwale - Ruangwa Road 1Mo
92, Upgrading of Tribunal Road {Lakilaki Area) to DSD 1.25KM
93 Rehahilitation of Msasam I-Il to paved standard 1.09KM
TARURA Financial Statemants_2017_18 12
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UNITED REFUBLIC OF TANZANIA

PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA]

94 Upgradmg of Roman Gatholic Chureh Road le Cobble Stone Standard Read

(3. B4KA

STATEMENT BY CHIEF EXECUTIVE {Continued)
FOR THE YEAR ENDED 30 JUNE 2B
95 Construction of Mbala Bridge 1Mo
96 Upgrading of black T road Phase || Overlay (AC) 1KM
97. Upgrading of Sanawari -Oldonyosapuk to 05D 1M
894 Rehatbulitation of Masjid - Qluba 2 55K
98, Rehabilitabon of Kilalakidewa Bridge. 1N
100 Construction of Nyaya Bridge at Ngaya Ward. 1Mo
101 Rehabilitaton of Kinyast Majengo-Maune- (taswi-Chubi Read (Gravel 21k

& m
standard}.
102 Construction of Mzingizi Bridge along Ruaha-Sali Read, TNG
1032, Fehabilitation of Miutu-Chelewen Road and Dran (Gravel standard). 15
104 Rehahilitahon of Chankoko-Uvinze Juction Road (Gravel standard) 2
105, Rehabilitation of Berega Bridge

NGO

106. Rehabhilitation of Liganga-Mberongoe Mwembasi Road (Gravel standard}. 30
107 Rehabilitabon of Mandika-Msosa Road (Gravel standard). 13
108. Eehabilitation of Mtandika-lIkula Road (Gravel standard), 16
109, Rehabilitation of Keepleit-Police-Lupogolo-Soko Miinga Road (Gravel 13
standard}. '
TARUREA Financial Statements_2017_18 13
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UNITED REPUBLIC GF TANZANIA
PRESIDENT'S OFFICE ~ REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY [TARURA)

STATEMENT BY CHIEF EXECUTIVE [(Continued)
F:OR THE ¥EAR ENDED 30 JUNE 2018

TARURA has a tolal of 108 9468 19kms of road network handed over to TARURA from Local
Governmeant authorines oot of which 82,000Km have been putlizhed

| Roads ~ Kms [ Condition
| Paved Roads 1,026 37 Good
f 283.37 | Fair
159.91 | Foor
Sub Tota! i,449.55 |
| Gravel Roads 9,732.45 Good )
9,597 .37 Fair
5 075.58 ) Poor
Sub Total 24,405 40
Earth Roads 13,853.49 Good
e 27,374.52 Fair
| 41 B63.23 Foor
Sub Total 83,091.24
Total 108,946.19
CHALLENGES

Despite the achievements realized in implementing TARURA programs and the recent

inthatives, there are some challenges noted such as follows:

ay Thsbursements of funds from Road Fund Beard were not done as per Annual
Peformance Agreemeant (APA).

B Insufficient budget allocated to TARURA from Road Fund compared with requirements
for the year 2017/2018 including; office accommodation, working tecls and supervision
vehicles.

¢ Insufficient number of TARURA staff,

di  Office accermmodation for regicnals and councils offices.

e] Limited capacity on management skills. contract management skills, planning and

procurement,

TARLUIRA Financial Staterrents_2017_13 14
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UNITED REPUBLIC OF TANZAMIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

STATEMENT BY GHIEF EXECUTIVE {Continuad)
FOR THE YEAR ENDED 30 JUNE 2018

THE WAY FORWARD

a) To request Read Fund Beard to disburse funds as per Annual Performance Agreement
{APA).

bl To ask Road Fund Board to increase budget allocation to TARURA for the coming years.

¢y TARURA o liaise with other stakeholders to finance raad infrastructures.

d} To liaise with Permanent Seeretary of Public Service Management to help on resolving
the problem of insufficiant staff.

e} To seek Rpad Fund Board to allocating enough funds for construction of fully equipped
rivy labaratonss

fi  Toansure early procurement processes. preparation of work plan with due considaration
of rain =eascn and preparation of disaster recovery plan.

TARURA Sinarcial Staterments 2017 _18 15
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UNITEE REFUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY {TARURA)

STATEMENT OF MANAGEMENT RESFONSIBILITY

FOR THE YEAR ENDED 30 JUNE 2018 -

Management confirrms that suitable accounting policies have been used and apphed
sonsstently and reascnable and prudent judgment and estimates have bean made in the
preparation of the financal statement for the period ended 30" June 2018, Management also
confirms that the International Public Sector Accounting Standard {IPSAS) have been followed
and that financial statements havs been prepared on the Accrual Basis.

MNothing has come to the attention of the management to indicate that TARURA will not rermain

a going cancern Far at least the next twelve months from the date of this statement,

To the best of our knowledge, the inkernal control syster has operated adequately throughout
the reporing periad and that tha records and underlying accounts provide a reasanable basis

for the preparation of the firancial statements for the 2017/2018.

Procurement of goods and works to the extent that they are reflected in these financial
statements has been done in accordance with the Public Procurement Act No. 7 of 2011 and its

ragulation of 2013 {with its amendments of 2016}

We accept resporsioiity for the integrity of the financial statement, the jnformation it contains
ano s compliance with the Puble Finance Act 2001 {Rewsed in 2004) and instruchons from

the Treasury

K 3/03/2019

CPA. Jacoh Nyaulingo Cate
Chief Accountant

tn our opinion, TARURA financial statements present fairly in all material respects, the
financial position of TARURA as at 30" Jume. 2018, and its financial performance and cash
flows for the year then ended in accordance with Internatonal Public Sector Accounting

Standards.

e ————

Eng. Victor H. Sef Date
Chief Executive

TARURA INnanzial Statements 201718 Hli
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

STATEMENT QF DECLARATION OF THE HEAD OF FINANCE
FOR THE YEAR ENDED 30 JUNE 2013

The MNational Board of Accountants and Auditars {MBA&A) according to the power conferred
uncer the Auditors and Accountants (Registration) Act, Mo 33 of 1972, as amended by Act No.
2 of 1804, requires financial stetements to be accompaniad with a declarabon issued by the
Head of Accounling responsible for the preparation of fingncial slalomenls of Uwe antity

concernad.

It is the duty of a8 Professional Accountant 1o assist the management to discharge the
responsibility of preparing financial staterments of an entity showing true and fair view of the
enlity position and perfermance in accordance with applicable |Intemational Accounting

Standards and statutory financial reporting requirements.

I Jacob Nyauwlingo being the Chief Accountant of Finance and Accounts Unif of TARURA
here by acknowledge my responsibitity of ensuring that financial statements for the year
ended 30" Jure 201E have been prepared in compliance with applicable accounting

standards and statulory requirements,

| thus confirm that TARURA financial statements present fairly in all material respects, the
financial posilon of TARURA as at 30" June, 2018, and its finanaial performance and cash
fluws for the year then ended have been prepared based on properly maintained financial

records.

Signed by K

Chief Accountant

Pasition:, R
GA B6501
Membershp Ma
Cata 3032014
TARURA Financal Staternents 2017 _13 7
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UNITED REPUBLIC GF TANZANIA
FRESIRDENT'S OFFICE — REGICONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA}

COMMENTARY ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018 —

1. INTRCDUCTION
TARURA implemented s annual approved budget based on Medium Term Expenditure

Framewaork.

2. MINISTERIAL ADVISORY BOARD
Tre responsibiliies of the Ministerial Adwsory Board, as provided for under the Executive
Agencies Act, CAP 245 are such as: -
i1 [Crevelopment and mainlenance of a strategic framewark
iiy Objectives of TARURA
i Agency's plans and brdgets
w] Setting prioritiss and annual performance targets for TARLIRA
vl TARLIRA's annual reports and accounts
vil Evaluation of TARLURA's performance
il Salaries. wages and allowances of employees of the Agency and
wili} Ay other matter in the promotion and furtherance of the objectives and functicn of the
At

3. AUTHORIZATION
TARURA finzncial statements is authorized by the Ministerial Advisory Board but it is not

yet formed thus these financial statements were authorized for issue by Acling Permanent
Secretary on behalf of Ministerial Advisory Board on 18" November, 2013

TARURA Finanoal Staterments 2017 18 18
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY {TARURA}

COMMENTARY ON THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2018

SUMMARY
Finzncial performance for the year ended 30 June 2018 iz shown in summarized table

[aT=3CalL T

2017120187 |
" 'Tﬁ}q.d‘e %L'
323, 810,286,008

i
Funds received

Funds spent 282,812,272,026

Total Assets 010.283,284,143

Total Liabilities 126,315,694 541

MNeat Assets 792 977 588,503
NB;: Funds recewved of TZS 323 910,286,008 does not includes carry over funds from

2016:2017 amounting to TZS 86 866,170 856

BUDGET

The budget is approved on a cash basis by function classification. The approved budgest
covers the fiscal period from July 07, 2017 to June 30, 2018 and includes atl TARURA
activities. The budget was approved by Parliament on Jene 2017, In 201742018 TARURA

had a lolal budget of Tzs, 530,411,737,186

DWH S5OURCE REVENLUIES
TARURA ceollacted Tzs. 1.289,430,929 far the year ended 30 June 2018 from taxes, |evies

and ather revenues

FUND RECEIVED
Fund recewved of Tzs. 322 620,855,080 for the year ended 30 June 2018 were received to

TARURA from Road Fund, DFIDFIRAT, EL, USAID other Grants frorm Councll Bractors.

EXFPENSES
For the year ended 30 June 2018 TARLURA spent {actual) Tzs. 282,812 272,026 which
includes wages, salaries, employess' benefits, supplies and consumable used, routine

repair and maintenance expenses, olher expenses, transfer payments, interest expenses

and capttal expenditures.

TARURA Financial Statements 201718 aH]
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LUNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMIMISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA}

COMMENTARY ON THE FINANGCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2018

9. TOTAL ASBETS
As at 30 June 2018 TARURA had assets (Current and Non-Current) amounting to Tzs

519,293,284 .143

10. OVERVIEW OF FINANCIAL STATEMENTS
The following are comments regarding the financial statements of TARURA which
elabarate more on the figures appear i the Statement of Financial Fosition, Statement of
Financial Performance and Statement of Comparison of Budget for the year ended 30
June 2018.

11. FINANCIAL POSITION
Financial position comprises cash and cash equivalent, inventories, receivables and
prepayment, property, plant and equipment, payables and accruals, employee benefits,
deferred recurrent grant, provision, deferred capital grant and Net Assets.

{it Cash and Cash Equivalents
Cash and cash equivalents as at 30 June 2018 were Tzs.128 064,184 830 See Note 18,

(ii} Receivables and Prepaymants

Guvarnment entities receivable and prepayment for the year ended 30" June 2018 was
Tzs.9.183.047,929, See Note 19,

(iiiyinventories
As at 30" June 2018 inventories stood at Tzs.123,976,575. See Note 20,
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA]

COMMENTARY ON THE FINANCIAL STATEMENTS (Contlnued}
FOR THE YEAR ENDED 30 JUNE 2012

Financial Position {Continued)

{iv]Property, Plant and Equipment {PFE)
At the stant of financial year 2017/2018 TARURA had received PPE amounting to

Tzs 755630815372 DOunng the year PPE amounting to Tzs 192,608 647 968 were
added (Monetary and non-moneiary} and Tzs 46,214,464 040 being work i progress ir
construction of tarmac roads, bridges. culvers. drifts and gravel roads. Depreciation
charged during the year was Tzs.167,.510,314,132, However, there are some assets that
were wansferred from councils' directors with no value and they have not been recognised

in these financal gtatements. See Note 21.

(vl Intangible Assets
TARURA had intangible assets {Software) amounting to 7z5.63,084,854 az at 30 June
2018. See Note 22,

{v¥) Payables and Accruals
Payables and accroal for the year  endec 30" June 2018 amaunting  to

Tz5.22,235 756,150 See Note 23.

{win) Employee Benefits
Employee benefits for the year ended 30" Jure 2018 amounting to Tzs.1.722.728,300,
See Note 24

{viii} Deferred income {Revenue grant)

At the beginning of the financial year 2017/18 Tzs.49,415 422 407 were recognised being
deferred recurrent grani transferred from PO-RALS and councils' directers. During the
year T2s.119,121,677 721 were recenved as cash from vanpus funders for the year ended
a0™ June 2018 deferred imcorne {recurrent) stood &t Tzs 80,573,200 250 while
amodization of deferred recurrent were Tzs 939,442 062 736 Soe Note 10,
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UMITED REFPUELIC OF TANZANIA
PRESIDENT'S OFFICE — REGICNAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

COMMENTARY ON THE FINANCIAL STATEMENTS {Continued)
FOR THE YEAR ENDED 30 JUNE 2018

{ix) Deferred income {Capital Grant)
Al the neginrung of the year TARURA had deferred capital grant at council level amounting

to Tzs 19,498 022 448, during the year capital grant Tzs. 196,455 411,958 was received
while amiortization of deferred capital was Tzs. 183,173,523,485 and closing deferred
capital granny was Tzs.32,779.910.5941. See Note 25,
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENMCY (TARURA]

COMMENTARY ON THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 JUNE 2018

12. FINANCIAL PERFORMAMCE

Revenue

(i} Non - Tax Revenue

1 22? 12? 146
Dther rever‘rue A2, 303,783

Tatal 1,289,430,929

(ii) Amortization of Recurrent grants

3 B ey P E BT i SAR R A :
Amomzatlon -Df Recurrent Grant 99 -’-1-2? 50-’-1 UBE

[iiiy Amortization of Capital Grant
Armortization of assets acguired through grants was Tzs. 183,173,523.465 in 2017/18 See

Mote 26.

Expanses

(i) Wages, Salarias and Ermployee Benefits

For the year ended 30" June 2018 total wages, salanes and employee benefits incurred was
Tz 8.513 461,844 However. Salaries for Erployess at VARUIRA were paic through ther
substanlial post since mast of employees at TARURA were ssconded. Therefore, the amount
reflectad in the financial statements for Salaries, Wages and Employess benefits does not
inclrda the Salaries paid to TARURA Seconded staffs. See Note 12

{ii) Supplies and Consumables Goods
Supplies and consumable incurred was amounting to Tzs 12,859,726.065 in 2017/2018. See
Note 13.

{ili} Routine Repair and Maintenance expenses
Total routine repair and maintenance expenses ncurred for the year ended 30" June 2018
amaourling te Tzs 78,137 957 §21. See Note 14,
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE - REGIONAL ADMINISTRATICN AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

COMMENTARY ON THE FINANCIAL STATEMENTS (Centinued)
FOR THE YEAR ENDED 20 JUNE 2018 -

Financial Performance {Continued)

{iv) Other Expanses
During the year 20172018 Tzs. 1.034,040,453 were incurred as other expenses. See Note 15,

{v} Granis and Othar Transfer Payments
During the year 2017/2018 Tzs. 500,000,000 was transfar payments See Note 16.

(vi} Interest Expensces
During the year 20172018 Tzs. 12,024,074 were incumed as interest expanses. See Note 17.

{vii} Depreciation of Froperty, Plant and Equipments
During the year 2017218 TARURA depreciates its PPE by Tzs. 167,510,314 132,

See Note 23,

13. AUDITGRS
The Controller and Auditor-General (CAG) is the statutory auditor for the agency pursuant to the

provisions of Article 143 of the Constitution of the United Repubic of Tanzania of 1877 (revised
20057, Public Audit Act Mo 17 of 2008,
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UNITED REPUBLIC OF TANZAN{A
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA}

COMMENTARY ON THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDRED 20 JUNE 2013

14, CONCLUSION

TARURA is committed to ensure that financial managementi is improved to enhance
transparency and accountability of the available resources for the betterment of Citizens. To
accomplish its mission to be & leading inshiution in the managsment of rural and urban roads
network it will continue to strengthen intsrnal control systemn by planning, designing,
constructing and maintaining rural and urban roads network in a cost effective manner for
sustainable social economic development. In 5o doing, TARURA will continue to implement
IPSAS for preparation and presentation of financial statements. These financal statements

should be read in comjunction wih the underlying notes and schedules for better

understanding.

V_r 3/03r2018

CPA. Jacob Nyaulingo DCate
Chief Accountant
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THE UMITED REPUBLIC OF TANZAMIA

PRESIDENT'S OFFICE - REGIOHAL AOMINISTRATION AND LOCAL GOYERNMENT
TARZANLS RUR AL AND UREBAN ROADS AGEMCY - TARURA

TARURA FINANCIAL STATEMENTS

STATEMEHNT OF FINAMCIAL POSITION
AS AT 30 JUNE 2018

WASSETS
Durrent Assels
Cash and ca<h aqumalents

128 064 184 539 86,9665 170,855 ||

fRecevables S.411 520 242 15,189 05h4 854
Ll nventaries 173976 576 | 21,961,024
f Prepayments 3,771,227 B&8 ||

137,371,209,343 || 100,347,183,774 |

|
[
' MNon-current agseis
‘|

HProperty plam and equipment
Imarney bl a8 ses

7E1 450, 0R5,542 756.850.915 272 B
53,084,855

#41,822.074,800 || 755.650,915,379 |;

lroTAL assETS 819,293,284,143 || 856,878,089,145

|LIABILITIES
i Current llabilitles
i Payables and accruals
3 rioyes bernefits

228,235,796, 150 10,405 599 053

1,722,728, 300 -
56,573,260 250 39,415 427,407
§3,535,781, 700 59,625.421,460

32 779,810,541 15,498,022 449
32,779,910,941 19,498,022 448
126,315,694, 641 79,123,443,908

776,654,655,218

782,977,580,503

MET ASSETS
i Taxcayers Fund

| Accumuleed SurplusiDefict)
B TOTAL NET ASSETS

fré o G55 238 || 77E 654 G55 238
16,322,934, 264 :
702,077 608,503 || 776,654,555 238 §

_AL e i R Tt
CPA. Jacoch Myaulingo Eng. Vicler H. Seff
Chiaf Actounlant Chief Executive
Date: 3 March 2079 Date: 3 March 2019

[t
[=x)
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THE UMITED REFUBLIC GF TANZANIA
4 PRESIDENT'S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIE RURAL AND URBAM ROADS AGENCY - TARURA
TARLURA FIMANCIAL STATEMERNTS
a e
STATEMEMNT OF FINANCIAL PERFORMARNCE [(BY NATWULHKRE)}
FOR THE YEAR EMNDED 30 JUNE 20MB
Y
F|Fees, fines, penalties and permit 1,227 &Y 145
Clamartizatcn i ioourert grant. transfers Ana suhsidies OO 442 B2 26 Il
B |other ccvenue 62,308,785 [0
Hlamrortizalion of capital grant 185 173 523,463
2R3 405,017.43)
]
5.513.461 544 [
1 13,868,725, 0G8
- | | | 7H.152 516,405
’ 14 1,034,040,5 53
I I SGO, L0 00
Hinlzreat eunenzes i B 12,074 07 a
7 Pepreciation of propey. plant and equipment I y ] 187,510,314 152 |8
257,562 082,857 [
" Share of surplusfdaficity of saseociates and joint veniures
f Surplusi(Deflclt) during the year
L] -
N CPA. Jacoh Nyaulmgo Eng. Wictor H. Seff
Chief Accounrant Chief Execitive
i Datz: 3 March 2019 Dale: 3 March 201%

s
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THE UMITER REPUBLIC OF TANZAMNIA

FHESIOENT'S OFFICE - REGIONAL ACMINISTRATION AND LOCAL GOVERNMENT
FANSANIA FURAL AND URBAN ROADS AGENGY - TAAURA

TARURA FINANCIAL, STATEMEMTS

STRTEMENT OF CHANGES IM NET A.":'n_SETS
FOR THE YEAR ENDED 30 JUNE 2913

At Juty 2016
| SurplusiDeficil) fer the year

M Revaluatien Surplus

Transfer of:

Revaluzticn surplns to pesore

AL 30 June 2017

LA 81 Joly 2047
Irthal Secogrdinn of Azsels and | igkdlities
A SurplusDaticn) for Lhe year
L Revaluanan Sarplus
Transfer af:

Revaiation surphis |9 reseree

776,654,655,238
15,322,834, 254

6 A2E 334,264

At 20 Jung zme 776.654,655,238 [I| 15372810264 " .
—_— g AR e
CPA. Jacob Hyaullngo Eng. Vigtor H, Seff
Chief Actountant Chial Executive
Date: & March 2015 Cate: 3 Marzh 2019
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THE UNITED REFUBLIC OF TANZAN[A

FRESIDENT'S QFFICE « REGIONAL ATMINISTRATION AND LOHGAL GOWERNMEMT
TAMZAMIA RURAL AND URBAN RDADS AGENCY - TARURA

TARURA FINANCIAL GTATEMENTS

STATEMENT OF CASH FLOWS

(| Casn flows from
Eeceipls
"-;] Fees, fires, penales and permrid
4 Recurrent {Grant, transters and subsides) eceived
|t revanue

1.727.127 148 ||
119135 206 395 |§
g2 7as [

| Payments.
dWanes, salaiws and sinployes bensfts
4 Supplies and consumables wsed
1 Holting repgir and mainienknce expenses
| Otner e nys,
A Grants and alner transfer payments
i|Interast expenses
Nt cash fram oparaling activities

(14 25,158 248
(78.978,275,965] [
(509,750,453 (4
(e, 266 6500 (U
18,500.850
20,736,915,764 |

Cash flows from investing activities
lacquisihon of preperty, plant aad egquipment
Acquisil or ol ortang bla assers

Mot cash from investing activities

(B3, 110,4308,607) [
153,084,850 |
{1B3,173.523,455 |

186,455,451 955 | |
7,029,208 726 |8

Cash flaows from financing activitias
Devalopment Qranis recaived
Incr=acse 1n depasil olhors

Hel cash flews from financing activilles

T MR TR | T AR e

Mel increase’[dacradsal en cash and cash eguivalents

|Cash ard cash equivalanls al lha beginning of the period

Cash and cash equlvalenls ak the end of the perigd

CRA. Jacab Myaulinga Eng. Victor H, Seft
Chisl Accountant Chiaf Executive
Date 5 March 2019 Date: 3 March 2019
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THE LUNITED RFFUBLIC OF TANZAMIA

g PREFIDENT'S QFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVEHNMERT
TAHZANIA RLURAL AHD URBAN ROADS AGENCY . TARLURA
TARLURA FIMAMCIAL STATEMENTS

STATEHEMT BF CCHAPARISON OF BLIDGET AND ACTUAL AMOLUNT —
j {Budgel pragarad and approved an ceph basis)

AR FYIRE LN | S.2A7 127,149

335 57C SNhHOd | 522122,336,259 | A0 587 028 335 B 116,535 220,322 |
1 5 : 62,303,743 [ iz 03 783 LI
| JA6.570.605,800 530,411,757 107 410 A 75,456 AG4 118,838 280,332 |}
4 4 R4, A0 70 7 274,320 a0 & FONEID 345 2,734,507 008
11,454 255 755 16 ZE7 G526 196 14,104 e 248 268,33 04
47414 35 07y 1770579 @al 625 VB T AYY BES 48 Geb AC2 BB
) Ciber mrsenaes i = 1637 712714 ED3,7I0 450 145 324 261 |
[l Grants a7d nifer assiee pagraz il | 00,000 000 () BUH ARE BY0 I E2B, 266 ERD o
1 §
: |Interest anprreos - I REIVIVY | 0,590 BBL [H 209, 145
lcopitm 2xconditure 2T6.378 805 536 BOT 026,067.411 | 183 ATE S A 143,358 843 ok
i: 135.6570,605,2008 [{| £30,414,737,167 Wl  z22,812272,026 | 247 590,465,161
1 [l suepinsimaficn : i | azsoseanapde I (136,084,184,078
' MWotg: FLnd reodived of Tea 403 587,635 a5 096, 1-Anaies and subsidias irclode camy over ‘ond Tzs BRAGE 170,053 whoh wal rabudgried

: e — ——
i CPA. Jasab Bysulings Eng. Victer H Seff
Chigl Accountant Shief Executive

] Date: 3 Merch 2013 Dale I BARTeh 2049
*

;

i

1
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UNITED REFUBLIC OF TAMZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

1. General tnfarmation
TARURA is responsible to ensure that it keeps proper boaks of accounts that complies with
the Generally Accepted Accounting Principles, Public Finance Act of 2001 (revised 2004}
and International Public Secior Actounting Standards (IPSAS) as may be prescribed by the

Paymaster Gengral

2. Basis of Preparation
The financial statements have besn prepared on a historical cost basis. The financial
statements are presented in Tanzanien Shillings {Tzs) and all values are rounded to the

nearest =hilling.

Statemenl of Compliance
These financial statements have been prepared in accardance with Public Finance Act of
2001 [revised 2004) and comply with International Public Sector Standards (IPSAS),

Accrual basis of accounting.

3. Reporiing Entity
These financial statements are for TARURA that includes HO, 26 RCOs offices and 184
counctls. The financial stalements encompass the reporting entity as specified m the

relevant legislation
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UNITED REPUBLIC OF TANZANLA
PRESIDENT'S OFFICE — REGIONA&L ADMINISTRATHON AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY {TARURA)

NOTES TO THE FINANC AL STATEMENTS (Continued}

FOR THE YEAR ENDED 30 JUNE 2018

HEAD QUARTER AND REGIONAL COORDINATORS' OFFICE [RCO)

3N

e

Desdri'ptipn - -;'_ :

1

TARURA Head Quarters

'RCOs Offices

REC Arusha

REC Dar es Salaam

REC Dodoma

| REC Geita

REC Iringa

REC Kagera

REC Katavi

REC Kigoma

REC Kifimanjaro

REC Lindi

REC Manyara

REC Mara

REC Mbeya

REC Meorogoro

REC Mtwara

REC Mwanza

REC Njomhbe

REC Pwani

i O
@ | | o ;| B| ow| k| | o €| | N &y ot AW R

REC Rukwa

]
[ ]

REC Ruvuma

ra
g

REZ Shinyanga

P
F.J

REC Simiyu

[ R
In . L

REC Singida
REC Songwe

A%
th

REC Tahora

T

| REC Tanga
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

MOTES T THE FINANCIAL STATEMENTS {Continued)

FOR THE YEAR EMDED 30 JUNE 2018

TARURA COUNCILS

No | Gouneill v [ Ne| Gotnells % | 'No | Council. = . /|iNoR[Counel i
i Arusha CC 37 | Kasulu OC 73 | Morogore MC 109 | Tunduru OC
2 Arusha DO 38 | Kasulu TC 74 | ifakara TC 110 | Namtumbo DC
3 Karatu DC 38 | Kibondo DE 74 | Maliny DC 111 | Nvase DG

4 Longido DC 40 | Kigoma DC 76 | Mvamero DC 112 | Kahama TC

5 | MeruDC 41 | Kigoma-Ujiji MO 77 | Ulanga DC 113 | Kishapu DC

& | Monduli DC 42 | Winza DC 78 | Masasi DC 114 | Msalala DC

7 | Ngorongora DC | 43 | HaiDC 75 | Masasi TC 115 | Shinyanga DC
3 llata MC 44 | Maoshi DC 80 | Mtwara DC 116 | Shinyanga MC
o Kinondoni MO 45 | Mashi MG 81 | Miwara MC 117 | Ushetu DG
190 | Kigambani MG 46 | Mwanga DT g2 | Nanmyumbu DC 118 | Baitadi DC

11 | Ubunge MG 47 | Rombo DC 83 | Newala DG 119 | Bariadi TG

12 | Temeke MC 48 | Same DC 84 | Nanyamba TC 120 | Busega DC
|13 | Bahi DC 49 | SinaDC 85 | Tandahimba DG | 121 | Itiima DC

14 | Chamwine DC 50 | Kilwa DC 86 | Newala TG 122 | Maswa DC

15 | Chemba DC 51 | Lindi DG 87 | llemela MC 123 | Meatu DC

18 | Dodema MC 52 | Lindi MC BE8 | Kwimba DC 124 | Ikungi DC

17 | Kondoa DC 53 | Liwale OC B9 | Magu DC 125 | Iramba DC

18 | Kongwa DC 54 | Nachingwea DG 0 | Mizungwi BC 126 | igi OC

19 | Kondoa TC | 55 | Ruangwa DC 91 Buchasa DO 127 | Manyani DG
| 20 | Mpwapwa DG 58 | Babati TC 892 | Mwanza CG 128 | Mkalama DT
21| Bukombe DC 57 | Babati DG 93 | Sengerema DC 128 | Singidz DC
22 | Chato DG 58 | Hanang DC 94 | Ukerewe DG 130 | Singida MC
23 | Geita OC 58 | Kitetn DC 95 | Ludewa OC 131 | ileje DC

24 | Geita TC 60 | Mbuiu DT |88 | Makambako TC 132 | Mboz DC

25 | Mbogwe DC 81 | Simanjirc DC g7 | Makete DC 133 | Mamba DC
268 | Nyang'hwabs DC | 62 | Mbulu TC 958 | Mjomba DC 134 | Tunduma TC

27 | lringa DC 63 | Bunda DC g9 | Njombe TC 135 | Bangwe DC
28 | Iringa MG 34 | Bunda TC 100 | Wanging'ambe DC | 136 | igunga DO

29 | Kinlo DC 65 | Buliama DC 101 | Bagamoyo DT 137 | Kaliva DC

30 | Mafinga TC 86 | Musoma DC 102 | Kibaha DC 13B | Nzega DC

31 | Mufindi RC | 87 | Musoma MC 163 | Kibaha TC 135 | Nzega TC

32 | Binaramulg OC 68 | Rorya DC 14 | Wisarawe DC 140 | Sikonge DC
3 | Bukoba DC 88 | Serengeti OC 105 | Mafia DC 141 | Tabara MC

34 | BukobaMC | 70 | Tarme DC | 108 | Kibiti DG 142 | Urambo DC
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UNITED REPUBLIC OF TANZANIA

PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

No | Council No | Councll No_| Council No | Gouneil
3% | Karagwe DC 71 | Tarime TC 197 | Chalinze DG 143 | Uyw DC
36 | Kysrwa DC 72 | Busokelo DG 108 | Mkuranga DC 144 | Bumbuli DC_
145 | Migenyl DC 155 | Chunya DOC 165 | Rutiji DC 175 | Handeni OC ]
146 | Mulgba DC 156 | #Wyela OC 166 | Malambo DO 176 | Handeni TC |
147 | Ngara DC 157 | Mbarali BC 187 | Mkasi DC 177 | Kilindi DG
148 | Miele DG 158 | Mpeya CC 168 | Sumbawanga oo 178 | Keregws TC
149 | Mpanda DC 158 | Mbeya DC . 159 Sumbawanga MO 178 | Korogwe DC |
150 | Mpanda TC 160 | Rungwe DC 170 | Mbinga DG 180 | Lushoto DC |
151 | Nsimbao DG 161 | Gairo DT 171 | Sengea OC 181 | Muheza DC '
152 | Mpimbwe DC 162 | Kilombere DG 172 | Songea MC 182 | Mkinga OC
| 153 | Buhigwe DC 163 | Kilosa DC 173 | Mkinga TC 183 | Pangani DG
154 | Kakorko DC 184 | Morogore DG 174 | Madaba DC 184 | Tanga CC
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 30 JUNE 2018 {Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The pnncipal accounting policies applied in the preparation of these financial statements

are set out below. These palicies will be consistently applied, unless otherwise staled,

3 (a) Accounting period
The reporting period of these financial statements is the financial year of the Government

1 which runs from 315 July 2017 to 30" June 2018.

. {b) Cash and cash equivalents

Cash and bank halances in the statemant of financal position comprise cash at banks
freconciled] and cash ;n hand. For the purpose of the cash flow statement. cash and cash
equivalents consist of cash and cash eguivalents as defined above, net of gutstanding

bank overdrafts.

{c) Government grants
Government granmtg which are revenue frum non-exchange transaction are recogrzed
bolh as revenue and as an assets, except to the extent that a liability also s recognized in

respect of the same inflow.

Government grants whose pnmary condition is that the TARURA should procure,
construct of otherwise acquire nec-current assats are recognised upfront afier satisfytng

all the conditions related to the funds received as grants.

TARURA Financial Statements_2017_15 i5
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY [TARURA}

MOTES TO THE FINANCLAL STATEMENTS
FOR THE YEAR ENGED 30 JUNE 2018 (Continued) T

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{d) Related party transactions

Parties are consigerad (o be related if ane party has the ability to control the other party or
exercise significant influence over the other party in making financial and operating
degigions. They include refationship with subzidiaries, associates, joint ventures and key
managernenl personnel, Key management psrsonngl inciude Chief Executive, Direciors
and Head of Units. The Government's transactions and arfrangements are with related
parlies and the effacts of these or the basis determined between the parties should be

retflected :n these financial slatements

{e} Employee benefits

Emploves benefits include salaries, pensions and other related employment costs.
TARURA operates defined contribution plans, where contributiens are made to Lecal
Authonty Pensions Fund {(LAPFY and Matonal Social Security Fund (NSSF) where both
employer and emptoyes contnbutes to the funds, TARURA also operates and insured
(health benefity plan where contributions are paid to the National Health Insutance Fund
(NHIF). Both the emplover and employee contributes 3% of gross salary ta NHIF)
Ermployers portion of social security contributians and health benefits plan contributions

are made directly to the respective funds by the Ministry of Finance.

(fi Revenue
Revenue represents amount earnad not necessanly received duting the year the financial

yedr, and comprizas neh fax revente.

Nan Tax Revenue

All revenue collected by TARURA which is mot related to the tax activities, this include

levies, fees, fines, penalties, permits and other revenue.

(g} Expenses
Under accruat basis expenditure is recorded in the book of accoumts when H is incurred

and nat necassarily when it rs paid.

TaRURA Financial Statements_2017_18 36
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018 [Continued} -

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h} Inventories

Inventaries held for distribution at no charge or for & nominal charge are stated at the
lower of cost and current replacemsnl cost. Gurrent cost is the cost the enlity would incur
to acquire the asset on the reporing date. All Inventories are held far mstribution al no

charge and are stated at the lower of cost and current replacement cost.

(il Regeivables
Receivables are non-demvative financial assets with fixed or determinable payments that

are nat gquoted in an aclive market. After inibal measurement receivables are carried at

amortized cost less any alluwance for impairmenit.

(it Comparatives
To ensure cansislency with current period, comparative figures are reclassified where

approphate

{k) Property, plant and equipment

Propery, plant and egquipmant {PPE} are initial stated at cost. Subseguently they ars
measured at cost excluding the costs of day-to-day servicing, less accumulaled
deprecialion or subseguent accumulated depreciation and accumulated impairment or
subsequent impairmeart loss in value. Such cost includes the cost of any replacement
parts in accordance with the related recognition cnteria. Deprecialion 15 calculated on a

straight-line basis over the useful life of the assats.
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIDONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY (TARURA)

WOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018 {Continuad)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Continued)

The annual rates of depreciation which have been consistently applied are

| Description Yeaars' 7
Administration asscts B
Flant and machinary 15
Furniture and fixiure : a
Qffice eguipment 9
Motor vehicles )
*  Heawy duty (& tons and sbove) 10
= Light duty (below 5 tons) 5
KMaotor cycle 7
Computer (Desktop and Laptop) 4
Document processing equipments e.g. Photocopiers, printers, Fi
shredders ete
Uninterruptiple power supply (UPS) Fi
Infrastructural assets
Hoads I
= Gravel roads 4
= Culverts/drrits {Gravel roads/Earth roads 1 4
=  Tarmac roads and culverts/drifts - Asphalt 14
= Tarmac roads — Surface Dressing | Fi |
» Farth roads MEL 1
Eridges il
= Wooden bridges i 2 ]
= Concrete bridges 100
»  Steel bridges | 50
Drainage systems 15
Flant and machinery ) 15
Furnrture, fixture and egquiprments = 0
Moaolor wehiclas
=  Heavy duty (5 tons and above) 10
= Light duty {below 5 tons) Sig
Motorcycle I
Computer hardware 5

ihe carrying values of cash — generaling propery, plant and equipment are reviewsd for
imparment when events or changes in circumstancas indicate that the camying vatlue may

not he recoverable,

TARURA Financial Statemants_2017_18 Kk}
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UMITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY {TARURA)

NOTES TO THE FIMANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE-2018 [Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Deprecaton of an iter of property, plant and equipment begins when it is avalatle for
use i.e.. when i is in the location and condition necessary for it to be capable of operating
in the manner intended by management. Depraciation of an item of property, plant and
gquipment ceases when 1t is derecognized. Therefore. depreciation does not céase when
tne asset becomes idie or is retred from active use and held for disposal unless the asset

13 Tully depreciated,

An itern of property, plant and equipment is deracogrised upon disposal o when no fulure
cconemic benafits are expected from its use or disposal. Any gain or loss anising on
derecognition of fhe asset (calculated as the difference between the net disposal proceeds
and the carryicg amount of the asset) is included in the statement of finzncal performance

ir the year the asset is derecognised.

The resdual values, useful lives and methods of deprecialing preperty, plant and

equipment are reviewed, and adjusted if appropriate, at gach hnancial year end.

wWhen each major inspection is performead, its cost is recognised in the carrying amount of

property. plant and equipment as a replacement if the racognition criteria are satisfied.

The following recognition criteria are used for roads:

| Description AN G A TR i 1 e
Fcao formalion 20
Reoutine maintenance (expensed) NA

| Spot maintenance*
| Perigdic maintenance

= Gravel roads ' 4
= Tarmac reads - Asphall 18]
= Tarmac roads - Surface Dressing T

‘Spot maintenance is evaluated on individual basis 10 determing whether they meet the

recognition criteria far an asset, or need to be axpensed
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UNITED REPUBLIC OF TANZANLA

PRESIDENT'S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY {TARURA)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018 (Continued)

4. SUMMARY CF SIGNIFICANT ACCCQUNTING POLICIES (Continued)

{n} Taxes

TARURA is exempt from tax on the surplus/deficit for the year,

Veilue added tax
Reverues, expenses and assels are racegnised inclusive af the amount of value added

tax {VAT).

{c) Events after reporting date

Fwvents after the reporting penod are those evenis, favourable and unfavouwrable, that

ooyl between the end of the reporting period and the date when the financial statements

are authcrised for tssue. Two types af events can be identified:

« those that provide evidence of conditions that existed at the end of the reporting pertod
(adjusting events aftar the reporting periad); and

« those those are indicative of conditions that arose after the reporting period {non-

adjusting events after the reperting period).

5. SIGNIFICANT ACCCUNTING JUDGMENT, ESTIMATES AND ASSUMPTIONS
The preparation of the financial statements requires management (o make judgments,
estimates and assumptions that affect the reported amounts of revenues. expenses,
assets and liahililies, and the disclosure of contingent liabilities, at the reparting date.
However, uncertainty about these assumptions and estimates coukd result in outcomes
that could reauire a material adjustment to the carrying amount of the asset or liability

affected in {he future.

Judgments
In the process of applying the Council's accounting policies, management has madse
the following judgment, apart from those invelving estimations, which has the maost

significant effect aon the amounts recognised in the financral statements.

TaRURA Finardial Stazements 2017 _18 40
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UNITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN RCADS AGENCY {TARURA)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 20 JUNE 2018 {Continued) -

Detarmination of e useful fives of properfy, plant and equiprtent
Managemant uses reasonable judgment in determining the vseful lives and hence

depreciation rates of the items of property, plant and equipments.

EARLY ARDOPTION COF IPSAS 40

This 15 the first set of finapcial statements prepared by TARURA after ds establishment
Munagement has made early adoption of IPSAS 40 (the effective date of this IPSAS 1s 1
January. 20193 which allows assets and liabilities 10 be reported at their carrying amount,
Therefore, Assets ang Lisbilities have been reporied at their camrying amount from
Councils according to para 26 which states that the resulting enfity shall measure the
identifiable assats and liabilities of the cembining operations as at the amalgamation date.
TARURA nas repotted 378 assets without Valve because these assets were transterred
fram Councits without value, therefore TARURA is in the process of establishment of thew

value which will be reported in subsequent periods,

7.0 RIGK MANAGEMENT

TARURA is subject to a number of financial and operational tisks, hazard and strateqic
fisks urd & respansible for ensuring appropriate nsk management strategies and policies

are in place within any mandate provided by legislation.

Al types of risk associated with the Government activities are managed through the pohcy
analysis department 1n the Ministry of Finance and Planning through the Risk
hManagement Framewaork.
a) Interest Rate Risk
Interest rigk refers to the risk of loss due to adverse movement fn inierest rigk. In
general interest rate risk managed strateqgically by issuing a mix of fixed and fleating
fate debt.
b} Foreign Exchange Risk
Foreign exchange risk refers to the rigk of loss due to adverse movements in foreign
exchange rates A range of inslruments is currently being used tc minimize the

Sovernment's gxposure to foreign exchange risk which includes currency.
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LUMITED REPUBLIC OF TANZANIA
PRESIDENT'S OFFICE — REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

TANZANIA RURAL AND URBAN ROADS AGENCY {TARURA}

NOTES TQ THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018 {Ceontinued)

e} Liguidity Risk
Liquidity risk refers to the lack of liquigity preventing guick ar cost-effective liguidation
products, positions or portfolios. Liquidity risk is managed on an individual entity basis,
which generally requires entities to hold assets of appropriate quantity and gquality to

meet all their obligations as they fall due.
d} Cradit Rigk
Credit sk refers to the risk of loss due to the nonperformance by counterparties to

discharge an obligation. Financial instruments which subject the Government to credit

risk include bank balances and receivables, advanced and instruments.

TARLIRA Financial Statements 201718 52
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THE UNITED REPUBLIC OF TANZANIA

PRESIDENT™S OFFICE - REGIONAL ADMINISTRATION AND LOGAL GOVERNMENT

TAHZANIA RURAL AND URBAN ROADS AGENECY - TARURA

TARURA FINANCIAL STATEMEMTS

B SEGMENTED FINANCIAL STATEMENTS
STATEMENT OF FINANCIAL POSITION

Currant Assets
Zash grd cash equwalents
Rocenables and prepayments
Irwerdar s

Pregayments

MNon-currenl assals

Froperty, plant and sguipment
Infanygible ALEEIE

TOTAL ASSETS

LISBILITIES

Currant llabilltles
Fayables and acoroals
Erizlayes benefits
Deferred income | Ravan )

MWon-current labilllles
Ceferred incomnz {Capilal)

TOTAL LIABILITIES
MET ASSETS

MET AS3ETS

Taxpayers Fund

Accumu ated Surpluss Dafizit
CHPer Heserves

TOTAL HET ASSETS

1aRUAA_Cansalasted F nancial Staterments_s0717_16

112 835,078,957 §
4 435,968 276 |
123875,576 ||
.77, 77, 636 K

+h 205 105 882 |
Brd 551 956

128,064, 184,338
5411820242
123976 678
3771227 68

16,179 857,848 |

147 420,023,809 ||

137,371,209,342

1 854,704 605 TEO 04,285,323 |

53,084 8553

731,858,989,542
63,064,459

16057747 315 BR7T.424.309.147 |

919,293 ,264,145

22, 118,045 568 [

a6, 782 877 GBS |

529,710,482
1,722,728, 500
12825422 165

22,829,75R.150
1,722728.300
B 573 298 250

14,667 BED, D47 TE, B6T,922.753 |

83,536,782, 700

2,417 Biif B8 a0,362.045,250

F2TTE 810,941

2.417,065,653 30,362,045 288

32,779,910,841

17.085,726,800 103,229, 968.040 Ji

126,315,694, 641

1,012,020,718 788,194,341,702 {i

792,577 589,503

TTE FRa B35 285 1]
25 243 252 380

i0LRED S 118
I

TTE BSR4 385 2248
185,222 834 264

120,520,325.116)) 813,487,014 ,610 |

782,B77,508.503
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THE UMITED REPLUBLIC OF TANZANIA

PRESIDENT'S OFFICE - REGIONAL ADMINISTRATION AND L OCAL GOVERMNMENT
TANZANLA RURAL AND UREAN ROADS AGENCY - TARURA

TARURA FINANGIAL STATEMENTS

i SEGMENTED FINANCIAL STATEMENTS
STATEMENT OF FIMANCIAL PERFORMANCE

Revenue

Fees, fings, penaltiss ard i A00,A00.a0 Y 1.226.62¢ 146 | 1,227,127 148
Carran’ arant, trensfers and subsidies raceived 4,472 815, E22 | 4O LE9 447 114 i 05 442 062,738
Other reverus 13,830,207 | 4% 373 576 § 52,302,783
Amodization of capital grant 15 632,827 722 167,340,895, 742 183,173,523, 465

25,319,873.551 | 268,585,143,580 | 283,905,017 131

Enpanses

Wages, salafias and amployes bancfils 3,173,243 430 3340218274 H,51% 481,644
Supplies and consuarrables ased 3,191,342, 547 11,718,383 431 | 13,8565 706,068
Rauting repair grgd maEnlgnance exnEnses 1. 731,757 170 TE 420,718 325 | FH 152,856,485
Offer expeEnses 430,497 261 B03% 549 182 1,034 040,453
Grams and other transfer payments 500,000,005 - 3005, 0C0,000
Interest expenses 6,756,571 5,267 503 12,024 074
Dep aciation of property, plant and equipment B 52 722 167,340,722, 410 167 510,314,132

Surplus/{Deficlt) during the yoar i [ |
258,428,930,065

9,153,152,801

287,582,082,867

156,213,514 | 16,322,934,264

Surplug/|Deticit) during the yaar 16,166,720,760

TaRURS Consolidated Finanoial Statemenls_2017_18 ¢
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THE LUNITED REPUBLIC OF TANZANIA

FRESIDENT'S QFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TAHNZANIA RURAL AND URBAN RDADS AGENCY - TARURA

TARURA FINANCIAL STATEMENTS
B SEGMENTED FINANC AL STATEMENTS
STATEMENT QOF CASH FLOW

gl ® S PR LA LN D LT .
Cash flows from operating acllvities
Recaipts

Fags fines, tendlles and permit
Recurent (Grant, ansfers and subsidies) receivea

Other ~evenue

Payments

Wages, salanes and emplayec benatits
SuLpplizs &énd consumakles used

Routire r&par and Maintcnance Sxpenises
(ither expenses,

Grantz and ofher transfer payments

Ime s expenses

Met cash from operating activilies

Cash flows from investing activities
Acquisition of property, plant and equipment
Acquisition of ntangitle assals

Met cash from Invesling activities

Cash Hows lrem financing activitles
Deve.npment grants received

InGrease in deposit others

Met eash Rows from financing activitles

TARURA_Conschdated Financial Statements_2017_18

Met increase/{decrease} in cash and cash eguivalents

Cash ard tasn equivalents al lhe begenng al the period

Gash and cash eguivalents at the end of the pericd

500,000
25,280.563,517 ||
13,853,000 |

ERE 340 ET7
[zan.su 261l
720 956057 |
(3,154,356)

1,226,627,146 [
2,346 572,678
48,405,783

[3.340018 2151 |
(11 176,549,558
(7R.B45 . 718,3121F

(BU2 790,192 !

{130,272 747)

(5435 504) |

1,227 127,148
118, 136 236,365
62,303,783

(4,760,533,345)
(14,129, 185,245
{78,978, 375, U85
{593,790 453)
{538, 266, B0
{8,500 850)

29, 767,358,016 ||

8,380,435,252)

20,786,918,764

(3,768,557 162)
53,084,858

(175,240 881 445) |

(163,110 438,607}
(63,084,855)

{3,832,642,020

{179,340, 881 445)

(183,173,523 ,465)

5,614,081,573
7,024,206, 725

100,841, 470, 264

196 455,411,058
7,029 206,725

12,643,298.401

180,841,320 284

203,484,618,684

28,578,014,398

2,519,804, 587

&4 066,170 858

41,098,013 283

85 966,170,856

18,578,014,396 ||

£9,486,170,443

128,064,164,833
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') Jiinzalon ot roac reserue

lenger femg
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30 5AY 1Y
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11 Rl 1311 - 11,000,000
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481,763,184
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= FOR THE YEaR EMDED 34 JUME 2018
_;j
i

. GRANTS AND CTHER TRANGFER PAYMENTS
Roads Transf=rs
Administiafion Trasclers

=

(e

s
“TINTERLET EXPEMNSES

a5 Jaak Charpes aid SOrmissEians Be s

= RE

4B CASH AN CASH ECLIWALENTS
™ ‘*ﬁ‘"‘ dani nalanc=s witk Severnmert Jwead Banswg
S« balances with tiher Foyeic Banks
- B n Rane

: RECELYABLES AND PREPAYMENIS

Diefarrad reszaicables

Aulearies 10 other govemment antitics

atriar miscallaacus naseivab ek 1o govermenl enlitas
i Stal ootvannRg aand impres

Jather miscallenacus receivaalas Lo hird panies

-

il

28 INVENTCRIES
- « Saw ridleials
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29B,840,14 7,035
1,120,577,632

3% 140 117 L35
1,120,577 632

S00,05C DOD

258.760.604,667

793,780,854 667

508,000,000 [
o

13024074

12,024,004
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FHE URITEQD REPLIBLIZ (0F TARLANLA

PAES.DENTS QFFICE - REGICKNAL ADMIMISTRATION AND LOCAL GOVERNMENT
TAHZANIA RURAL AND UABAN RCADE ASENCY TARUGOA

TARUAL FINAHCIAL STATEMENTE

HLOTES TO THE FINAMCIAL STATEMEMTS
FLCR THE TEAR ENDELD 20 JUNE 2018

FPAYABLES AHD ACLRUALS

Rgrlr 1 nwunyy 16,790 281 830 - | TECHIOLPAT RAO
" Aneiogd gxpenges 1.647.274,d00 - ? 1671674 BDD
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1.722.728, 200 - 1.r2g rzA, 300

- 35 455411, 652
- 19856 022 448
= 715,253 434 406

143 +T2 523455 TAL A

Tt

Al1ka teqinneg ol the wear
Raralua dursg tha yerr (Ceeh)
i Tearsteralfdjustrmonts

Al tha gnd of the year

1498 485 411 D50
10,485,022 448
215,953,404

T Amoilization

T Binzn gal s cheege for Ihe year
Transrer i simen 3

ALthe cnd al the pear

% Balance at your erd
=

.\___JJ._
zi‘&'r RELATED FARTY TRANZACTIONS
412 Koy manansmani persanmel
(RS Ky T @ AGRTEN] FOOESANG! Canshiule: CEC, 24ec1ors' of digtlorales hnad
f it

183,173,822,458 & i 183173 522,984
32,773.910,941 - 32,779.910,341 E
8 4
o i

P {-:e:'?l Dlariet & Qs Shart 1erm e afite
LT e

4 oAkt ol Semctneale s

—nad 2l Urdsivanagers

n. Hegonal Crcrdinalars

St cED,CO0 . SO0 0GEG {y
17,530,500 -7 E0EEE

¥ Head of UnilziMurage s
£ i 5
BT Rgivna | Coandingturs

i

|J‘;:€I

Lt iﬁ! Pl QM plagm i | hanar|3s
L SECDD

oot Dwaciss ol Copoicales

| —ran i Lrasivonagers

RGNS Mo .
e A L
TR e 0

< =gional Soordiralers

TAFl.JRﬁ_-ﬁmsd'dale:l Fina-cia Sta'.r:mnr'.s._il"ﬂ i“_|!-!.

247




ROADS FUND BOARD - ANNUAL REPORT FOR FY 2017/18

L5

§1TEL 07 SRANRELS [EGUBLL| BLERIOSUIT g Ay |

LRLECT LVEAEL = I * = FLTARA vl PN
QEYLZE LLE H - " = QG LITLALE Suawsedal
2RIy - i |l - ZPE CES LLFD SluaAecas | pUY Sa|qEMEIRY
AL TH L valHE L = 3 EER PR PO ETL SUMEAIDY 2R OUT YRED
f RS LIODFYD| BT
I I|
9.R'TIE'20E BE B il - 9.8 Z96'BIE'EE
QTS H0E BER L t - - STLPATEIDL BIlERGEl]
05495, BE2EE $ i - GO U5 BEE X S[@ Ny PUE EIERAE,
- T 05 JOAD) { v.u.ﬁ:na Vg %%@m_ oW 1 o1an TR T
b SEL e ERL T o 1 . =
WO LLIJINTIT §T
ELOZ INNC O JFONI Hv3s JHE H0H
SLIMAWALYLS TrI2NYHD JHL D04 53108
SINANILYIE ToIONYNIH YHNEYL
WuNuyL - ADNISY SOY0H NYEHN ONY Trsid YINYZN Y L
JNIWNEIAAD Y07 N NOILYHASININDY I¥NOISEE - 301440 S AN IS I Hd
YINYZNYL S0 JMENd3H OALINM THL
r - - . - g

248



FUND BOARD - ANN
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e

THE UKITEL REPUBLIC OF TRNZANIA

PRESIOEHT'S OFFICE - REGIONAL ADMINISTRATION AMD LOCAL GOVERNMENT

TAMZANIA FLURAL AND URBAN RDADS ACGENCY - TARURA

TARUEA FINAMCIAL STATEMENTS

HOTES TO THE FINAKCMAL STATEMEWTS
FOR THE YEAR EMDED 20 JUME 2014

A0 AEVEMUES OMN CASH AND

ACDHUAL

Faoc. finax. oo naltbed and oefmit

LIt [lzesinn uF:oaq rEsE e 887 BT0,509 B4d BT 50W
Tender ‘228 £29.7 (5,000 20 TOE OO0
Fines and oenalles 2CASERE04 203, 6E4,50%
Farking ‘ees 2DE, 300 09, 300
Sub Todal 1,718 455 412 1, 718,435,412
Tihes cavanue 52 303D 523000
Sub Tutal B IOATHY 52,303 78
Grand Tolal  Chwn Scurcé 1,778,759,108 1,77R, 759,196
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THE UNITED REFUBLIC OF TRNZAMIA

PRESIDEMT S (HEFICE - REGIONAL ADMINE TRATION AND LOCAL GOVERNMENT

TANZANM RURAL AND URBAN ROADE AGENCY - TARLAA

TRELURA FINANTLAL STATEMENTS

MDTES T THE FINAKCIAL STATEMENTS
FOR THE YEAR EMDED 10 JUNE 201%

n

EXPENDITURES DN ACCRUAL AND GASH

la- Yifages., salanies and empicyee banafis 6,573,941 644 4,780,531, 45
Sub Tolal 0,512,461,544 4, 720,533,345
by Suppins and consurnabios used 13 454,728 083 14,126,188.244
Sub Tolal 43,488,725, 06N 14,120, 188,.044
@ Heaptine repair and Marbesance spEnses 78,152,516 495 4 8TEATAORS
Sub Toml TaAA07 057 k21 TARTEITESES
92 Clhar exmonsos 1, Lol 00 250 B, 730,953
Sub Tolal 1,340,040 457 B3, 790,451
&: Gran1s pnd olber arafer papmenis S00,085.000 E3R 2aM A4S0
Sub Towl BODOA0.000 BYA 266 R0
E vt oot exp-etiand

Hark cherges and coemissiong 12,024 074 B 590, 80
Sub Totl 12,024 074 8,600,860
Total Recurrent 100,087,210,060 59,538,748,560

g Caphsl

[Acquistion of PRE 102,508 BAT, iE# A3 113 ARE,507
ACALUEAIDN o IMiangible Assels A3 064, 5 63,084,958
Total Caphal 191.571.732.027 183,173,823 485
[Total Expandture 92,720,242.807 | T4 012,272,026 |

B Expenses on Bcorual are (Seogiised wnen ineuried shet means nct nacasssry paid mg expendfiure an cash are recognized when plf.

TARLRA_Consckdai+d Financial Sigiemenis_2017_13
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THE UNMITED REPUBLIC OF TANZANIA

FRESIDENT'S DFFICE - REGIOMAL ARMINIS TRATHON AND LOCAL GOVERMNMENT
TANZAMIA, RURAL 4ND UROAN ROADS ABCHCY = TARLIRA

TaRURA FIMANCIAL STATERENTS

MOTES T THE FINANCIAL STATEMEMNTS
FOR THE YEAR ENDED AD JUNE 2018

DEPOLITS

B et oo mcnEy e LT YLED 1 B3 251 87280

Licuidated damage from SCAADTO/GED i TLEA7s BRI 2T
T.028,206, 726 04

TERURA_Conscicat=n Financial Slata—anls_2017_18
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THE UNITED REPUBLIC OF TANZANIA
PRESIDENT'S DFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
TANZANIA RURAL AND URBAN ROADS AGENCY - TARURA
TARURA CONSOLIDATED FIMANCIAL STATEMENTS

NOTES TG THE FIMANCIAL STATEMENTS
FOQR THE YEAR ENDED 20 JUNE 201E

3h Aszets recenved with no valuc rom Councils

BiN Requon Asset Dhescoiplon Locatian

1 IRINGA ZUF BoaRD - MDF - 7 Doars KILOLD DC

2 IRINGA KITCHEN CABINET  Woocen KILCLO DO

3 ARLSHA RESION CFFICE CARBINET ARLUSHA DC

4 IRIMGA SFFICE CHAIR - Waouer bl i O Do

) IRINGA DFFICE CHAIR - Yasaen KILAOLC G

=] IRING A OFFICE CHAIR - Wacden AL OIL G O

£ RINGA, CFF.CE GHAIR - Waaden KILOLO DT

g IRIND A QOFFYZE CHAIR -IMPCRTED KILOLO DC

9 |IRINGA, OFFICE CHAIR -IMPCRTED FILOLOD DG

00 RIS - — QFFICE CHAIR -IMPCRTED MOF KROLD DT

Tt |IRINGA OFFICE CHAIR -IMPCRTED Sieel KALOLC DT

12 |IRINGA OFFICE CHAIR -IMPCRTED Sloal KILOLO DO

134 |CODCMA REGICHN TAELE WOQODEM SIFE 71 X 148 CHAMWING DO
1d  |GOMCMA REGION TABLE WO DEN SIZE Q% 153 CHAMWNING DO
18 |ODOMMN REGICH TABIF WOCDEM SIZE G X 1h3 CHAMWNING DC
18 |[CODOMA REGION TABLE WOODEM SIZF 55 X 168 CHARMWING DC
1/ EHMARNJARD RECICY CANMERA EZANETI'Q HLY IRUS 17 MIOSH] MC

18 |IRINGA UrFICE CHAIR-5 STEEL PARIND DC

14 MEEYA HESIDMN 1 BIMCI i MASHINF MBaRaL DC

5 |MBEYA REGIOHN 1 BN SAELF (51F-1) MBARAL OC

21 |WMBEYs RCGICM (1 CKECUTIVE CHAIR-p zee in Ching MEARAL DC

22 |MOROGORD RFGIC|S0 ables MOROGORO MC
23 |MOROGORD REGIC| G chars MOROGLORD MO
2 [MBEYA RFGICH TCUPDCARD (MMM GAY MEARALI DC

25 |MBEYA REGION 1GPS OARMIN 545 MEBARALI DT

26 | KAGERA REGIOY 2 Executivo Crairs BUKQOBEA DT

27 [MOBOGSORD REGIO|Z See) cabinels MOROGGRD S
2 | TABGRA REGION 2 Stee. cabinels NAEGH DT

8 [HawUme BEGICN |2 wacden sufead 1080e SONGEA MC

A0 |[WMORACGDAS REGID|Moadan cabinals MY ROGORO MAC
31 |[WJOMEE RECIC i Taples IBAF 1A i

32 |PWANL REGION i Taules AAF LA O

33 |MOARCGORD REGIDISAIr coandi oners MORDGZODRE MO
34 |MJOMBE REGION 4 Saans [y e

a5 |PWAMI REGMON A Cnars MAFIS O

M IMBEYA REGIOM &6 CFFICE HAIRS (MM INGA] MBARALl DO

27 MBEYA KEGION & OFFCE TABLCS-MNINGA = MBARALI GO

N MOROGORD REGOCAIR COMNDITIOY KD KSALINM MORODGORO DT
25 |MORDSORD RESC|AR CONINTICN MOCAMES-COalmame MORGORG D
45 |DODCA REGICGH  |ALRINIUWM SHELVE DoDOMA MT

41 |DCOOMA EEGION  [ALAGHILM S5F1WF DCOChA R

47 |1I5IN0GA ARMED DEFICE CHAIR WODDEN RACF IRIMCE MO

431 |MBETA REG:OM ARMRBEST CHAIR MEEYM T

%1 |IRINGA FEMIIH - WiOlDEH KILCLC BT

25 IMWANZS REGIGH |Bench 1 UKEREWE DT
#8  |RUEWA REGICM Bonch.wooden. Bsaaters SURBAWANGE DO
47 |TABORA REGION |S00K SHELWES SIKONGE NG

A8 | DZDOMA REGION Bk SHELWVES - WOUDEN SMALL 5176 CHARMKING DS
<5 |KAGERA HECGIOMN BOOK SHELWES - TRAMKGRNGES O MGALA DO

Wl | DOCORM REGION BOSK SHELWES - WODD=N SMALL BIZE CHAMWING DT
h1 [RUKWA REGION Eook sha T wopden, 23 liers small S LIMEAMANGA DT
L2 |RURWA QEGION Bock sherd woodon, Bz L sragll SLIMAAVARNCA DO

56
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53 |RURWES BLGIDN Ronkshell weooden * “alos NEASI DD

B |HUKYYS FLGION Rookshelf woaden 273 tes <ma | MEAS DO S|

5 |RLKWA REGIDN Baekshelf wooden ?ribes MEASI DO

5 |MARA CEBINET MUSOMA DS

7 |KAGERMA RECION CABINET - TRRMGR NG C504 MGALA DC

a8 | IRINGA CABINET - Wooden KL GGl

08 |IRINISA CABINET - Weoden KILOLS DO

g0 |SINGIDA REGION Cabinet [Nk ShNGIOa MO

61 [MWAKZA ARGICH [CABIMNET.RIGIN SENGEREMA DO

B2 |KILIMANJARD B ZGI0ICAMERA HSAME DO

E5% |[SONGWE RESZ'OM  [Damera MBOIFI RO

B4 |DOUOMA RESICN  [CAMERA [PENTAX) ChAMNING DO

5 |SINGICS REGION CEmETd [Two e Numberd Rz LAMA DT

BB |RUVUMA REGICHN  |[CAMERA SAMIUNL 10 NYASA D

£7  [MORCGORO REGIC|CAMERA SOMNY LHOITAL MCROGORG DT
Canon fmags rupnrer 2520 PhatoCopier

4B |DAR ES SaLeald RECMachine TEMEKE MC

HH | TANGA BEGION CANON PRINTER KILIMDO] L

O IRINGA CARBINET WOODDEN IRIMNGA M

71 |NFOMBE REGION [CARWVAN RD BASAMOYO DT

72 |PWANI REGIOMN CARVAN RD BAGAMOYD M

/1 |MDAOGORD RFGIICENTHAL PROCESSING LINIT FILCMW BERCH D

s [ SIMIYL REGICH Ceni~a' Precess ng Linik (TP} OARIACT DO

FO|GEA REGION Chair ELURKOMBE DO

76 |GENTA REGION Chanr BUKCMEL £C

Tr |GEITA REGION Chair BUKOMEBE DC

7H (MTOWARA REGION  |Chan - NANYURMELU DO

79 (MTWARA RECION  [Chair HANYUWEBU GC

0 |RINUMA REGICN  [CH&R i3 NYASA D

31 (RUKWA REZION CHAR WOODEN KALAMBO DO

2z |RdEWA REGION CHAMR WOO0E N EALAWMBO DC

52 [RURVEA BREGIOH Chair wooder NEAZSIDC

34 |GEITA REGICH CChar, wooder anm ard Lack resl MW couer  |BUKOMOE DC

25 [MWAMNSA REGION [Chais MISLURGWI

26 |SINGIDA REGICN nairs EIM GO, W

B7 |RUKMWA BEGIKCM (>hairs wooden WEASEGC

BB |RUEWA REGION Chairs wocaen HEAZS D

pe  [RLUEMA RECIOHN Chars woador §per e seal HEAS DC

20 |HUOEwWA RCGON Chiars wood2n sponge sea: NEAS] DC

Gt |SINGIDA RESINN Chars(Tws i Mumber) A LAMSE DT

92  |RUEWYA RZGION Chairs woodar SUMBAWANGS DO

93 RLEWA BEGION Chanrs, woodzr FLUMBAVANGA DE

a4 |RLKWN REZION Zhai-a,wooden SUMBAWANGCA DT

35 |RLEWA RESGION Chans woolen, spongs seal 5 UMBAWVANGA DT

G | ALKWA BEGION Clgiig, wosdan soangs seat SUMBAWANGA DT

BT AU A REGIGHN Cihains wonda L spoge seatleather cover SUMBAWANGA D

i |MOHGGORD REGCSOMB RINGING MaCTIINE KILCMEERC DT

09 |[FCRCORD BECGC | conaulen _ MOROGORD B

100 WAl ZS ROGECH |Sompver SIS LR EC

107 |TAEORA RELCION P ER SIMOMNGE DO

102 |IRINGA COMALUTFR DESETUR RAFIM 0O OC

193 D4R ES SaLAAM REQCamputer - Deskiop - 1{P TEMEKE MC

104 |DAR ES SALAAN RE Tompular - Lapton - Ceil TEMEKE MC

1CE |DAR £5 Salaan REQComouier  Lactop - Crl TEMEKE ML

"5 |MDAR ES saLaaM REYComputar - Laaler - HP TEMEKE T

07 JMWANZA REGION |{iomrpuier "Desklop”- HF 1708 " MAGU DC
Compler & Egapmen: Cormouler Manitor-

108 | SING: LA REGIDN TREMSGLAMRBRC/TT 20D IRalEs DT
Computer & Equ.pment-Comp Zor bonitor-

108 |SINCIDA REGGION TRAMSGIAMISOIN R IRAMEBA O
Comautar & Foupmerl-Compater Morisar-

110 |SINGIDA RESICN TRREGDIMBEDCDOTCCI IR BA
Computar & Eoooemenl-CRL-

11| SINGIDS RECGION TREMSGDIMELDCN PN IGAMELS D
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_.C-L‘lr‘llpL.[L‘r & Couiamen-Gra-

IRAMEBN DG

114 [SINGIDA BEGICHN  (TRASGOIMEBD 0 R0GE
Compuer 8 Equipman CRL-
112 |SINGIDA RCEION | TRASGDIMBOC/CIWNDZ iIFAMAS DT
Computer § Equipmeant-CRLU-
114 |BINGIDA REGION | TERSGDIMBDIAZELIDG IRAMBA, 112
Computer 3 Ecuinmant-LIPS-
15 |SeHGIDA REGION TRR-‘_S_GD.'IMBDC-‘UF‘S-’D1 |R&MBEA T
Computer & Eguipmert-L/PS-
196 |SIMGI0DA REGHON TRREMGEDMBDC P S02 IRAMEA DO
Comoutar & Equigrent-1LiFPE-
7 |SIMGIDA RECION  [TRR&ESDVIMBDCLPS04 IRAMEBA D
15 |DODOMA REGION  [Computer Dell MPWAPWA DT
‘18 |DODOMA RECGION  |camouter Dall MPWAPYYA DF
170 [noDomMae REGION  [Cempater Dall MPWABRWA, O
121 |KAGERA REGICHN COMPUTER DELL DESKTOR BUKOEA MC
122 |1ABORA REGION  [Csmpuler JELL P21 Screen -2 TABCQRS MG
173 |MBEYA REGION  |[COMPUTER DESK TOF MBEYA GG
124 [&INGIODS ROGUCH  [Computer Desh Top MR LA IS DT
125 |SIMGIDa REGICN Campurer esk tep SINGIDA MC
126 [MTWARA REGION  |Camputer Desk Tec (D=2l MTWARA DC
147 |[MTYWLRA RESON  (Coompoter Desk Tap (Dell} T ARA DT
128 |MTYWaARS RECIN Campter Desk Top (Mardic) MTWARA CHC
126 [RUvorA RESION  [Computer Zesk top 1po HaMTuMBEO OC
130 |WAGERA REDGION Computer Oesk Taa -Oc | BUKCEA DG
131 [IRINGA COMPUTER DEZH TP HP IRINGA MC
122 |[RUWUMA REGION  |Conmuter des< g HP 11710 SONGES MG
132 |MARA Cormputer Neasilap (2 BONDA TC
139 |MARA Cornputer Deskicp O BUNDA DG
135 |SIENYANGA RECGIONcompular deskiop 1 KISHAFL DG
125 |MWANZA REGIOM |Compuler Deskiop Dl KWIMBA DC
137 [SIMIYL REGICN COMPUTER DESKTO™ DELL MASWA O
128 |AALUSHA REGICN COMPUTER DESAYCOE-CEL WITH TS CPL ARLISHA DC
128 [MASA COMPLTER DESKRTCP-HP LS OA DT
140 [RUVUIMA RFGICH  |Comouler dgskion-HE SONGEA M
141 [RUwvURE REGION  [Crmpoiar daskioo-HP Compag Le1711 SONGEA MC
Compatar dek top-cell (SHOMN PRMT2ET2-457 .
144 |RUVUMA SEGION CHIR) SONGEA MO
142 |GFITA REGION Zampanar AP L apop MBIDGWE D2
145 |RLVUMAE REGION COMPLTER LAFTCZE SONGEA DT
145 [MOHOGE2EE RESIC] Zamputer laptop (=) GAl RO
146 IMDROGOAD REZKCompuer lactop (=F) GalROD G
47 IMTwwARSE REZIDY  [COMPUTER LARFTIE DELL NELYALA TC
i HLGION  |CoToote laston de | 4oss NARMTUMES DC
49 [IRINGA COMBU L EY LAPTCORIDELL: SAE MO DZ
CH0 | MAHS Computer Lapapip) C1 Nal harder svear RLINDA OC
51 JARUSHA RECGHIN COMEUTER LARTOR-LELL ARLUSHA DG
152 |ARUSHA REGION COMPUTFR LAFTOF HP ARUSHA DT
155 [MOROGORO REGIC|CCMPUTER MONITOR KILOMBERC [0
154 [RJEWA REGIGN COMPUTER SET SMEAWANSA MC
155 [RUKWA REGION COMPUTER 3FT KALAMBD DT
1585 |AUKMA REGION Computer sel zanzae desk lop corrpag MYAS| GO
127 [RUKWA REGION COMPUTER SET.COMPLETE FLAT SCREEN [SUMBAWANGA CC
158 |RLUIEWA REGIIM COMPUTER ST OOMPLETE FI AT SURELEN [SUMBAWANTA D
12%  |IRINGA CONMPUTER TAELL KILEIELY L
| 16G |IRINGA COMPUTER, TARE MFING DG
461 |MOROGORO R=CIC|COMEUILE TABLE MOCAVKSAZT B WMORDGORD OGS
B2 [MOS0OGSR0O REGIO|COMPUTER TABLE MUCANKESICTBAOCZ IMOROGORO DS
‘B2 |NJOMBE RECITIN CiGhMPUTER TABLFE (20 RUFLIN OC
B4 |PyyEM] REGDH COMPUTER TABLZZ (2) HUEL D
Ba (MORCGORD REGIL|Confarence Shars CAIRG DC
| 1BF IMOROCORD REGIO|Conferance Cnair GARO N
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255



ROADS FUND BOARD - ANNUAL REPORT FOR FY 2017/18

157 [MOIDGORO RECGCoqlzrerce Shar SAIRC D
g 150 | MO GoAG REGIO|Corisrrrce Chair AR DS
154 |MCRCGORS REGIO|Coniarence Chair GAIRCY D2
170 [MOROGORS REGIC|Conference Shair SAIRC DO
4 = Lot OB MA REGION COMEERENGE TAGLE - LOLHOMA ME
H CTE OIS REGIDRN COMFEREMCE TARLE DDCAA WG
13 [MERAGORO REGIO|Carferenee Tahle GAIRD DE
174 |DOLCMA BEGIOMN Pl D2 DERAS, WO
175 |DOCOMA REGION  [CPU DDA, G
176 | TABORA RECHN CPU SIKCNGE T
177 IR A CPUDELL IINGA M
174 MW ANZS SEGION |[Cugosarg W3 LIMG Y D
4, 178 [RWANZE RLGION |[CLPDCARD CLMGLACKA DO
= 180 |RLAWA [=T50 LEI':J_'_-‘HL']F.I.-{L}' KALAMBC DO
181 [TABORA REGKIN  [Cuphoard fd0oars) TASDEA DC
' 182 [TABORA REGICHN CUFBECARD (wWOODL N - TRRAKDCAWCED1 [KALILS DC
183 |MEEYA RFCICN CUPRDARD FILE KEEFINCG MBETA OO
A [HUWUMA REGION  [CLpboard, waaden MEINGA OC
“BE RURWA, REGION Cupboard steel, 2dagrs lnrgs SUMEAWANGA, [
. '3 BURYWA REGIOMN Cunhboarn s12el /doors l37ge SLUMBAWANGS [0
1HY  [RUKSS RCGION Copuuard, =tecl idones, lage SUMBAVIANGA DT
198 [RUKWWA REGION Cupnnard aterl 2ooors, large SLINMBAWIARN S D00
188 |RLEWA REGION Cupboard.stesl Zocors.large SURMBAWANGA DO
1 130 |RUKWA REGIOM (upacara,wooder. 2 docors large SUMBAWAMGA DC
181 [RUKWA REGION Cupboard weoden.2 g'azed doors SUMBAWWAMNGA D
152 |RLJKWA REGION Cupbiaard, waoden,with glass doors SUMBAWANGA DT
193 |MBEY& RESION CUTTING MASHIME MBEYA CC
s 1894 |MBEYA BEGION CeELL DESKTAF MEEYA CC
195 |SHINYAMDA REDIOMUOELL P 28 F SHINYANGA MO
1956 |RUwlUmMA ACGION  |DESK TSR /DELL DL SOREY TUMDURL D
\ 97 MORDSOR0D RESS|DESK TOF COMPLTER IFAKARA TC
05 |MJOMHE RESIORN Dosk Top Compular BaGAMGYD DT
J “09 IPWANT REGIDN Desk Top Compuler RAGAMCY O D
SO0 SOMGWE RESION  |Desk [op compuier MBCE D
. 0 1ANGS G0N DS54 TOF COMPUTER KILIMDI
Zhe {TdARA DESK TOM- COMEUTER ROLYA DS
i 222 |poDoMA RLGEOW  JDESK T2 CONMPUTER RELL CHERNIND DG
A | MARA DESK TER COMPLIER FIP W20 28 TARIME TC
i 205 [MTWARAS ReGIDON  [Daskton comoutar MNAMNYLIMBL 162
LESK; CF COMPUTER - DELL KILDLD O
i 1= . CESETOR COMPLUTER - DELL KGO DG
TI08 |IRINGA DESKTOF COMPUTER 2ELL KILOLD DG
2090 JIRIMGA NESWTOR DUMPUITER - DELL FILCLO s
20 [NJSMEE REGION DESW-TOF COMPLUTER (1) RUFIIIDC
£ 211 [PYWeaNl BCGION LESK- 1OF SOMPLUTER (1) UM oS
DISKTON SOMAUTER (DEL] -
747 |TABDIRA RECIDN [ =R S a2 HOL (LM, T
13 |MTWARA REGION  [Deskior compuler iDel MEW/ALA
b 714 [18HOHA REGIDN Nasklap Computer [BELLY SEU -1 TAGORA MZ
215 [TABORA REGIOM Dasklop Computer (DELLY CPU -1 TABDRA MC
215 |[TABCRA R=GION  [Desktop Computer (DELL] Fiat Screer -1 TASORA NMC
217 [MTwWAaRA REGHOM  |Deskiop compuiar (HMP1-1 MNEWALA TC
78 |TAEQRA RFGICN Nesktop Comauler Hlp {lampag LE17 11 rAagoRae DO
219 IMORDGEORS REGID) Desklon 2ECL GaNG DG
20 IMWwANFA AEGION |[Duvata Czmera = EIRY B2 DT
g S |BLhUM REGIOMN Cog tal zamera 20,1 W0 pisa' snow ipe WAMTUMBC DS
7 |SINGICA RESION  [Cig lal Zainweis Cavaon SINGIDA MO
223 |KACERA REGION Digntal Camera W kon Coolpix L340 BLIKOSA MC
| 22 |TANGS REGION |DOCHI-MSMED ROAD 17767 KMe) LUSHOTO B
/ 225 [KEBEYA REGION LOSBLE DESE TASLE MBEYA CC
2765 |MBEYA REGION DOUBLE DESK TABLE MBEYA CE
25 |RURENMY BOGION DR BUSH STREET HEAS D3
276 |RUKMWA, KLGGIOR DR KISmGa STREET MNEAS DO
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2% |IRINGA DUST By IRING&, M
250 |MEEYS RESGICH DUST BIW MEEYA CC
31 | IRIMNGA CUETHIM IRIMNGA WMC
T 235 |RUHWA REGION  |EFATHA CHIIRCH NKAS| DS
233 [NJOMBE REGION E.gh* Chair Mormal KISARAWE DC
244 | AAAME RECGICIN Eigal Shar Mormal KISARLWE D
75 [IRINGA Soe T RIC HEATER mMFINDI D
. ELECTRIC KETTLE JELSA MOCAVKS-
236 (MOROGORS REGID|F KO0 MORQGORC DL
237 |RURwA RCSION E_ECTRICAL KETTLE SUMBAWANTGA T
A8 JRLIFEWEA SECICH Elya Slreat Roag KALAMBD DC
239 |RUewa RESICH Eng CaTp 3 FALAMBOD QO
40 RS RESGITN Eru Canc 3 Road KALAMGBD DO
201 |RLIKWA REGIGN Fag. Camp Road 1 EALAMBD DO
242 [RokWA RCGIDOMN Eqz. Carnp Road 2 wALAMBD DO
247 |RUKWA REGICHN FHROCK STREE MMEASL [
244 [DAR ES SALAAM BEYCvaralh TEMEKE MC
245 |MIWVIARA SECGION  |[Esceculive Office Chair MTWARA DC
246 |MTWARA REGICHN  |Ewcuinve chair NEWFALA DT
247 |KUKWE REGION Excuive office desk KALAMBC DT
FEE [MTWARA REGGICH Excytive iable-2 MNEWALA T
240 ||RINGA EXECUTIVE OFFICE CHAIR - IMPORTED KILOEC DC
=50 |DODCMA REGION EXECUTIVE CHAIR LDoDomMa MC
251 |GEITA REGICH Execlswe Chair AL KCOMBE M
FEA (ARTE CRECUTIVE CHMIR rAFiMDH DT
2hE IMBFYS REGICMN _I_E_)(F.C'..'TIVF. LHAIR MBEYA L2
254 [MOROSORD REGID|Execulive Chair AR DO
256 |RUVLRA RLEGESN  |Cxeculive Chair MBINSA OC
ZER |RLWLIRMA REGIORM E =zaculive Ghair MEINGA D2
Zuay [RUWUMA REGION  |Executive Chaie MEBINGA, DC
7E& |RLUVUME RECSOIN Execulive Chair MBINGA DC
00 |RLWURA REGCION EXECLITIWVE CHAIR SOMGEA D
ZEO |KUYUMA RiGION  [EXECUTIVE CHAIR SOMGEA DC
261 |RINWUIRA REC00 EXECUIIVE CAIR SOMNGEA DT
252 [FHINYANGA REGIINFAFGIITIVE CHAIR HHIMNY AMOA D0
287 [SIMIYY REGIGN Cxecalive chair BARIADI OO
P04 [SIMOIDA REGIGN Expcuiiva Char SIMNSIDA KT
285 |SONGWE RBEGION |EXECUTIVE CHAIR MM SA D0
265G [YaDOSe REGION Cxwculive Chair TABORA OO
267 |FABDRA RELGION EXECLUITIE CHAIR - TREMODCAZHDI KALIA DO
2EE  [MARS Executive Chair 05 BLNDA CC
268 [SIMIYL RECKIN Exacutve Chair 2 ITILIMA DC
270 [MOROQGORD REGICIEXECUTIVE CHAIR RMGCANKS/EXCHC01 MORQGORD QT
271 MOROQGORD RCGICIEXECUTIVE CHAIR MDCAWK S-EQIEXNCHR/ONZ |MORDGCRO 20
272 |MOROGORC REGIOIEXECLTIVE SHAIR MDCAWKES-ECQVEACHMDS |MORCGORD DO
273 [RUKwWa RECGON Exwculive chairs s'aal frame NrAS OC
274 |MTWARMA REGICH  |Expcutive MDF Offize Table MTWARA D
TEECUTIME QFFFICE CHAIR -
2vn [RAGERS REGIHON TRRMERINGIECHIOZ MGALA [0
EXSCUTIVE DFFFICE CHAIR .
=75 |KAGERA RESGION | ERAAGENG ECHIGA NGALA SC
ERESJTIVE GFFIICE CHAIF, -
ATT | KAGERA HFCIN 1 RAMMCERINGE RS RIS A CH
LXECUT WE QOFFFICE CHAIR -
27d |[SACZERA RECGCOMN G RRMGRNGIE CHADEG NGALA DO
EXECLUTWE QFFFICE CHAIR -
279 |KAGERA REGION TRKGRMGECH/DE HEALA DT
240 [MTWARA REGION  [Execubive Cffice Char M1UWARA [T
a1 |MARA Executiva Dffice Char [Exofiz) TARIME [
EXECL | IVE SFMICE CHAIR
282 |TABOHA RECION LV HRUMBLOCEE ACHIDOE) URAMRED G

Bl
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258

EXCCUTIVE OFFICE CHAIR

MORDGORC DG

2B |MOROGOROD AEG O MOCHADANCRID CHAA2
#Ra [MORCGORD REGIO(EXECL T WE OF FICE TABLE MOROS Q0 DT
PES IR MGA EXECUTIVE OFFICE TAHLE - Woader MOF  [KILOLO OC
28 |IRINGA, EXECUTVE TFFICE TABLF - Wancen MODF  [KILO| ©Q 00
SBTJIRINCA CXCCL™wE OFFICE TABLE - Woedan MDF  [EALOLO D
2RR IMARA - Exacutive Oica Tao'e [Exat ) TARIME DC
288 |COCDYMA REGION  [EXECUTIVE TABLE COROMA M
290 [IRINGA EAECUTIVE TABLE MF WD O
291 (RILIMAMJARD RFGHEIEXECUTIVE TARIE SAMEDC
292 |eILMANIARD REGIIXECUTIVE TABLE SAMEDL
05 |MBEYA RFAON FXECLUTIWE | ASLE MHEYA CC
294 |MBEWA REGICN EXECUTINE TABLE FSEYA LD
205 |MORAOGORS REGIU|Exseuthe Takie ARG DL
208 |RUVUMA REG.CM FXECUTIVE TABLE SOMGES D
207 JRUYUMA BEGICN  |EXECUTIVE TABLE SOMGEA DC
53 |[RIUWVUMA REGIGN  [EXECUTIVE TABLE SONGES D
205 |SOMNGWE REGICN |EXECUTIVE TABLE MOMBA DT
00 |TARDEA BEGION Exacutwve Tabla TABORA DC
301 |NJOMBE REGIOM  [EXECUTIVE TABLE {2) RLIFE) DC
302 [PAAM RTGION EXECLITIVE TABLE (2} RLIFLJ| CC
5 |MARA Execubve 1akls 91 BUNDA DC
EXECLTIVE FABRLE WITH SIDE TAGLE (Madge
304 |MEEYA REGICHN in Chinal RAEAHALL 9
305 |RLVUMA REGKOMN  |Extersion cabbles Zpcs MAMTLIMBCE D5
06 | MILIMAMNIER O ARG EX TEMSION CARLE SAMEDC
TA07 |MTWARA REGION  |Extension Cable (Tronic) MTUIAHA LD
A0E[IFLMGA EXTEMTION |R MG M
0% [IRIMCA EWTEMTION IRINGs MC
EXTEMTION OFFICE TABLE -
3¢ |KAGERA REGICH TRRKGRIMGIE TR MG LA G0
311 |IRIMGA EXTEMTION TABLE MFMDOI DC
2 |MAHA CHFERMAL HARD DIZH RISOMA CC
313 |SIMSYL REGIDN Toyota OIC STK 2027 (Groundad) EARIALI 25
214 |KATAWVI RCGION Toyola Hilax (Double cabing MFENDA 2
315 |SHINYANGA REGIONTOYOTA RILLUX STK 2334 SHINYANGA CC
316 DDA REGEIN TOYOTA HIk LXK DDA MO
317 |DOOOMA REGION  [TOYOTS HILUX DrCABIN PAUP FKOMNSYA DO
08 [dIL AR JARO REGTT{TONYOI 1A HILL [WCATIN FillP MOSHI 2T
TOYOTE AILUY COUBLE CABIN PICK
it9 |MARS LIP %02 5TL B0 TARIME TC
350 |Dak CE sALAAKW REQTovela Hius - Pickup iDouble Cab'n] TEMERE ML
G271 | TANGS BEGIOHN TOYOTAHILUN STK 2214 HANDENI D
322 [WMTWARA REGIDN  |Toveta Hlux (10AZaking -5 T 1208 FABEASE T
A3 JIHIMIGA TOAYCTA HLUX (COUSLE CAQIMNI STH 5019 [IRINGA MO
276 [MARAS Toyals Hilue P ok ue S5TH 9015 ROLYA DC
325 | TAMGHA REGION TOYOTA =l LIX TG TAMNCA L
aM | FaNGa BFGION TOYOTA HILUK DT TANGA CC
TO¥OTA HILLY DICADIN PICK UP NCSTL
V| AUNVUMS RFGION (5451 MEBINGA T2
28 |S0ONGWE RESICN |TOYOTAHILUX CFP 1508 ILEJE £iC
129 |MTWARA REGION [TOYOTA HILL DONIBLE CABIM MASASI DO
G0 IMTWWaRS REGINN | Tavota Hilue Double Cabin MTWARA DT
231 [WARS Toyota Hilx Newble Cabin ST 5145 SEREMGETI O
a0 IMTWARA RCGICN | Tovela Hilux Doubie Gaoin 5T 3955 MTWARA DS
2779 [SSINYANGE REGIDYTOYSTA HILUK OOUBLE CABINM STK Br45 [SHINYANGA MO
234 | MWARKZA REGICH  |Teyola Hiux Double Gabin 5TL 3310 LEMELA MO
136 [MWARNSS HEGICN [Taye'a Hilux Dounle Cabin 5TL 5468 BUCHOEA DT
2 AUWLMA REGION  [TOYDTAHILUX PiUvY SONGEA OO
| 237 |MOBCGORD REGIO|Tovota Hiux pick up - STL 5464 Pl LMD G
338 |KAGEAA HEGKON | Toyola Hilux Pick Up S5TK 5363 BUKOOA MC
330 [MWANZA RFGION |Toypta Hile Single Cabin S TJ £287 ILEMELA MC
340 |SHINYANGS RECIONTOYCTA HILUX STK 120 LISHETI) D
41 [MSEYS HEGION TOYOEA LUK STH 5513 MAGE ™ 8 MC
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147 MOROSORD REGICITOYWOTA LU S5TH 6521 HILCSA DC
A4 IMOHOGES0 RESICITOYOTA HILJK STL 2808 S48 2
: 344 (Ea T AV REGION Toycta Hluw 5TL 2513 MLELE 2
45 |RUWLUIMA REGIOMN FOYOTAHILLIX STL 3815 {1 NYASA DO
Jaf |MORQGERD REGIO|TOYOTA HILUX, 57K 5103 KILOMBERG CC : 4
a7 |KAGERA REGION TOYOTA HilLx-Pick un DNouble Cabint BLUKOBA OC
TOYOTA HILUL-PICKUR{DOLBLE CARIM)
348 |ARUENA REGICN STL 125 ARLSHA DO
Tayeta Huluz-Pick -Up (Dovble Sakbin white
A% IMWANZA HEGION |oolaur STE 5587 UKEREWE DC
AelJGEITA REGION TOYQTA LANCCRUISER PICKUP HLIKCIMEE DT
351 [MARA Moyaila Missen - STH 20684 -01 BLUNDA DC
Jo¢ |DAR LS SaLaak REQTOYOTA FICK LF DOURBLE CABIN STL 2846 |KIGAMBIOINI MO
358 |RUKWA REGION TV OTA oK R SUNBAVYANGS WC
254 |SIMIYL REGKOM TOYOTA PICK LIP MEATU D
336 MWVUANZA REGIOM [TOYOTA PIGK 1P OUBLE CABIN SENGERERA DO
ARG |RLIKAA RESION Tayala pickup sk 1485 SUMEAWANGA DG
347 [RURWA RFGIOM lowola mickup sik 2328 SUMBAVANGS DC
408 |RUKWA REGION Teowora pickus 2% 85711 SLUMBAVANGA DO
300 MUAANZS ACGION | Trped Sland KWWIMEA DT
AE0 0 [MWARKSA REGIMN | Tripod Stapd o UKEREWE L
WO GFFICE CHAIR
| 2Bl ITABRCRA SEZION (I TRRAMBDC/FFACHC0) LURAMELD NI
WD QFF|ICE CHAIR
352 |1ABORA REGION [TRREAMBOS/FFICHOO2 ) UHAMBC [IF
WOD OFFICE CHAIR
Jia [TABDRA REGIDN [FREUMB D FFCHMO0S| LIREMRED [
WO GFFICE CHAIR
S6d | TABCAA REGHON {TRAMMBDCF FICH! OB URAMED DT
WD OFFICE CHAIR
265 |[TABQRA REGION (TR B DCF FiC HAAE) URAMBC DT
WD QOFFICE CHAIR
04 | TABORA REGIGN [TREAMB OO FFICH0E) LIRAMAD T
WOOD SFFICC CHAIR
0T | 1ABORA REGION STREMNIMBLDC FESHOOT ! URAMSD DT
WO CFFICE TABLE
MeE | TARCRA REGICH (TRESAMBLGF PTG | LIRANMEBL) T
VWOOD OFTICE TABLL
EE | TARNRA RIGIOMW [TREMUMEBDCTE RTS8 URAMBO CG
WIDDT OFFICE TABLE
AT0 I TAROREA REGIDN (TREUMEDCFF T B0y LIRAMEC D
VOO SFFICE TABLE
iT1 | TARGRM REGHIM {TREUMBCCE T OA0GE LIRAMBD NI
WiDO OFFICE TABLE
27 [TABORA RCEION [ TRRAJRALLCFFS T SA355] URAMBOD DIC
35 KIIMAMIARD REGIOWRITING TASLE ey g [
A7d [¥ILIMak JaRD REGHWRITING TAR|F MEHI DT
275 |KILIMAM ARG REGICYWRITING TAELE RAOSHI DO
175 |Kl-IMAMJARD REGICYWRITING 1ABLE MAOSHI DG
| ATF|RILMANJARD REGICIWRITING TABLE MLEH DG
ATE [MANYARS REGION  [Yamaha Molaicycle BTL 5608 KITETD DiC
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ROADS FUND BOARD

MINISTRY OF WORKS, COMMUNICATION AND TRANSPORT

Njedengwa Investment Area, Block D, Plot No. 3, P.O. Box 993, Dodoma.
Tel 1 +255 26 2963277-8

Fax 1 +255 26 2963279-80

E-mail : info@roadsfund.go.tz

Website : www.roadsfund.go.tz
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